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Mesazh i Drejtorit

té Pérgjithshém Ekzekutiv

Andi Ballta

Drejtor i Pérgjithshém Ekzekutiv

Dua té falenderoj dhe pérgézoj gjithé personelin

e ABI Bank pér rezultatet e vitit 2021, gé shénon

njé tjetér vit rekord né gjithé treguesit kryesoré
pavarésisht nga sfidat e pandemisé. Stabilizimi i
situatés financiare té klientéve tané nga pandemia
gjaté vitit 2020 ishte objektivi kryesor i bankés. Ky
objektiv u realizua dhe u tejkalua né ményré té
shkélgyer nga njé bashképunim i ngushté midis
bankés dhe klientéve.

Né kontekstin e pandemisé, kur shumé prej nesh
dhe klientéve tané patén njé stres shogéror,
financiar dhe shéndetésor jemi shumé krenar pér
kéto rezultate.

ABI vazhdon té raportojé njé rritje té forté té
portofolit né sektoré té ndryshém té ekonomisé,
duke optimizuar né ményré té vazhdueshme
bazén e klientelés, raportin e fitimit dhe riskut, dhe
ndértimin e njé portofoli té diversifikuar né klienté
dhe industri pa humbur ndjesiné e konceptit butik.

INDIKATORET 2021 2020
KRYESORE (EUR MILIONE) (EUR MILIONE) EOEl 522020

Aktivet totale

Depozita totale 598

Kredia neto 297

Investimet né

Letra me vleré 559
Kapitali =
Fitimi neto pas

1.5
taksave
Raporti i kredive té 4.6%

kéqija
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Ky koncept vazhdon té jeté né thelb té kulturés
te ABI dhe ne synojmé té thellojmé dhe pérsosim
marrédhénien toné 360 gradé me njé klientelé gé
pérzgjidhet né ményré konstate.

Shumeé nga kompanité mé té njohura né vend
punojné me ABI pér té pérfituar shérbim té gjerég,
korrektesé, shpejtési dhe cilési. Si cdo shérbim
butik, ABI éshté i dedikuar té jeté prané klientéve
gé aktivitetin e tyre nuk e kané “bulevard vetém
me semaforé jeshilé”. Pérkundrazi, pérkushtimi i
ABI ndaj klientelés né momente té véshtira éshté
ajo ¢faré na ka dalluar dhe do vazhdojé té na
dallojé. ABI nuk éshté né biznesin e ménjanimit té
rrezigeve, por t& manaxhimit té rrezigeve.

Si paragitet né tabelén mé poshté gjaté vitit

2021 jané rritur aktivet totale t& bankés, kapitali,
depozitat, portofoli i kredive, dhe fitimi. Jemi
vecanérisht krenaré pér pérmirésimin e raportit té
kredive té kéqija nén nivelin e sektorit bankar.

N +158%
551 N +85%
237 N +253%
284 N +26.4%
83 N +48%
8.6 N +326%
121% N -62%

Qysh prej krijimit t& ABI, rritja e aktiveve, kapitalit dhe fitimit ka gené konstate dhe e ka pozicionuar
ABI si leader té sistemit bankar.

1.5
(EUR milioné&)

SLLLL

2016 2017 2018* 2019 2020 2021

. Aktivet totale mmmm Kapitali Fitimi neto pas taksave

*Viti i blerjes dhe pérthithjes sé ish-NBG AL.

Mbi té gjitha, raportet e fitimshmeérisé jané konsoliduar né nivelin dy shifror né vitet e fundit.

ROE

) 14.4%
9.0% 8.3% M.2% e

2018* 2019 2020 2021

*Viti i blerjes dhe pérthithjes sé ish-NBG AL.

Sot Shqgipéria dhe shogéria shqgiptare jané pjesé e njé bote globale falé zhvillimeve teknologjike dhe
shogérore té 30 viteve té fundit. Eshté e drejté dhe e domosdoshme gé klientela shqiptare té pérfitojé
nga ky globalizim dhe zhvillim teknologjik shumé mé shumé se pérpara. ABI mendon se zhvillimi 30
vjecar i ekonomisé shqiptare ka sjellé shumé mé shumé pasuri né vend nga sa ka patur informacion,
mentorim dhe kulturé investimi. Pér rrjedhojé njé pjesé domethénése e késaj pasurie vazhdon té
mbetet e pashfrytézuar lokalisht dhe globalisht. Pozicionimi i shumicés sé klientelés sé sistemit
bankar né Shqgipéri vazhdon té jeté né para, prona té patundeshme apo kompani té kontrolluara né
ményré familjare. Ky pozicionim ka gené i sakté por jo domosdoshmérisht siguron maksimizim té
fitimit né kohé té& mira apo mbrojtje nga situata ekstreme. Edukimi i klientelés né potencialin e rritjes
sé kujdesshme, t& matshme, dhe té mirékontrolluar sé késaj pasurie individuale apo korporative né
mundési lokale dhe globale, Eshté njé nga sfidat e t& ardhmes pér ABI.
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J Qeverisja e Korporatés

Késhilli Drejtues

Kathryn Swintek
Kryetare e Késhillit Drejtues
(Ané&tare e Pavarur)

Roberto Munoz
Anétar i Késhillit Drejtues
(Anétar i Pavarur)

Ernst Schilauch
Anétar i Késhillit Drejtues
(Anétar i Pavarur)

Kristin Giantris
Anétar i Késhillit Drejtues
(Anétare e Pavarur)

Armand Muharremi
Anétar i Késhillit Drejtues
(Drejtor i Divizionit t& Financés)

Brunilda Papa
Anétare e Késhillit Drejtues
(Drejtore e Njésisé s& Operacioneve)

Andi Ballta
Anétar i Késhillit Drejtues
(Drejtor Ekzekutiv i Pérgjithshém)

Banka Amerikane e Investimeve sh.a., ka
miratuar Kodin e Qeverisjes Korporative, i cili
éshté né pérputhje me Statutin e Bankés dhe
legjislacionin né fugqi.

Kjo rregullore pérfshin rregullat e brendshme té
Bankés, parimet dhe mekanizmat e kontrollit

né bazé té té cilave, Banka organizohet dhe
menaxhohet, duke miratuar njé strukturé e cila
éshté transparente pér investitorét, duke njohur
dhe respektuar té drejtat e klientéve dhe duke
siguruar interesat legjitime té aksionarit té vetém
té Bankés. Parimet bazé té Kodit té Bankés mbi
Qeverisjen Korporative, pérshkruhen né vijim:

1.1. Té drejtat e aksionarit

Banka ka vendosur rregulla, gé garantojné pér
aksionarin marrjen e informacionit té ploté mbi
kushtet financiare té& Bankés, si dhe mbi vendimet e
Menaxhimit gé ndikojné ndjeshém né veprimtariné
e sqaj. Aksionari i vetém éshté njé organ
vendimmarreés, i cili ushtron autoritetin e tij né
pérputhje me Statutin e Bankés, Kodin e Qeverisjes
Korporative dhe dispozitat ligjore né fuqi.

1.2. Pérbérja e Késhillit Drejtues
Késhilli Drejtues pérbéhet nga shtaté anétaré
ekzekutivé dhe joekzekutivé (t& pavarur), né

pérputhje me kérkesat e Ligjit pér Bankat né
Shaqipéri. Diversiteti né arsim, pérvojé dhe né fushat
e ekspertizés sé anétaréve té Késhillit Drejtues,
éshté njé faktor ky¢ né drejtimin e njé banke butik.

1.3. Detyrat e Késhillit Drejtues

Késhilli Drejtues éshté njé organ vendimmarrés, i
cili i pérgjigjet drejtpérdrejt aksionarit té vetém.
Késhilli Drejtues né pérputhje me Statutin e
Bankés dhe Kodin e Qeverisjes Korporative,
pércakton vizionin, misionin dhe strategjiné

e Bankés. Qéllimi kryesor i Késhillit Drejtues,
éshté té sigurojé veprimtari té shéndetshme

té kompanisé, duke ndjekur rritjen afatgjaté té
vlerés ekonomike té saj, duke monitoruar, drejtuar
dhe kontrolluar ekzekutivin né pérputhje me
interesat e aksionarit.

1.4. Kontrolli i Brendshém

Banka ka njé divizion té organizuar té Kontrollit
té Brendshém, té mbikégyrur nga Komiteti i
Kontrollit t& Bankés. Ky i fundit, né pérputhje

me kérkesat ligjore, pérbéhet nga tre anétaré

té pavarur, ekspertiza dhe monitorimi i té ciléve,
éshté njé ndihmé e vlefshme dhe e vazhdueshme
pér Bankén. Kryetari i Komitetit té& Kontrollit éshté
njékohésisht anétar i Késhillit Drejtues.



ABI Bank
Bordi Drejtues

ABI Bank
Komiteti i Auditit

Drejtori i
Pérgjithshém Ekzekutiv

sse o

Njési

a e Operacioneve

Departamenti
i Raportimit dhe

Kontrollit Menaxherial

Departamenti i
Kontabilitetit
dhe Taksave

Departamenti
i Thesarit
Departamenti i
Departamenti Kontrollit té
i Sigurisé sé Personelit Performancés

Departamenti i
Sigurisé Fizike

Departamenti i
Real Estate

Departamenti i
Sigurisé sé Informacionit

Departamenti i Cilésisé
dhe Eksperiencés sé Klientit

Njésia e Kredive

té Biznesit

Departamenti
i Riskut té Kredisé

Departamenti
i Riskut Operacional,
Financiar dhe Kontrollit
té Vazhdueshém

Departamenti i
Raportimit dhe Analizés
sé Riskut

Sektori i Koordinimit

Késhilltaré &
Zyra e Drejtorit té
Pérgjithshém Ekzekutiv

Sektori i Pérgjegjésisé Sociale

té Korporatés

Njésia e Retail

Departamenti i
Investimeve dhe
Produkteve
Alternative

Departamenti i
Projekteve Sociale

Departamenti i PR

Departamenti i
Marketingut

Departamenti i
Kérkimit té Tregut

Njésia Ligjore e
Pérputhshmérisé

dhe Qeverisjes
Korporative

Departamenti

i Rekrutimeve
dhe Menaxhimit

té Talenteve

Departamenti
i Trajnimit dhe Zhvillimit

Departamenti i
Performancés dhe
Menaxhimit té Karrierés

Departamenti i
Urdhérave té
Departamenti i Pagave Bllokimit
dhe Administrimit
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Passaagie oy

< Menaxhimi i situates

Objektivi kryesor i punés sé Divizionit té Burimeve
Njerézore gjaté vitit té véshtiré 2021, ka gené
shéndeti i punonjésve tané. Divizioni i Burimeve
Njerézore, si aktor kryesor i grupit t& menaxhimit
té krizave, ka ndjekur dhe monitoruar planet e
detajuara té punés lidhur me menaxhimin dhe
mbarévajtjen e detyrave pér secilin funksion,
raportimin e rasteve COVID-19 dhe masat gé
duheshin ndérmarré né cdo rast specifik.

Né ményré té vazhdueshme jané dérguar te i
gjithé stafi, udhézime bazuar né direktivat e OBSH-
sé&, Komitetit Teknik, Ministrisé s& Shéndetésisé,
Komitetit t& Burimeve Njerézore té Shoqgatés

sé Bankave, né lidhje me masat dhe kujdesin
personal gé duhet té tregojé ¢do punonjés.

10

gjaté pandemisé

Jané menaxhuar Planet Remote dhe prania né puné
e stafit, si dhe lejet vjetore né kushte pandemie. Jané
monitoruar ngushtésisht dhe ndjekur vazhdimisht

té gjitha situatat apo problematikat e raportuara
nga stafi, duke pasur né gendér t& vémendjes dhe né
kujdes té vecanté grupet mé té ndjeshme (koleget
shtatzéna, apo me sémundje kronike).

Divizioni i Burimeve Njerézore ka gené né

kontakt té vazhdueshém dhe éshté kujdesur pér
mbarévajtjen e situatés shéndetésore té kolegéve
té prekur nga Covid-19, duke béré té mundur
mosreflektimin e rastit né punén e pérditshme. Né
lidhje me sa mé lart, né muajin gershor, kolegéve
té interesuar u éshté ofruar mundésia e vaksinimit
ndaj COVID-19, me vaksinat Sputnik dhe Sinovak.

Burimet Njerézore |

Punonjésit né ABI

Me njé staf prej mesatarisht 360 punonjésish, ABlI Bank synon té
jeté njé punédhénés, gé garanton dhe angazhohet maksimalisht

né krijimin e njé mjedisi konkurrues pér sa i pérket kompensimit,
zhvillimit dhe motivimit té stafit.

Veté géllimi i punés né Divizionin e Burimeve Njerézore, éshté

krijimi dhe ruajtja e njé ambienti pune térhegés dhe profesionalisht
stimulues.

Si gjithmoné, stafi vijon té jeté pika joné mé e forté. Vecanérisht
gjaté vitit 2021, ku situata gjaté pandemisé vazhdonte té ishte aspak
e zakonshme, punonjésit tané kané treguar aftési dhe pérpjekje té
forta pér té pérmbushur standardet dhe objektivat e pércaktuara, si
dhe pér té realizuar né kohé e me sukses objektivat e Bankés.

Viti 2021 thelloi fokusin e ABI-t si njé banké butik. Kjo éshté shumé e
réndésishme té kuptohet, jo si tendencé e momentit, por si stil jete,
gé do té vazhdojé pérgjithmoné né ABI. Kultura butik éshté plani yné
afatgjaté.

Gjithashtu, politikat e bankés pér punésim dhe trajtim né ményré

té barabarté, u kané mundésuar 49 punonjésve té gjejné puné
afatgjaté apo afatshkurtér brenda institucionit tong, duke siguruar
procese rekrutimi té suksesshme.

Edhe pse né kushtet e distancimit fizik, té gjitha proceset e
rekrutimit jané zhvilluar normalisht, né funksion té pérzgjedhjes

té kandidatit mé t& miré t&€ mundshém, me géllimin pérfundimtar
rritjen cilésore té kapaciteve té Burimeve Njerézore.

Né kuadér té nxitjes dhe inkurajimit t& imazhit té gjithsecilit, duke
nisur nga data 1 maj 2021, né ABI aplikuam njé kod veshjeje mé
fleksibél, duke dashur t'i japim pérparési lehtésimit dhe rehatisé sé
punonjésve dhe krijimin e njé ambienti sa mé migésor.

T



Funksione e aktivitete t& BNJ-sé
dhe rikthimi né normalitet
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Njé tjetér proces i réndésishém, sa kérkues aqg edhe sfidues
duke pasur parasysh situatén né lidhje me pandeming, ishte
edhe organizimi, zhvillimi dhe monitorimi i trajnimeve pér stafin.
Pas identifikimit té kérkesave té biznesit dhe nevojave té
stafit pér trajnim, jané propozuar trajnime né pérmbushje
té kétyre nevojave. Edhe pse né njé situaté jo té favorshme,
jané organizuar dhe koordinuar trajnime té jashtme

dhe té brendshme (mé sé shumti online, né respekt té
protokolleve té sigurisé dhe rregullave né fuqgi), duke béré
t& mundur sjelljen e njé produkti pérfundimtar cilésor dhe
brenda standardeve té kérkuara, detyrimeve ligjore apo
rekomandimeve té |€na.

Gjaté situatés sé pandemisé, u arrit pérshtatja duke kaluar
né formatin online té trajnimeve, gjithashtu u krijuan té
gjitha mundésité pér pajisjen e té gjithé punonjésve me té
gjitha mjetet e nevojshme pér kété realitet té ri. Gjaté vitit
2021, jané organizuar 1445 dité trajnimi dhe 100% e stafit ka
marré pjesé minimalisht né 4 sesione trajnimi.

Né& gendér té vémendjes gjaté vitit 2021, kané gené
gjithashtu, rishikimi i procedurave té BNJ-sé& dhe Manualit
té Punonjésve né kuadér té pérmirésimit té proceseve dhe
politikave. U rishikuan, u aprovuan dhe u publikuan njé pjesé
e madhe e politikave té divizionit t& Burimeve Njerézore

né kuadér té pérmbushjes sé strategjive dhe té arritjes sé
objektivave té& Bankés Amerikane té Investimeve.

Pas periudhés sé véshtiré gé kaluam, me ndryshimin e
padiskutueshém té pérparésive dhe ményrés sé té jetuarit,
sfida e rikthimit né normalitet, éshté sigurisht ajo mé e
véshtira. Pikérisht, né kuadér té rikthimit né normalitet, kemi
organizuar ngjarje dhe aktivitete, si: festa e Shén Patrikut,
festa e 4 Korrikut, festa e 1 Qershorit, Halloween-i, dhe jané
ndjekur netét e ndeshjeve gjaté kampionatit evropian né
tarracén e ABI-t.

Gjithashtu, pér ¢do premieré apo shfagje né TKOB, ABI ka
ofruar bileta pér stafin e interesuar, si sponsor né Teatrin
Kombétar té Operas dhe Baletit.

Respektimi i diversitetit
dhe té dhénat e fundit
té BOD-it pér gjininé

Banka i konsideron punonjésit e sqaj si njé faktor ky¢ suksesi
pér té arritur modelin e saj té biznesit. Pér kété arsye, Banka
Amerikane e Investimeve siguron gé ¢do punonjés té trajtohet
né ményreé té drejté, té barabarté, me dinjitet dhe respekt.
Divizioni i Burimeve Njerézore, brenda fushés sé tij t& veprimit
dhe kontrollit, garanton njé angazhim maksimal né trajtimin
né ményré té drejté dhe té barabarté té individéve, duke mos
lejuar diskriminimin né asnjé moment gjaté té gjitha fazave té
punésimit né ABI.

ABIl u jep mundési té barabarta té gjithé kandidatéve dhe
punonjésve, pavarésisht nga mosha, gjinia, gjendja martesore,
shtatzénia, statusi familjar, aftésia e kufizuar, raca, kombésia
ose feja.

Banka Amerikane e Investimeve €shté ndér té vetmet banka né
sistemin bankar, bordin e sé cilés e drejton njé anétare femér.
Gjithashtu, koleget femra pérbéjné 70% té forcés punétore té
ABI Bank dhe 57% pér sa i takon linjés sé paré t& menaxhimit.
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Korporatat |

Viti 2021, ka vijuar té jeté njé vit suksesi pér ABI Bank, sidomos
referuar biznesit té& Korporatave dhe financimit té projekteve
té ndryshme, té reja dhe né proces. Pérve¢c mirémbajtjes sé
marrédhénieve ekzistuese me klientét korporativé, ne gjithashtu
zgjeruam edhe bazén e klientéve tané, duke ofruar mbéshtjetje
financiare dhe shérbim 360 gradé ndaj klientéve tané.

Pér té disatin vit radhazi, ABI Bank rikonfirmoi né treg pozicionin e
saj si njé nga bankat gé vijon me rritje té larté né sektorin bankar
né Shqgipéri. Rritja e kreditimit né fund té vitit 2021, ka gené 22%
meé shumé se viti 2020, shifér kjo shumé heré mé e miré se rritja né
total e kreditimit nga bankat rreth 8-9% né vit. Té genét njé banké
butik, i jep mundési ABI Bank, té jeté shumé prané interesave
dhe nevojave té vecanta té klientéve. Fokusi yné te klientét dhe
pérparésia gé u japim klientéve, ka mundésuar gé ABI Bank té
pérfagésojé rreth 6% té tregut té kredive pér vitin 2021.
Pavarésisht kufizimeve né sektorét ekonomiké dhe situatés
pandemike, gé ndikuan né standardet dhe kérkesat e kreditimit,
ABI Bank ka vijuar t& mbéshtesé biznesin né ¢cdo moment. Njé
pjesé e rritjes sé kredisé, u mbéshtet edhe nga skema e Garancisé
Sovrane té Qeverisé Shqgiptare, duke lehtésuar kérkesat pér
financim, kolateral etj... ABI Bank gjaté késaj periudhe té véshtirg,
mbéshteti me financime afatgjata bizneset gé u prekén mé
shumé, me kredi pér investime dhe kapital garkullues.

Gjaté vitit 2021, jané disbursuar mbi 112 milioné euro né 150
kompani, korporata dhe SME, duke rritur portofolin e korporatave
mbi 45% krahasuar me vitin 2020. Té dhénat e Bankés sé
Shqipérisé, tregojné se kredia e re pér ekonominé paraqitet me
rritje, duke rritur kreditimin e ri me rreth 55% krahasuar me vitin
2020, ndérkohé gé ne si ABI Bank kemi rritur kreditimin e ri pér
klientét e Biznesit, mé& shumé se 60% krahasuar me vitin 2020.
Né fund té vitit 2021, portofoli i kredive konsistonte né mbi 500
kompani né té gjitha industrité dhe fushat e biznesit, gé déshmon
njé shuméllojshméri té klientelés dhe sektoréve. Nga kéto, rreth 70
klienté té rinj i jané shtuar Bankés vetém gjaté vitit 2021.

ABI Bank vijon té jeté pérzgjedhése dhe e detajuar né analizén
e sektoréve té ekonomisé, si dhe té klientéve korporativé, né
ményré gé té keté njé portofol me cilési té larté. Kjo rikonfirmohet
edhe me rezultatin financiar té fundit té vitit 2021, ku pérgindja
e kredive té kéqija, éshté pérmirésuar ndjeshém dhe éshté né
nivelet e bankave mé té mira né treg. Norma e kredive té kéqija
(NPL ratio), ka pasur njé pérmirésim gjaté vitit 2021 né 4,7%, nga
rreth 12,1% gé ka gené né vitin 2020.




Il Njésia e Operacioneve = S - ~
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Sfida e vitit 2021 - Projekte Kombétare R
dhe pérmirésim i Banking-ut Digjital

Gjateé vitit 2021, Njésia Operative ka marré nismén
dhe ka pérmbushur disa projekte me synim
pérmirésimin e shérbimeve dhe automatizimin e
shumé proceseve.

Aktiviteti kryesor i Divizionit t& Teknologjisé sé
Informacionit, éshté pérgendruar né pérmbushjen
e Projektit Madhor pér Pérmirésim té Sistemit
Qendror Bankar (Oracle — Flexcube), me pérfshirjen
e té gjitha njésive biznes dhe operative né njé
proces té gjeré pér pérgatitjen e kérkesave pér
pérmirésim té proceseve dhe funksionaliteteve,
testimin, dokumentimin, trajnimin dhe pérshtatjen
e gjithé stafit né version té ri. Projekti éshté duke
vijuar gjaté vitit 2021 dhe planifikon kalimin
drejtpérsédrejti gjaté vitit 2022.

Versioni i ri i sistemit Qendror Bankar, pérvec
pérmirésimeve néshérbimetndajklientitdherritjes
sé efektshmérisé operative, do té vendosé bazat
pér zhvillimet e reja né kuadér té pérmirésimit té
shérbimeve té Banking-ut Digjital, pérmbushjeve
té Open Banking (PSD2) et;...

Gjithashtu, ky divizion ka vijuar me investime
té réndésishme né rritien e kapaciteteve té
Infrastrukturés ICT dhe atyre zhvilluese né shérbim
té kérkesave té biznesit, si dhe atyre rregullatoré.
Kéto investime, nga njéra ané kané siguruar
mbéshtetje dhe efektshméri té géndrueshme
teknologjike té rritjes sé aktivitetit té biznesit dhe
atij operativ bankar. Nga ana tjetér, Eshté realizuar
zhvillimi in-house i raportimeve rregullatore né
kuadér té projekteve té Fiskalizimit dhe Regjistrit
té llogarive, zhvillimi i aplikacioneve té reja (Safe
Box, Customer Satisfaction Monitoring etj..) dhe
i pérmirésimeve né aplikacionet ekzistuese ICT
(Core Banking, Cards Application etj...).

Njésia Operative pérfundoi me sukses projektin e
prezantimit té platformés sé Mobile Banking dhe
pérmirésimin e platformés Web Banking. Ky kanal
banking-u, mundéson klientin me akses né “dorén
e tij” té produkteve gé mban né Bankén ABI, me

shérbime mé té shpejta, mé efikase dhe me nivelin
maksimal té sigurisé sipas direktivés evropiane
(PSD2).

Investimet dhe pérmirésimet e Kartave ABI, vijuan
edhe né vitin 2021, duke pérfshiré elemente té reja
sigurie, sic mandaton partneri yné VISA.

Gjaté vitit 2021, Divizioni i Administratés dhe
Prokurimeve, pérfundoi me sukses Arkivin Qendror
té Bankés, té projektuar né standard cilésor, i
cili pérmban né ményré té sistemuar té gjithé
dokumentacionin historik bankar. Arkivi Qendror
ndodhet né ambiente té organizuara né kushte
té larta sigurie, t& mbrojtura me sisteme sigurie
dhe kontroll t& aksesit, ku dokumentacioni éshté i
sistemuar, i etiketuar dhe i regjistruar né ményré
elektronike, pér gjurmim té thjeshté. Krijimi i arkivit
té gendérzuar, vjen si njé zgjidhje pér optimizimin
e hapésirave té arkivave lokale t& bankés dhe
menaxhim efikas té aksesimit t& dokumentacionit.

Gjaté vitit 2021, Departamenti i Sigurisé sé Informa-
cionit ka pérforcuar vazhdimisht siguriné ndaj sul-
meve kibernetike, duke integruar teknologjité mé té
fundit t& mbrojtjes. Kujdes i vegcanté éshté treguar
ndaj monitorimit té& tendencave té fundit t& pérdoru-
ra nga sulmuesit kibernetiké dhe ndaj pérditésimit
té strategjisé sé sigurisé kibernetike té bankés.

Pér té siguruar trajtimin e duhur té informacionit
né ambientet e punés, si dhe pér té rritur
ndérgjegjésimin e punonjésve ndaj sigurisé
kibernetike, punonjésit jané trajnuar vazhdimisht
mbi céshtjet e sigurisé sé informacionit, pérfshiré
rreziget e reja kibernetike.

Banka pérfundoi shumé projekte t& kérkuara
nga entet geverisése dhe rregullatore, si: Krijimi i
Regjistrit Qendror té Llogarive Bankare, Ligji pér
Fiskalizimin, Shlyerje né AIPS pér pagesat vendase
té klientéve né euro.
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Njésia Bankare
Retail

Pérmbushja e rrjetit t&€ degéve gjaté vitit 2021,
rezultoi e kénagshme me objektivin pér rritjen e
depozitave, gé u tejkalua né té njéjtén kohé gé u
arrit edhe njé ulje e kostos totale té fondeve. Edhe
aktiviteti kredidhénés ishte prané nivelit t& synuar,
pavarésisht njé ambienti konkurrues domethénés,
sidomos né aspektin e normave té interesit. Né
vijim té konsolidimit té rrjetit t& degéve dhe ATM-
ve gjaté periudhés 2019-2020, viti 2021 ishte vit me
fokus parésor rritjen e nivelit té€ kreditimit dhe bazés
sé depozituesve dhe kjo sfidé u pérballua me sukses
nga stafi i degéve dhe ekipi drejtues.

Gjaté vitit 2021, pati ndryshime né filozofiné e aktivitetit
té gjenerimit té biznesit né aspektin e kredidhénies.
Pérvec shérbimit dhe shitjeve tradicionale né
segmentin Retail, degét zgjeruan njohjen me bizneset
lokale dhe mundén gé té prezantonin klienté cilésoré
me nevoja specifike kreditimi né segmentin e
bizneseve t& mesme dhe korporatave.

Plotésimi i aktivitetit t& Retail me referime biznesi,
ka sjellé njé rritje té sinergjisé dhe shtim té
pérfitueshmérisé sé Rrjetit t& Degéve.

Né ményré specifike né aktivitetin e krediség, rrjeti
i degéve ka arritur t& gjenerojé njé volum total
kredish té reja prej 36,5 milioné eurosh. Sa i pérket
depozitave, besimi né rritje i bazés sé& klientéve
depozitues i kombinuar me disa produkte novatore
dhe stafin toné té pérkushtuar, prodhuan njé rritje
prej afro 40 milioné eurosh.

Risi pér vitin 2021, pérvec produkteve promocionale
té& depozitave, ishin edhe produktet alternative si
fondet e investimit né monedhé lokale dhe té huaij.
Né frymén e bankés sé& investimeve, kéto fonde u
krijuan pér t'i dhéné mé shumé mundési diversifikimi
dhe maksimizim té nivelit t& kthimit, klientéve
ekzistues dhe atyre té rinj. Vlen pér t'u theksuar se
kéto produkte ishin plotésuese ndaj depozitave dhe
nuk kané penguar gé banka té mbajé té njéjtén pjesé
tregu té depozitave pér individé si njé vit mé paré.
Né linje me zhvillimet teknologjike té tregut dhe
kérkesés sé klientéve, u pérmirésua me funksionalitete
té reja shérbimi Online Banking dhe u hodh né treg pér
heré té paré aplikacioni ABI Mobile Banking.




Pérgjegjésia
Sociale

Banka Amerikane e Investimeve, e
konsideron Pérgjegjésiné Sociale té

Korporatés, si njé pjesé té réndésishme

té kulturés korporative, duke ofruar
njé angazhim té vazhdueshém né

programe sociale, shéndetésore, nisma

pér mbrojtjen mjedisore, gé kané si
géllim zhvillimin e géndrueshém dhe
pérmirésimin e cilésisé sé jetés sé
komunitetit ku kryejmé aktivitetin e
biznesit toné.

Gjaté vitit 2021, me vazhdimin e
pandemisé COVID-19 né Shqgipéri, ne
kemi déshmuar se jemi njé biznes i
pérgjegjshém, duke i kushtuar njé
kujdes té vecanté komuniteteve dhe
grupeve né nevojé.

ABI Bank dhe stafi i saj i angazhuar né
ményré vullnetare, u jané pérgjigjur
me pérgjegjési dhe ndjeshméri té larté
kérkesave pér ndihmé té familjeve

né kushte té varférisé ekstreme, duke

ofruar rreth 1,4 ton produkte ushgimore.

Bazuar né baraziné gjinore si

njé ndér pérparésité tona, kemi
vazhduar té mbéshtesim projekte dhe
aktivitete té drejtuara nga femrat,

gé synojné baraziné pér disa grupe

té nénpérfagésuara, té tilla si graté

e dhunuara dhe té trafikuara, duke

dhe riintegrimit té tyre né shogéri.

Gjithashtu né gendér té vémendjes
soné, ka gené ajo pjesé e shogérisé
gé éshté e izoluar dhe e cenuar nga
pabarazia social-ekonomike, ku kemi
vlerésuar si kontribut té réndésishém,
plotésimin e nevojave jetike dhe
ndryshimin e cilésisé sé jetés.
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ABI Bank ka mbéshtetur nismén
e fondacionit Celési Im “Képucét e
Krishtlindjes”

Né prag té festave té fundvitit, Banka
Amerikane e Investimve i €shté bashkuar
nismés sé ndérmarré nga Fondacioni Celési
Im, “Képucét e Krishtlindjes”. Né kuadér té kétij
projekti u dhuruan 100 palé képucé pér fémijé
té familjeve né nevojé, té zonave té thella té
gyteteve Shkodér, Kor¢cé dhe Lushnjé.

z er o // yd
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ABI Bank mbéshtet Food Bank Albania
né “Solidaritet kundér urisé”

Stafi i ABI Bank dhe ABI Invest, né prag té
festave té fundvitit, ndérmori nismén vullnetare
té dhurimit té produkteve ushgimore, né
bashképunim me FOOD BANK ALBANIA, né
mbéshtetje té 56 familjeve shqiptare né nevojé.

ABI Bank mbéshtet fushatén

“Ndértimi i sé ardhmes”
ABI Bank béhet pjesé e fushatés sé

ABI Bank mbéshtet fushatén e YWCA

Albania “sé bashku pér fjongon rozé”
Banka Amerikane e Investimeve mbéshtet
pér té pestin vit radhazi YWCA of Albania, né

nismat pér ndérgjegjésimin dhe parandalimin
e kancerit té gjirit. Nén moton “Fjongoja rozé
na kujton se zbulimi i hershém i kancerit té
gjirit, na shpéton jetén”, YWCA ¢el fushatén

e 13-té té saj me ambasadore té kauzés,
sopranon me famé botérore, Ermonela Jaho.
Né datén 15 tetor, ABI Bank si sponsor platin, i
éshté bashkuar ecjes simbolike té organizuar
né gytetin e Tiranés.

ndérmarré nga Fondacioni Global Shgiptar
gjaté muajit gershor “Ndértimi i sé
Ardhmes”. Kjo nismé&, do té ofrojé mbéshtetje
pér gjashté OJF té pérzgjedhura, pjesé e
shogérisé civile, me né fokus programet pér
fémijét dhe té rinjté né Shqgipéri. ABl Bank
ofroi mbéshtetje pér Fondacionin Mirésia, né
pajisjen me syze optike ndaj disa fémijéve
jetimé né gytetet: Tirané, Durrés, Elbasan,
Shkodér, Korcé dhe Sarandé.

Shéndeti
miré dhe
mirégénie
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Mijete pér fémijét me
aftési té kufizuara
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ABI Bank mbéshtet World Vision Albania
né programin “Tungjatjeta jeté”

Banka Amerikane e Investimeve mbéshtet World
Vision Albania né programin “Tungjatjeta Jeté”,

né ndihmé té fémijéve me aftési té kufizuara né
Bashkiné Lezhé dhe Njésité Administrative Balldre,
Blinisht, Daj¢, Kallmet, Zejmen, Kolsh, Shéngjin.
Projekti synoi fugizimin e shérbimeve terapeutike né
baneség, népérmjet pajisjes me materiale didaktike, si
mekanizma té réndésishém né zhvillimin psikologjik
dhe fizik té fémijéve.pérgjegjeshém né raport me
shogériné e komunitetin né shérbim té té cilit éshté.
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ABI Bank dhuron ¢anta, mjete shkollore
dhe tableté pér Kryqin e Kuq shqiptar
Né prag té fillimit té vitit té ri akademik, Ba-

nka Amerikane e Investimeve mbéshteti nismén
e ndérmarré nga Kryqi i Kug Shqgiptar, pér té
dhuruar ¢anta shkollore, mjete mésimore dhe
tableté pér 50 fémijé nga familje né nevojé té
rrethinave té qytetit té Tiranés.

Barazi
Gjinore

L 4

L

ABI Bank mbéshtet ankandin e
dhurimit drejtpérsédrejti “R rathé
dhurues, 2021”

Mé 24 gershor, u organizua nga

Partnerét Shqipéri pér té dytén heré,
Ankandi i Dhurimit drejtpérsédrejti
“"Rrathé Dhurues, 2021”. Qéllimi i késaj
veprimtarie, ishte promovimi dhe zhvillimi
i filantropisé né Shqipéri, duke ofruar
mbéshtetje financiare pér tre kauza, gé
do té trasformojné jetén dhe do té sjellin
ndryshime té géndrueshme sociale pér
komunitete né nevojé. Kjo veprimtari
mblodhi sé bashku pérfagésues té sektorit
té biznesit, komunitetit t& donatoréve,
institucioneve diplomatike, sektorit

shtetéror, shogérisé civile, medias dhe artit.

ABI Bank ofroi mbéshtetje pér dy prej
iniciativave té prezantuara:

Iniciativa e paré do té synojé pérmirésimin
e jetés sé 126 fémijéve té komunitetit
“"Lanabregas” né Tirang, népérmjet

ofrimit té njé kéndi lojrash t& munguar, né
pérmbushje té té drejtés sé tyre pér t'u
argétuar dhe shogérizuar.

Iniciativa e dyté do té mundésojé pér 15
familje né véshtirési ekonomike me nga 3-5
fémijé, né zonén e Tufinés né Tirang, nga
njé kénd studimi né banesat e tyre, si dhe
mjetet e duhura shkollore.

A

*Mo besoims né njd shoogrl po trafikim,
shifrytézim opo diskriminion, ku odo
npgirit | reapeitohan té dmjtol

dhe | jepan mundési té boroborto®

. j D . ABI Bank mbéshtet “Strehézén pér gra dhe vajza” né Tirané

Banka Amerikane e Investimeve, né vijim té mbéshtetjes sé organizatave

gé promovojné baraziné gjinore, ka mbéshtetur “Strehézén pér Gra

dhe Vajza” né Tirané. Projekti synoi pérmirésimin e mjediseve fizike dhe
pajisjen me materiale pér Terapi Arti, pér t& garantuar njé cilési shérbimi
mé té miré pér graté dhe fémijét e tyre, viktima té dhunés né familje.

Art, Sport,
Kulture

FESTIVALI KULTUROR SHQIPERI - IZRAEL
Banka Amerikane e Investimeve sponsor i pérgjith-
shém i Festivalit Kuturor Shqgipéri-lzrael, i cili festoi
lidhjet historike dhe kulturore ndérmjet Izraelit dhe
Shqgipérisé, dhe né ményré mé té gjeré, ndérmjet
shqgiptaréve dhe popullit hebre.

E PREMTE, 22 TETOR
AMFITEATRI I TIRANES
(YRA 19:00

PRODUKSIONIN KINEMATOGRAFIK
“MBJELLJA E PEMEVE”

Banka Amerikane e Investimeve mbéshtet “Mbjellja
e Peméve”, njé produksion gé té kthen pas né peri-
udhén e errét t& komunizmit, ku trajtohet historia
prekése e njé néne dhe vuajtjet e saj pér té gjetur
vendin ku prehet i biri.

HKODRA- JAZZ & SWING-2%-30-Ma) .IQET‘
NGJYROSE ME RETRO

I.uuaq.. le . . ‘ll\.!{lll

SHKODRA JAZZ AND SWING

NGJYROSE ME RETRO

ABI Bank mbéshteti Shkodra Jazz and Swing njé
veprimtari e mbajtur né datat 29-30 maj né gendér
té djepit té kulturés, né njé atmosferé retro dhe nén
tingujt e muzikés jazz dhe swing.

st Qb e
MARIZA DHE QYTETI!

2 aheator, - Ora: 2000
Saila TTomn Hatspl®
! Ll Artstiy

MARIZA DHE QYTETI

Banka Amerikane e Investimeve, sponsor i pérgjith-
shém i Mariza dhe Qyteti, njé koncert recital kush-
tuar Tiranés soné té bukur, sjellé prané publikut
shqgiptar nga Mariza lkonomi.
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FESTIVALI BALLKANIK | FILMIT
DHE KULINARISE

Banka Amerikane e Investimeve, sponsor i pérgjith-
shém i edicionit t& 11-té té Festivalit Ballkanik té Filmit
dhe Kulinarisé né Pogradec; njé ndérthurje e artit dhe
kulinarisé n& Odeonin e bukur té Pogradecit.

@ i

[
[ehre

“ROCK THE DICTATOR”

NGA RENIS GJOKA

ABI Bank mbéshtetés i “Rock the Dictator”, koncer-
tit mé té fundit televiziv nga Renis Gjoka, i ndaré
né 3 akte. Koncerti gé zhvillohet né vilén e ish-dik-
tatorit Enver Hoxha, ndérthur historiné me muz-
ikén, me interpretime nga artistét mé té dashur té
ekranit shqgiptar.

“SHQIPERIA NE ART” E AUTORIT

FERID HURDHI

Enciklopedia e autorit Ferid Hudhri, “Shqgipéria né
Art”, tashmé vjen e pérkthyer né gjuhén angleze
“Albanians in Art”, e cila paragitet si njé enciklo-
pedi e kujtesés figurative pér historing, kulturén

dhe trashégiminé kombétare. Enciklopedia sjell

njé histori té& shkurtér té artit toné dhe Shqipériné
népérmjet artistéve té huaj e atyre shqgiptaré. Banka
Amerikane e Investimeve mbéshteti publikimin e
késaj vepre, gé tashmé ndodhet né duart e publikut.

. PORTO pALERMO [
St
o '

PORTO PALERMO FESTIVAL

Banka Amerikane e Investimeve, sponsor i pérg-
jithshém i Porto Palermo Festival nga Olen Cezari,
me pjesémarrje té artistéve t&€ médhenj shgiptaré
1 e italiang, né 5 fundjava té paharrueshme dhe 11

RESTAURIMIN"EKISHES SE §H§N I- veprimtari muzikore, né vendin ku shkrihet historia
ATHANASIT NE VOSKOPOJE me kulturén e muzikés.

Njé tjetér mbéshtetje e réndésishme nga Banka
Amerikane e Investimeve né mbrojtje t& monu-
menteve té kulturés, ishte restaurimi i kishés sé
Shén Athanasit né Voskopojé. Projekti i financuar,
parashikoi restaurimin e kupolave, té catisé dhe
strehés me dekor.

b |
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TEATRIN KOMBETAR TE OPERAS, BALETIT
DHE ANSAMBLIT POPULLOR

Banka Amerikane e Investimeve njé mbéshtetése
besnike e artit dhe vlerave kulturore, k€saj here si
sponsor i pérgjithshém i Teatrit Kombétar t& Op-
eras, Baletit dhe Ansamblit Popullor. Njé mbéshtet-
je gé vijoi edhe gjaté periudhés sé véshtiré té
pandemisé, duke u gené prané artistéve e duke

mundésuar vazhdimési té shfagjeve me krijim-
tariné mé té miré té repertorit shgiptar pér té gjithé
artdashésit. ABl ka mbéshtetur gjaté késaj periu-
dhe edhe rinovimin e ambienteve té brendshme, si
dhe investime né infrastrukturén artistike.
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FESTA E BIRRES

Banka Amerikane e Investimeve, sponsor i pérgjith-
shém i Festés sé Birrés né Korcé, evenimentit mé té
madh festiv né vendin toné.

LOVA FEST

Banka Amerikane e Investimeve sponsor i pér-
gjithshém i Lova Fest; njé organizim emocionues
gé ndérthur sportin, aventurén dhe muzikén, me
pamjet fantastike gé bredgeti i jugut ofron.

SPORT KLUB STUDENTI

Banka Amerikane e Investimeve pér té pestin vit
radhazi, mbéshtet Klubin Sportiv “Studenti”. Njé
nga bashképunimet mé té suksesshme té ABI Bank.
Sé bashku pér njé té& ardhme té shéndetshme!
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Rrjeti i Degéve

QYTETI

Berat

Durrés

Elbasan

Fier

Gjirokastér

Kavajé

Korgé

Lezhé

Lushnjé

Pogradec

Sarandé

Shkodér

Tirané

Tirané

Tirané

Tirané

Tirané

Tirané

Tirané

Tirané

Vioré

EMRI | DEGES

Dega Berat

Dega Durrés

Dega
Elbasan

Dega Fier

Dega
Gjirokaster

Dega Kavaje

Dega Korgé

Dega Lezhé

Dega Lushnjé

Dega
Pogradec

Dega Sarandé

Dega Shkodér

Dega Qendrore

Dega

"Samos Tower"
Dega

"Bajram Curri"
Dega

"Qendra Pajtoni"
Dega
"Komuna e
Parisit"

Dega
"Rruga e Dibres"
Dega

"Sheshi Shtraus"
Dega

"21 dhjetori"
Dega Vloré

ADRESA

Blv. Kryesor, Lagjja 28 Néntori

Lagjja Nr11, Rruga Déshmorét, pallati i ri né Sheshin
Pranvera

Lagjja Luigj Gurakuqi, Rr. "11 néntori", Godina 38/1

Lagjja “Konferenca e Pezés”, Sheshi Fitorja

Lagjja "18 Shtatori"

Bulevardi Kryesor, Lagjja nr. 3

Rr. "Sotir Gura", Nr1, Lagjja 2

Blv. "Gjergj Fishta", Sheshi Qendror, pérballé Hotel Liss

Shétitorja Kongresi i Lushnjes (prané Postés Shqgiptare)

Rr. "Rreshit Collaku", (perballé Hotel Turizmit)

L.1, Rr "Skenderbeu", Nr. 50, (prané Kishés Ortodokse)

L. “Vasil Shanto”. Rr. 13 Dhjetori, Nr. 270

"Rruga e Kavajés”, Nd.27 H, Njésia Bashkiake Nr10, Kodi
Postar 1001

Rr. “Ismail Qemali”, Nd.20 H.3, Njésia Bashkiake Nr.5, Kodi
Postar 1019

Blv. “Bajram Curri”, pérballé Nishrakut, Zona Kadastrale
8260

Autostrada Tirané - Durrés, km 1, Godina "Pajtoni Busi-
ness Center"

Rr. "Medar Shtylla”, Nd.49,H 13, Njesia Bashkiake Nr. 5,
Kodi Postar 1019

Rr. Dibrés, Kompleksi Halili, pérballé Vila Gold

Rr. Qemal Stafa, Sheshi Straus

Rr. "Frosina Plaku", Nr.2

Blv. "Ismail Qemali”, Parku Rinia

QYTETI
Berat
Durrés
Durrés
Durrés
Durrés
Elbasan
Fier
Gjirokastér
Kavajé
Kavaje
Korce
Korce
Lezhe
Lezhe
Lushnje
Pogradec
Sarande
Shkoder
Tirané
Tirané
Tirané
Tirané
Tirané
Tirané
Tirané
Tirané
Tirané
Tirané
Vloré

Vioré

EMRI I ATM

Dega Berat

Dega Durrés

ATM "Blv. Dyrrah"
ATM "Spitali rajonal"
ATM "Shkozet"
Dega Elbasan
Dega Fier

Dega Gjirokastér
Dega Kavajé

ATM "Luz i vogél"
Dega Korce

ATM "Voskopojé"
Dega Lezhe

ATM Shengjin
Dega Lushnje
Dega Pogradec
Dega Sarande
Dega Shkoder
Dega Qendrore
Dega "Samos Tower"

Dega "Bajram Curri"

Dega "Qendra Pajtoni"

Dega "Komuna e Parisit"

Dega "Rruga e Dibres"
Dega "Sheshi Shtraus"
Dega "21 dhjetori"
ATM "Kombinat"

ATM "Sky Tower"

Dega Vloré

ATM "Riviera"

Rrieti i ATM-ve

ADRESA

Blv. Kryesor, Lagjja 28 Néntori

Lagjja Nr11, Rruga Déshmorét, pallati i ri né Sheshin Pranvera
Bulevardi kryesor "Dyrrah"

Spitali Rajonal Durrés, Rr. "Aleksandér Goga"

Lagjja 14, Rr. "Tirana", Shkozet

Lagjja Luigj Gurakuaqi, Rr. "11 néntori", Godina 38/1

Lagjja “Konferenca e Pezés”, Sheshi Fitorja

Lagjja "8 Shtatori"

Bulevardi Kryesor, Lagjja nr. 3

Fshati Luz i vogél, prané Komunés

Rr. "Sotir Gura", Nr1, Lagjja 2

Fshati Voskopojé, Qendér

Blv. "Gjergj Fishta", Sheshi Qendror, pérballé Hotel Liss

Kompleksi Rafaelo, Shengjin

Shétitorja Kongresi i Lushnjes (prané Postés Shqgiptare)

Rr. "Rreshit Collaku", (perballé Hotel Turizmit)

L. 1, Rr "Skenderbeu", Nr. 50, (prané Kishés Ortodokse)

L. “Vasil Shanto”. Rr. 13 Dhjetori, Nr. 270

“Rruga e Kavajés”, Nd.27 H1, Njésia Bashkiake Nr10, Kodi Postar 1001
Rr. “Ismail Qemali”, Nd.20 H.3, Njésia Bashkiake Nr.5, Kodi Postar 1019
Blv. “Bajram Curri”, pérballé Nishrakut, Zona Kadastrale 8260
Autostrada Tirané - Durrés, km 1, Godina "Pajtoni Business Center"
Rr. "Medar Shtylla”, Nd.49,H 13, Njesia Bashkiake Nr. 5,

Rr. Dibrés, Kompleksi Halili, pérballé Vila Gold

Rr. Qemal Stafa, Sheshi Straus

Rr. "Frosina Plaku", Nr.2

Rr Llazi Miho

Rr. "Ibrahim Rugova”, Nr.5, Njésia Bashkiake Nr. 5, Kodi Postar 1019
Blv. "Ismail Qemali”, Parku Rinia

Blv. "Ismail Qemali", L. Pavarésia (prané QTU Riviera)
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Rr. Sami Frasheri , kompleksi T.1.D
Hyrja B,Kati 1

1000 Tirana

Albania

T +355 44 525 880
M +355 69 4014 701
www.grantthornton.al
contact@al.gt.com

Independent Auditor's Report

To the Shareholders of American Bank of Investments sh.a.,

Opinion

We have audited the separate financial statements of Ametican Bank of Investments sh.a., (hereafter
referred as the “Bank™) which comprise the separate statement of financial position as at 31 Decembet
2021 the separate statement of profit or loss and other comprehensive income, separate statement of

changes in equity and separate statement of cash flows for the year then ended, and notes to the separate
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Bank as at 31 December 2021, its financial petformance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Out
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Separate Financial Statements section of our report. We are independent of the Bank in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the
financial statements in Albania, and we have fulfilled our other ethical responsibilities in accordance with
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and approptiate to
provide a basis for our opinion.
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Responsibilities of Management and Those Charged with Governance for the Separate Financial Statements

Management is responsible for the preparation and fair presentation of the sepatate financial statements
in accordance with TFRSs, and for such internal control as management determines is necessary to enable
the preparation of separate financial statements that are free from matetial misstatement, whether due to
fraud or error.

In prepating the separate financial statements, management is responsible for assessing the Bank’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting process.

Auditor’s Responsibilities for the Andit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are consideted matetial if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those tisks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, ot the ovetride of internal control.

U] Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of exptessing an
opinion on the effectiveness of the Bank’s internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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° Conclude on the approptiateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Bank’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the separate financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the undetlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify duting our audit.

Grant Thornton sh.p.k.
Tirana, Albania

July 21, 2022

Wlooliau Wicti, Focd
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BANKA AMERIKANE E INVESTIMEVE SHA

STATEMENT OF FINANCIAL POSITION
as at 31 December 2021

(All amounts are expressed in thousand Albanian Lek, unless otherwise stated)

Assets

Cash and cash equivalents

Loans and advances to banks

Financial investments — FVOCI

Financial investments at amortised cost
Loans and advances to customers
Financial leasing

Property, equipment and right-of-use assets
Intangible assets

Deferred tax assets

Inventory and other assets

Investments in Associates and Subsidiaries
Total Assets

Liabilities

Due to banks

Due to customers
Other liabilities
Lease liability

Other provisions
Deferred tax liabilities
Total Liabilities

Equity

Share capital

Legal and other reserves
Fair value reserve

Retained Earnings

Gain of the year

Total Equity

Total Liabilities and Equity

The notes on pages 5 to 81 are an integral part of these separate financial statements.
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"
11
12
13
14
15
21
16,17
18

19
20
23

22
21

24
25
25

31 December

31 December

2021 2020

ALL ‘000 ALL ‘000
7,125,591 11,098,410
6,289,427 6,218,239
22,174,175 18,242,385
21,188,670 16,904,174
35,499,560 29,278,082
316,746 52,166
1,369,527 1,480,359
138,481 146,223
25,429 23,491
4,217,507 3,500,700
120,500 120,500
98,465,613 87,064,729
13,747,165 7,201,255
72,246,941 68,199,118
1,481,788 741,807
392,072 435,421
64,808 65,834
17,125 108,881
87,949,899 76,752,316
3,450,935 3,450,935
4,657,806 4,430,569
166,387 681,398
837,274 685,431
1,403,312 1,064,080
10,515,714 10,312,413
98,465,613 87,064,729




BANKA AMERIKANE E INVESTIMEVE SHA

SEPARATE STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2021

(All amounts are expressed in thousand Albanian Lek, unless otherwise stated)

Year ended Year ended
31 December 31 December
Notes 2021 2020
ALL*000 ALL‘000
Interest income 3,693,534 3,071,992
Interest expense (501,498) (571,400)
Net interest income 27 3,192,036 2,500,592
Fee and commission income 321,149 337,461
Fee and commission expense (56,470) (71.857)
Net fee and commission income 28 264,679 265,604
Net foreign exchange gains/(losses) (50,777) 28,817
Other operating (loss)\income, net 29 (105,320) 317,645
Net operating income (156,097) 346,462
Net impairment gain on loans and advances 15,16 189,092 (167,270)
Net impairment on other financial assets (35,4186) (17,764)
Personnel expenses 30 (812,187) (785,913)
Depreciation and amortization 14,15 (284,189) (284,998)
Other administration expenses 31 (647,478) (615,091)
Net provisions for risk and expenses 23 (28,341) 24,667
Total expenses (1,618,519) (1,846,369)
Net profit before taxes 1,682,09¢ 1,266,289
Income tax expense 32 (278.787) (202,209)
Profit for the year ) 1,403,312 1,064,080
Other comprehensive income
lterns that will be reclassified to profit or loss
Change in fair value of financial instruments
-~ FVOCI, net of tax (515,012) ~ (387,933)
Other comprehensive income for the
year (515,012) (387,9233)
Total comprehensive income for the year _ 888,300 - 676,147

The notes on pages 5 to 83 are an integral part of these separate financial statements.

These separate financial statements are approved on April 13, 2022 from the executives of Banka
Amerikane e Investimeve sh.a. and are signed on it's behalf by:

Andi Ballta Sk Armand Mfaharrfmi
ol ~5 y
Chief Executive Officer é’; ‘T‘% Chief Fii%anc_i_él Officer

2
N\
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BANKA AMERIKANE E INVESTIMEVE SHA

abi

SEPARATE STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2021

(All amounts are expressed in thousand Albanian Lek, unless otherwise stated)

Balance at 1 January 2020

Profit for the year

Change in FV of securities

Total comprehensive income

Transaction with owners, recorded directly in equity
Increase of legal reserves

Total contributions by and distribution to owners
Balance at 31 December 2020

Profit for the year

Change in FV of securities

Total comprehensive income

Transaction with owners, recorded directly in equity
Dividend distribution

Increase of legal reserves

Total contributions by and distribution to owners
Balance at 31 December 2021

Legal and

other Fair value Retained
Share capital reserves reserve Earnings Total
ALL ‘000 ALL ‘000 ALL ‘000 ALL ‘000 ALL ‘000
3,450,935 4,292,980 1,069,332 823,020 9,636,267
1,064,080 1,064,080
- - (387,934) - (387,934)
(387,934) 1,064,080 676,146
- 137,589 - (137,589) -
- 137,589 - (137,589) -
3,450,935 4,430,569 681,398 1,749,511 10,312,413
1,403,312 1,403,312
(515,011) (515,011)
{515,011) 1,403,312 888,301
- - - (685,000) (685,000)
- 227,237 - (227,237) -
- - - (912,237) (685,000)
3,450,935 4,657,806 166,387 2,240,586 10,515,714

The notes on pages 5 to 81 are an integral part of these separate financial statements.
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BANKA AMERIKANE E INVESTIMEVE SHA

abi

SEPARATE STATEMENT OF CASH FLOWS

For the year ended 31 December 2021

(All amounts are expressed in thousand Albanian Lek, unless otherwise stated)

Profit before tax
Adjustments for:
Depreciation and amortization
Net impairment gain on loans and
advances to customers
Net Impairment on other financial assets
and other assets
Net impairment loss on other operational
provisions
Net interest income
Unrealised foreign exchange differences
Changes in
Loans and advances to banks
Compulsory reserve
Loans and advances to customers
Financial Leasing
Due to banks
Due to customers
Inventory and other assets
Other liabilities and provisions
Interest received
Interest paid
Income Tax paid

Net cash from operating activities

Cash flows from investing activities
Investments in Associates and subsidiaries
Acquisition of property and equipment
Acquisition of intangible assets

Net acquisitions: FVOC! investments

Net acquisitions of amortised cost
investments

Net cash used in investing activities

Cash flows from financing activities
Dividend distribution
Net cash from financing activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents as at 1 January
Cash and cash equivalents as at 31
December

Notes

14,16
12
11

22
26

10
10
12
13
19
20
16,17
22,23

18
14
15
11

11

The notes on pages 5 to 81 are an integral part of these separate financial statements.
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Year ended Year ended
31 December 2021 31 December 2020
ALL‘000 ALL‘000
1,682,099 1,266,289
284,189 284,998
(189,092) 167,270
102,619 -
28,341 (24,667)
(3,192,036) (2,500,592)
50,777 (28,817)
(63,530) 133,866
{103,466) (380,821)
(7,414,969) (5,124,097)
(264,580) (9,887)
6,546,942 5,926,127
4,386,584 2,660,905
423,025 785,979
497,271 (727,068)
4,034,542 3,071,992
(999,379) (460,693)
(202,500) 136,972
5,606,837 5,177,756
- (20,000)
(112,996) (128,957)
(52,508) (46,261)
(4,444,656) 2,268,094
(4,284,496) (5,954,255)
(8,894,656) (3,881,379)
(685,000) -
(685,000) -
(3,972,819) 1,296,377
11,098,410 9,802,033
7,125,591 11,098,410
4




BANKA AMERIKANE E INVESTIMEVE SHA

Notes to the separate financial statements for the year ended 31 December 2021

(All amounts are in thousand Albanian Lek, unless otherwise stated)
1. REPORTING ENTITY

Banka Amerikane e Investimeve sh.a. (‘the Bank’), is a wholly owned subsidiary of Tranzit Sh.p.k, an
Albanian non-banking financial institution focused on providing flexible financing options to companies
and individuals.

The Bank was initially established as a subsidiary of the Commercial Bank of Greece (subsequently
named Emporiki Bank of Greece S.A.) in October 1998. In October 1999, the Bank, being initially named
Intercommercial Bank — Albania Sh.a., was authorized to operate in all fields of banking activity. During
2001, the Bank changed its name to the Commercial Bank of Greece (Albania) Sh.a. On 1 March 2004,
the Bank’s name was changed to Emporiki Bank Albania Sh.a.

In June 2012, the Emporiki Bank of Greece S.A. sold 100% of its participation in its 100% subsidiary
Emporiki Bank Albania Sh.a., to IUB Holding, a French Société Anonyme par actions simplifiée, being
a 100 per cent direct subsidiary of Crédit Agricole S.A. On 3™ of September 2012 the Bank’s name was
changed to Credit Agricole Bank Albania Sh.a. In October 2015, IUB Holding sold 100% of the shares
of its subsidiary, Credit Agricole Bank Albania Sh.a, to Tranzit Sh.p.k. The Regulatory approvals,
including the change of name to Banka Amerikane e Investimeve sh.a., were finalized with the effective
legal date of 12t of October 2015.

On 2nd of February 2018, the Bank, signed the agreement of purchasing 100% shares of Banka NBG
Albania. The acquisition was finalized on 3rd of July 2018 after the pre-approval of Bank of Albania on
6th of June 2018. Following the Bank’s shareholder’s decision, on 6" of September 2018, the Bank of
Albania pre-approved the legal merger of both entities American Bank of Investments Sh.a and Banka
NBG Albania sh.a., defining the American Bank of Investments Sh.a as the surviving entity. The legal
merger was finalized on 15t of October 2018.

The Bank operates in accordance with the Law No. 9662 “On Banks in the Republic of Albania”, dated
18 December 2006. The Bank is licensed to perform credit and deposit activities, payment services in
Albania and abroad as well as other banking activities in accordance with Albanian laws.

At 31 December 2021, the registered share capital was ALL 3,450,935 (2020: ALL 3,450,935) thousand,
composed by 84,769 shares with a nominal value of Euro 295,59 (equivalent in ALL 40,709.87).

The Bank’s registered office is in Tirana, Rruga e Kavajes Building #27, H1, 8 floor. The Bank operates
in Albania only, with a network of 21 branches as of 31 December 2021 (2020: 21 branches).

The Bank owns 100% of the registered capital of the company "ABI Invest sh.a." and "ABI Broker sh.a."
which operate respectively in the investment and insurance market, registered with the National
Registration Center on 22.12.2020 and 10.01.2019.

The Bank had 349 employees as of 31 December 2021 (2020: 365), out of which 213 are employees
of the Head Office.

2, BASIS OF PREPARATION

(a) Statement of compliance

The separate financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRSs) as issued by the International Accounting Standards Board (IASB). The
financial statements for and for the year ended 31 December 2020 are approved by the Bank's
Management on April 13, 2022. The Company has applied the exemption for the preparation of
consolidated financial statements, since the Company "Tranzit sh.p.k." prepares consolidated
statements for the whole group. See note 4 b).
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BANKA AMERIKANE E INVESTIMEVE SHA

Notes to the separate financial statements for the year ended 31 December 2021

(All amounts are in thousand Albanian Lek, unless otherwise stated)
2. BASIS OF PREPARATION (CONTINUED)

(b) Going concern

The Bank's financial statements are prepared on a going concern basis, which assumes that the Bank
will continue its activity for a period of at least 12 months from the date of financial reporting. The Bank
conducts stress tests under hypothetical scenarios that aim to determine the needed liquidity and capital
to withstand deteriorating market scenarios in order to further assess the need to implement recovery
plans or take precautionary liquidity management measures.

Following the announcement of the pandemic on March 12, 2020 by the World Health Organization due
to the virus of COVID19 and measures taken by the Council of Ministers for the Preservation of Public
Health in Albania, the Bank has continued to monitor closely any effect caused directly or indirectly by
the pandemic situation, including internal operations, anti-COVID protocols, monitoring of clients
financed through the GS1 and GS2 programme, in accordance to the agreement signed with the
Ministry of Finance, on June 29, 2020, as per VKM No. 277 on 06.04.2020 and No. 387 on 13.05.2020
on the provision of loans under sovereign guarantee at a total value of 650 million ALL.

Aiming to test the possible impacts of macroeconomic indicators on financial position, performance and
regulatory compatibility, the Bank regularly conducts stress tests for budgets, capital sufficiency rate,
open currency positions, etc. These "stress tests” have been based on the suggested models by the
Bank of Albania as well as internal models established in accordance with the undertaken risk profiles
and the concentration of loan portfolios, deposits and investments.

According to the stress tests, the Bank continue to report a minimum capital sufficiency rate of 12.83%
under the effect of deteriorating market scenarios as a result of increased credit risk and market risk,
while the factual rate reached 18.27% in December 2021, without considering the net profit of the
reporting year. In each scenario, the Bank envisions liquidity coverage through financial instruments,
interbank borrowings, within a short-term period of 3 months from the date of implementation of the
deteriorating scenario.

During 2021, the Bank has also reported an increase in its business activity, such as higher security
investments (+23%), loans (+22%) and customer deposits (+6%) compared to the 2020 closing and
has also exceeded the budgeted figures.

According to the above factors, Bank's Management has carried out an assessment on the Bank's
ability to track its activity according to the going concern basis and has concluded that the Bank has
sufficient resources to continue operating for a period of at least 12 months from the date of financial
reporting. Also, based on these assessments, the Management is not aware of any material uncertainty
that may cast doubt on Bank's ability to continue its activity.

(c) Basis of measurement

The separate financial statements are prepared on the historical cost basis except for debt instruments
at fair value through OCI which are measured at fair value, assets held for sale which are measured at
FV less costs to sell and inventory which is measured at the lower of cost and net realizable value.

(d) Functional and presentation currency

The separate financial statements are presented in Albanian Lek (“ALL”), which is the Bank’s functional
and presentation currency. Except as indicated otherwise, financial information presented in ALL has
been rounded to the nearest thousand.
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BANKA AMERIKANE E INVESTIMEVE SHA

Notes to the separate financial statements for the year ended 31 December 2021

(All amounts are in thousand Albanian Lek, unless otherwise stated)
3. NEW STANDARDS AND INTERPRETATION ISSUED NOT YET EFFECTIVE

a) Standards, amendments and interpretations of existing standards that are not yet
effective and / or have not been previously approved by the Bank

At the date of authorization of these financial statements, some new but not necessarily effective
Standards, Standards and Amendments to existing Standards, and Interpretations have been published
by the IASB. Standards and changes that are not yet effective and were not initially approved by the
Company include:

° IFRS 17 Insurance Contracts - Effective for annual reporting periods beginning on or after 1
January 2023
° Definition of a business (Amendments to IFRS 3) - effective for annual reporting periods

beginning on or after 1 January 2021

° Definition of materiality (Amendments to IAS 1 and IAS 8) - effective for annual reporting
periods beginning on or after 1 January 2020. Earlier application is permitted.

° Conceptual Framework for Financial Reporting - effective for annual reporting periods
beginning on or after January 1, 2020. Earlier application is permitted.

These standards or changes to existing standards have not previously been approved by the Company.
Management provides that all relevant pronouncements will be approved for the first period beginning
on or after the effective date of publication. New standards, amendments and interpretations that have
not been adopted in the current year have not been disclosed as they are not expected to have a
material impact on the Company's financial statements.

Amendments to IAS 1 and IAS 8: Definition of Material

In October 2019, the IASB issued amendments to IAS 1 Presentation of Financial Statements and IAS
8 Accounting Policies, Changes in Accounting Estimates and Errors to align the definition of ‘material’
across the standards and to clarify certain aspects of the definition. The new definition states that,
‘Information is material if omitting, misstating or obscuring it could reasonably be expected to influence
decisions that the primary users of general-purpose financial statements make on the basis of those
financial statements, which provide financial information about a specific reporting entity.” The
amendments to the definition of material is not expected to have a significant impact on the Bank’s
financial statements.

Interest Rate Benchmark Reform: Amendments to IFRS 9, IAS 39 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9, IAS 39 and IFRS 7 includes a number of
reliefs, which apply to all hedging relationships that are directly affected by interest rate benchmark
reform. A hedging relationship is affected if the reform gives rise to uncertainties about the timing and
or amount of benchmark-based cash flows of the hedged item or the hedging instrument. The
amendment is effective from 1 January 2019. The Bank does not expect a significant impact from this
amendment.

The Conceptual Framework for Financial Reporting

The revised Conceptual Framework for Financial Reporting (the Conceptual Framework) is not a
standard, and none of the concepts override those in any standard or any requirements in a standard.
The IASB issued the Conceptual Framework in March 2019. it sets out a comprehensive set of concepts
for financial reporting, standard setting, guidance for preparers in developing consistent accounting
policies and assistance to others in their efforts to understand and interpret the standards. The
Conceptual Framework includes some new concepts, provides updated definitions and recognition
criteria for assets and liabilities and clarifies some important concepts.

The Bank will adopt the following standards when they become effect but does not expects to have an
impact over its financial statements because these are not applicable to the Bank.
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3. NEW STANDARDS AND INTERPRETATION ISSUED NOT YET EFFECTIVE (CONTINUED)

a) Standards, amendments and interpretations of existing standards that are not yet
effective and / or have not been previously approved by the Bank (continued)

IFRS 17 Insurance contracts, effective on or after 1 January 2023.

IFRS 17 appilies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain guarantees and financial
instruments with discretionary participation features. A few scope exceptions will apply.

IFRS 17 provides a comprehensive model for insurance contracts, covering all relevant accounting
aspects. The core of IFRS 17 is the general model, supplemented by:

° A specific adaptation for contracts with direct participation features (the variable fee approach)

° A simplified approach (the premium allocation approach) mainly for short-duration contracts

The measurement of the present value of future cash flows, incorporating an explicit risk adjustment,
remeasured every reporting period (the fulfilment cash flows). A Contractual Service Margin (CSM) that
is equal and opposite to any day one gain in the fulfilment cash flows of a group of contracts,
representing the unearned profit of the insurance contracts to be recognised in profit or loss over the
service period (i.e., coverage period). Certain changes in the expected present value of future cash
flows are adjusted against the CSM and thereby recognised in profit or loss over the remaining
contractual service period.

Amendments to IAS 16: Property, Plant and Equipment: Proceeds before Intended Use, effective
on or after 1 January 2022

The amendment prohibits entities from deducting from the cost of an item of property, plant and
equipment (PP&E), any proceeds of the sale of items produced while bringing that asset to the location
and condition necessary for it to be capable of operating in the manner intended by management.
instead, an entity recognises the proceeds from selling such items, and the costs of producing those
items, in profit or loss.

The amendment must be applied retrospectively only to items of PP&E made available for use on or
after the beginning of the earliest period presented when the entity first applies the amendment.

AIP IFRS 9 Financial Instruments - Fees in the *10 per cent’ test for derecognition of financial
liabilities, effective on or after 1 January 2022

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new
or modified financial liability are substantially different from the terms of the original financial liability.
These fees include only those paid or received between the borrower and the lender, including fees
paid or received by either the borrower or lender on the other’s behalf. There is no similar amendment
proposed for IAS 39.

An entity applies the amendment to financial liabilities that are modified or exchanged on or after the
beginning of the annual reporting period in which the entity first applies the amendment.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current, effective on or after
1 January 2022

Right to defer settlement

If an entity’s right to defer settlement of a liability is subject to the entity complying with specified
conditions, the entity has a right to defer settlement of the liability at the end of the reporting period if it
complies with those conditions at that date.

Existence at the end of the reporting period

The amendments also clarify that the requirement for the right to exist at the end of the reporting period
applies regardiess of whether the lender tests for compliance at that date or at a later date.
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(All amounts are in thousand Albanian Lek, unless otherwise stated)
3. NEW STANDARDS AND INTERPRETATION ISSUED NOT YET EFFECTIVE (CONTINUED)

a) Standards, amendments and interpretations of existing standards that are not yet
effective and / or have not been previously approved by the Bank (continued)

Management expectations

IAS 1.75A has been added to clarify that the ‘classification of a liability is unaffected by the likelihood
that the entity will exercise its right to defer settiement of the liability for at least twelve months after the
reporting period’. That is, management’s intention to settle in the short run does not impact the

classification. This applies even if settlement has occurred when the financial statements are authorised
for issuance.

Meaning of the term ‘settlement’

Settlement by way of an entity’'s own equity instruments is considered settlement for the purpose of
classification of liabilities as current or non-current, with one exception. In cases where a conversion
option is classified as a liability or part of a liability, the transfer of equity instruments would constitute
setflement of the liability for the purpose of classifying it as current or non-current. Only if the conversion
option itself is classified as an equity instrument would settiement by way of own equity instruments be
disregarded when determining whether the liability is current or noncurrent. Unchanged from the current
standard, a rollover of a borrowing is considered the extension of an existing liability and is therefore
not considered to represent ‘settlement’.

Amendments to IFRS 3: Definition of a Business, effective on or after 1 January 2020.
Amendments to IFRS 3: Reference to the Conceptual Framework, effective on or after 1 January 2022.

Amendments to IAS 37: Onerous Contracts - Costs of Fulfilling a Contract, effective on or after 1
January 2022.

AIP IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-
time adopter, effective on or after 1 January 2022,

AIP IAS 41 Agriculture - Taxation in fair value measurements, effective on or after 1 January 2022.

Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture.

4, SIGNIFICANT ACCOUNTING POLICIES

As presented in Note 4.h), the Bank does not reclassify its financial assets subsequent to its initial
recognition, apart from the exceptional circumstances mentioned in the Standard. During 2019 the Bank
identified that a part of its financial instruments at FVOCI obtained from the merger with NBG, retained
their previous classification as FVOCI instead of being classified under the policy of the Bank. In the
current year, the Bank revised the classification of this portfolio as Amortized Cost in accordance with
the Business Model of the Bank for all variable rates securities. The reclassification did not impact the
measurement of the assets as the fair value at the date of original acquisition through the merger did
not differ from the amortized cost and there is no impact in profit or loss. See note 11 for more details.

a) Business combinations

The company applies the acquisition method in accounting for business combinations. The amount
transferred by the Company to acquire control of a subsidiary is calculated as the total fair value at the
acquisition date of the transferred assets, liabilities and equity interests issued by the Company, which
includes the fair value of each asset or liability arising from a contingency adjustment of consideration.
Purchase costs are incurred when they occur. Acquired assets and liabilities are measured at their fair
value at the acquisition date.
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Notes to the separate financial statements for the year ended 31 December 2021

(All amounts are in thousand Albanian Lek, unless otherwise stated)
4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Subsidiaries and consolidation

Subsidiaries are entities controlled by the Bank. The Bank prepares separate financial statements in
accordance with IFRS. Interests in subsidiaries are accounted for at cost in the separate financial
statements. The Bank does not prepare consolidated financial statements, because its Parent, Tranzit
sh.p.k prepares consolidated financial statements in accordance with IFRS. Information on interest in
other entities is presented in Note 18.

c) Investment in associates

The investment in an associate is an entity over which the Company has significant influence.
Significant influence is the power to participate in the financial and operating policy decisions of the
investee, but is not control or joint control over those policies

The considerations made in determining significant influence are similar to those necessary to
determine control over subsidiaries. The Bank’s investment in its associate is accounted for at cost.
The investment is accounted for using the equity method in the consolidated financial statements of the
parent of the Bank, i.e., Tranzit sh.p.k.

Upon loss of significant influence over the associate, the Bank measures and recognises any retained
investment at its fair value. Any difference between the carrying amount of the associate upon loss of
significant influence and the fair value of the retained investment and proceeds from disposal is
recognised in profit or loss.

d) Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency using the exchange rate
prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currency
at the reporting date are retranslated to the functional currency at the exchange rate at that date. The
foreign currency gain or loss on monetary items is the difference between amortised cost in the
functional currency at the beginning of the year, adjusted for effective interest and payments during the
year, and the amortised costs in foreign currency translated at the exchange rate at the end of the year.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated
to the functional currency at the exchange rate at the date that the fair value was determined. Non-
monetary items that are measured based on historical cost in a foreign currency are translated using
the exchange rate at the date of the transaction. Foreign currency differences arising on retranslation
are generally recognised in profit or loss.

The official exchange rates for main currencies used in the conversion of foreign currency balances for
2021 and 2020 are as follows (against ALL):

31 December 2021 31 December 2020
1USD 106.54 100.84
1EUR 120.76 123.70
1 GBP 143.95 137.93

While the average annual rates for the year ended 31 December 2021 and 2020 converted into ALL
are as follows:

Year 2021 Year 2020
1USD 103.54 108.53
1 EUR 122.44 123.77
1 GBP 142.44 139.26
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4, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

€e) Interest

Interest income is recorded using the effective interest rate (EIR) method for all financial instruments
measured at amortized cost, financial instruments designated at FVPL. Interest income on interest bearing
financial assets measured at FVOCI under IFRS 9 are also recorded by using the EIR method. The EIR
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
instrument or, when appropriate, a shorter period, to the net carrying amount of the financial asset.

The EIR (and therefore, the amortized cost of the asset) is calculated by taking into account any
discount or premium on acquisition, fees and costs that are an integral part of the EIR. The Bank
recognizes interest income using a rate of return that represents the best estimate of a constant rate of
return over the expected life of the loan. Hence, it recognizes the effect of potentially different interest
rates charged at various stages, and other characteristics of the product life cycle (including
prepayments, penalty interest and charges).

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit
risk, the adjustment is booked as a positive or negative adjustment to the carrying amount of the asset
in the separate statement of financial position with an increase or reduction in interest income.

The adjustment is subsequently amortized through Income from banking operations in the separate
statement of comprehensive income.

Interest and similar income

The Bank calculates interest income by applying the EIR to the gross carrying amount of financial
assets other than credit-impaired assets. When a financial asset becomes credit-impaired and is,
therefore, regarded as ‘Stage 3', the Bank calculates interest income by applying the effective interest
rate to the net amortised cost of the financial asset. If the financial assets cures and is no longer credit-
impaired, the Bank reverts to calculating interest income on a gross basis.

For purchased or originated credit-impaired (POCI) financial assets (as set out in Note 4.j), the Bank
calculates interest income by calculating the credit-adjusted

EIR and applying that rate to the amortised cost of the asset. The credit-adjusted EIR is the interest
rate that, at original recognition, discounts the estimated future cash flows (including credit losses) to
the amortised cost of the POCI assets.

f) Fees and commission — Revenue from banking services to customers

The bank earns fee and commission income from a diverse range of services it offers to its customers.
Fees and commission income and expenses that are part of the effective interest rate on a financial
asset or financial liability are included in the measurement of the effective interest rate. Service fees
and commissions for which the Bank assumes a performance obligation to customers are recognized
as bank revenue and are calculated in accordance with IFRS 15 Contract Income. The Terms and
Conditions of Service of the Bank (contracts) usually do not involve multiple performance obligations,
included under one consideration, hence there is no significant judgment on the transaction price
distribution. Terms and conditions (contracts) do not typically include multiple performance obligations
bundled under one consideration, consequently there is no significant judgement in allocation of
transaction price.

In addition, banking services offered by the bank have a duration of no more than one year or are
renewed on annual basis (for example account maintenance). Consequently, the Bank has used the
practical expedient of the standard and needs not to present information about the aggregate amount
of the price related to the unsatisfied portion of performance obligations.

Satisfaction of performance obligations is performed either at a point in time whereby commission revenue
is recognised when the service has been executed and transferred to the customer, or over time where by
the Bank performs the service over an agreed period and the customer consumes it as the service is being
performed, and revenue is recognised over the said period.
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(All amounts are in thousand Albanian Lek, unless otherwise stated)
4, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f) Fees and commission — Revenue from banking services to customers (continued)
Fee income can be divided into the following three categories:
° Fee income earned from services that are provided over a period of time

Fees earned for the provision of services over a period of time are accrued over that period. These fees
include commission account servicing fees, card and E-banking maintenance fees.

° Fee income from providing financial services and earned on the execution of a transaction (point in
time)

Commission income recognised at a point in time typically relate to transaction. They include fees from
payment and transfer orders of the customers, and other banking services offered. Loan services fees
that are not part of the effective interest rate including insurance commissions are also recognised when
the service is performed and transferred to the customer. These fees or components of fees that are
linked to a certain performance and are recognised as the related services are performed.

Other fees and commission income and expenses arise on financial services operated by the Bank
and are recognized when the corresponding service is provided or received.

a) Tax expense

Tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profit
or loss except to the extent that they relate to items recognised directly in equity or in other
comprehensive income.

(i) Current tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years. The amount of current tax payable or receivable is the best estimate of the
tax amount expected to be paid or received that reflects uncertainty related to income taxes, if any. It is
measured using tax rates enacted or substantially enacted at the reporting date.

(i) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax
is not recognised for temporary differences on the initial recognition of assets or liabilities in a transaction
that is not a business combination and that affects neither accounting nor taxable profit or loss.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they
can be used. Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realised; such reductions are reversed
when the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent
that it has become probable that future taxable profits will be available against which they can be used.
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

h) Financial instruments - initial recognition
L Date of recognition

The Bank initially recognises loans and advances, deposits, debt securities issued and subordinated
liabilities on the date at which they are originated. Regular way purchases and sales of financial assets
are recognised on the trade date at which the Bank commits to purchase or sell the asset. All other
financial assets and liabilities are initially recognised on the trade date at which the Bank becomes a
party to the contractual provisions of the instrument. Loans and advances to customers are recognised
when funds are transferred to the customers’ accounts. The Bank recognises balances due to
customers when funds are transferred to the Bank.

Il Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their contractual terms and
the business model for managing the instruments. Financial instruments are initially measured at fair
value, except in the case of financial assets and financial liabilities recorded at FVLP, transaction costs
are added to, or subtracted from, this amount.

Trade receivables are measured at the transaction price. When the fair value of financial instruments
at initial recognition differs from the transaction price, the bank accounts for the Day 1 profit or loss, as
described below.

. Day 1 profit or loss

When the fair value of the instruments differs from the fair value at origination and the fair value is based
on a valuation technique using only inputs observable in market transactions, the Bank recognises the
difference between the transaction price and the fair value in net trading income. In those cases where
fair value is based on models for which some of the inputs are not observable, the difference between

the transaction price and the fair value is deferred and is only recognized in profit or loss when the
inputs become observable, or when the instrument is derecognized.

V. Measurement categories of financial assets and liabilities

The Bank classifies all of its financial assets based on the business model for managing the assets and
the asset's contractual terms, measured at either:

. Amortised cost
. FVOCI
i) Financial assets and financial liabilities

Financial liabilities, other than loan commitments and financial guarantees, are measured at amortised
cost or at FVPL when they are held for trading, or the fair value designation is applied. See accounting
policies 4.g.

Due from Banks, Loans and advances to customers, Financial investments at amortised cost

The Bank only measures Due from Banks, Loans and advances to customers, and other financial
investments at amortised cost if both of the following conditions are met:

® The financial assets are held within a business model with the objective to collect contractual
cash flows
® The contractual terms of financial asset give rise to ash flows that are only payments of principal

and interest (SPPI) on the principal amount outstanding.

The details of these conditions are outlined below.
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4, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

J) Financial assets and financial liabilities

Business model assessment

The Bank determines its business model at the level that best reflects how it manages groups of
financial assets to achieve its business objective. The Bank’s business model is not assessed on an
instrument-by-instrument basis, but at a higher level of aggregated portfolios. The business model
assessment is based on reasonably expected scenarios not taking into account “stress case” scenarios.
If cash flows after initial recognition are realised in a way that is different from the Bank’s original
expectations, the Bank does not change the classification of the remaining financial assets held in that
business model but incorporates such information when assessing newly originated or newly purchased
financial asset going forward.

The SPPI test

A second step of its classification process the Bank assesses the contractual of financial asset to
identify whether they meet SPPI test. “Principal” for the purpose of this test is defined as the fair value
of the financial asset at initial recognition and may change over the life of the financial asset (for
example, if there are repayments of principal or amortisation of premium/discounts). The most
significant elements of interest within a lending arrangement are typically the consideration for the time
value of money and credit risk. To make SPPI assessment, the Bank applies judgement and considers
relevant factors such as currency in which the financial asset is denominated and the period for which
the interest rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risk volatility in the
contractual cash flows that are unrelated to a basic lending arrangement do not give rise to contractual
cash flows that are solely payments of principal and interest on the amount outstanding. In such cases,
the financial asset is required to be measured at FVLP.

Debt instruments at FVOCI

The Bank only measures and other financial investments at FVOCI if both of the following conditions
are met when both conditions are met:

° The instrument is held within a business model, the objective of which is achieved by both
collecting contractual cash flows and selling financial assets

* The contractual terms of the financial asset meet the SPPI test

FVOCI debt instruments are subsequently measured at fair value with gains and losses arising due to
change in fair value recognised in OCI. Interest income and foreign exchange gains and losses are
recognised in profit or loss in the same manner as for financial assets measured at amortised cost. The
ECL calculation for Debt instruments is explained in note 4.j. Where the Bank holds more than one
investment in the same security, they are deemed to be disposed of on a first—in first—out basis. On
derecognition, cumulative gains or losses previously recognised in OCI are reclassified from OCI to
profit or loss.

Equity instruments other than subsidiaries and associates at FVOCI

Upon initial recognition, the Bank may elect to classify irrevocably some of its equity investments as
equity instruments at FVOCI when they meet the definition of definition of Equity under IAS 32 Financial
Instruments: Presentation and are not held for trading. Such classification is determined on an
instrument-by-instrument basis.

Gains and losses on these equity instruments are never recycled to profit. Dividends are recognised in
profit or loss as other operating income when the right of the payment has been established, except
when the Bank benefits from such proceeds as a recovery of part of the cost of the instrument, in which
case, such gains are recorded in OCI. Equity instruments at FVOCI are not subject to an impairment
assessment.
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4, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

J) Financial assets and financial liabilities (continued)

The Bank does not have any such instruments as at 31 December 2021 and 31 December 2020.

Financial guarantees, letters of credit and undrawn loan commitments
The Bank issues financial guarantees, ietters of credit and loan commitments.

Financial guarantees are initially recognised in the separate financial statements as off-balance sheets
and are presented in its Commitments and Contingencies at fair value, being the premium received.
Subsequent to initial recognition, the Bank’s liability under each guarantee is measured at the higher of
the amount initially recognised less cumulative amortisation recognised in the income statement, and
an ECL provision as set out in Note 4.

The premium received is recognised in the income statement in Net fees and commission income on a
straight-line basis over the life of the guarantee.

Undrawn loan commitments and letters of credits are commitments under which, over the duration of
the commitment, the Bank is required to provide a loan with pre-specified terms to the customer.
Financial guarantee contracts are in the scope of the ECL requirements.

The nominal contractual value of financial guarantees, letters of credit and undrawn loan commitments,
where the loan agreed to be provided is on market terms, are not recorded on in the statement of
financial position.

The nominal values of these instruments together with the corresponding ECLs are disclosed in Note 12.
k) Reclassification of financial assets and liabilities

As presented in Note 4.h), the Bank does not reclassify its financial assets subsequent to its initial
recognition, apart from the exceptional circumstances mentioned in the Standard. During 2020 the Bank
identified that a part of its financial instruments at FVOCI obtained from the merger with NBG, retained
their previous classification as FVOCI instead of being classified under the policy of the Bank. In the
current year, in accordance with I1AS 8 Accounting Policies, Changes in Accounting Estimates and
Errors, the Bank revised the classification of this portfolio as Amortized Cost in accordance with the
Business Model of the Bank for all variable rates securities.

The reclassification did not impact the measurement of the assets as the fair value at the date of original
acquisition through the merger did not differ from the amortized cost and there is no impact in profit or
loss.

1) Derecognition of financial assets and liabilities

Derecognition due to substantial modification of terms and conditions

The Bank derecognises a financial asset, such as a loan to a customer, when the terms and conditions
have been renegotiated to the extent that, substantially, it becomes a new loan, with the difference
recognised as a derecognition gain or loss, to the extent that an impairment loss has not already been
recorded. The newly recognised loans are classified as Stage 1 for ECL measurement purposes unless
the new loan is deemed to be POCI. When assessing whether or not to derecognise a loan to a
customer, amongst others, the Bank considers the following factors:

° Change in currency of the loan

° Introduction of an equity feature

° Change in counterparty

° If the modification is such that the instrument would no longer meet the SPPI criterion

If the modification does not result in cash flows that are substantially different, as set out below, the
modification does not result in derecognition. Based on the change in cash flows discounted at the
original EIR, the Bank records a modification gain or loss, to the extent that an impairment loss has not
already been recorded.
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4, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1) Derecognition of financial assets and liabilities (continued)

For financial liabilities, the Bank considers a modification substantial based on qualitative factors and if
it results in a difference between the adjusted discounted present value and the original carrying amount
of the financial liability of, or greater than, ten percent. For financial assets, this assessment is based
on qualitative factors.

Derecognition other than for substantial modification
Financial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognised when the rights to receive cash flows from the financial asset have expired.
The Bank also derecognises the financial asset if it has both transferred the financial asset and the
transfer qualifies for derecognition.

The Bank has transferred the financial asset if, and only if, either:
° The Bank has transferred its contractual rights to receive cash flows from the financial asset

e It retains the rights to the cash flows but has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass—through’ arrangement.

Pass-through arrangements are transactions whereby the Bank retains the contractual rights to receive
the cash flows of a financial asset (the ‘original asset’), but assumes a contractual obligation to pay
those cash flows to one or more entities (the ‘eventual recipients’), when all of the following three
conditions are met:

e The Bank has no obligation to pay amounts to the eventual recipients unless it has collected
equivalent amounts from the original asset, excluding short-term advances with the right to full
recovery of the amount lent plus accrued interest at market rates

e The Bank cannot sell or pledge the original asset other than as security to the eventual
recipients
. The Bank has to remit any cash flows it collects on behalf of the eventual recipients without

material delay. In addition, the Bank is not entitled to reinvest such cash flows, except for
investments in cash or cash equivalents, including interest earned, during the period between
the collection date and the date of required remittance to the eventual recipients.

A transfer only qualifies for derecognition if either:
e The Bank has transferred substantially all the risks and rewards of the asset

e The Bank has neither transferred nor retained substantially all the risks and rewards of the
asset but has transferred control of the asset.

The Bank considers control to be transferred if and only if, the transferee has the practical ability to sell
the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and
without imposing additional restrictions on the transfer.

When the Bank has neither transferred nor retained substantially all the risks and rewards and has
retained control of the asset, the asset continues to be recognised only to the extent of the Bank’s
continuing involvement, in which case, the Bank also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that
the Bank has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration the
Bank could be required to pay.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1) Derecognition of financial assets and liabilities (Continued)

If continuing involvement takes the form of a written or purchased option (or both) on the transferred
asset, the continuing involvement is measured at the value the Bank would be required to pay upon
repurchase. In the case of a written put option on an asset that is measured at fair value, the extent of
the entity’s continuing involvement is limited to the lower of the fair value of the transferred asset and
the option exercise price.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires.

Where an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as a derecognition of the original liability and the recognition of a new liability. The difference
between the carrying value of the original financial liability and the consideration paid is recognised in
profit or loss.

m) Impairment of financial assets

Overview of the ECL principles

The Bank has been recording the allowance for expected credit losses for all loans and other debt
financial assets not held at FVLP, together with loan commitments and financial guarantee contracts,
in this section all referred to as “financial instruments”. Equity instruments are not subject to impairment
under IFRS 9.

The ECL allowance is based on the credit losses expected to rise over the life of the asset (the lifetime
expected credit loss or LTECL), unless there has been no significant increase in credit risk since
origination, in which case the allowance is based on the 12 months’ expected credit loss (12mECL).
The Banks policies for determining if there has been significant increase in credit risk are set out in the
note 12,

The 12mECL is the portion of LTECLs that represents the ECLs that result from default events on a
financial instrument that are possible within 12 months from the reporting date.

Both LTECL and 12mECL are calculated on either an individual basis or collective basis, depending on
the nature of the underlying portfolio of financial instruments.

The Bank has established a policy to perform an assessment, at the end of each reporting period,
weather a financial instrument’s credit risk has increased significantly since initial recognition, by
considering the change in the risk of default occurring over the remaining life of the financial instrument.

Based on the above process, the Bank groups its loans in Stage 1, Stage 2, Stage 3 and POCI, as
described below:

. Stage 1: When loans are first recognised, the Bank recognises an allowance based on
12mECLs. Stage 1 loans also include facilities where the credit risk has improved, and the loan
has been reclassified from Stage 2.

° Stage 2: When a loan has shown a significant increase in credit risk since origination, the Bank
records an allowance for the LTECL. Stage 2 loans also include facilities, where the credit risk
has improved, and the loan has been reclassified from Stage 3.

° Stage 3: Loans considered credit impaired. The bank records an allowance for the LTECL.

° POCI: Purchased or originated credit impaired (POCI) assets are financial assets that are credit
impaired on initial recognition. POCI assets are recorded at fair value at original recognition
and interest income is subsequently recognised based on credit adjusted EIR. ECLs are only
recognised or released to the extent that there is a subsequent change in the expected credit
losses. Credit impaired assets acquired in a business combination are not treated as POCI.
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

m) Impairment of financial assets (continued)

For financial assets for which the Bank has no reasonable expectations of recovering either the entire
outstanding amount, or a proportion thereof, the gross carrying amount of the financial asset is reduced.
This is considered a (partial) derecognition of the financial asset.

The calculation of ECLs

The bank measures ECL on three probability-weighted scenarios to measure the expected cash
shortfalls, discounted at an approximation to the EIR. A cash shortfall is the difference between the
cash flows that are due to an entity in accordance with the contract and the cash flows that the entity
expects to receive. The mechanics of the ECLs calculations are outlined below and the key elements
are, as follows:

) PD- The Probability of Default is an estimate of the likelihood of default over a given time
horizon. A default may only happen at a certain time over the assessed period if the facility has
not been previously derecognised and is still in the portfolio.

e EAD- The Exposure at Default is an estimate of the exposure at a future default date, taking
into account expected changes in the exposure after the reporting date including repayments
of principal and interest, whether scheduled by contract or otherwise, expected drawdowns on
committed facilities and accrued interest from missed payments.

e LGD- The Loss Given Default is the estimate of a loss arising in the case where a default occurs
at a given time. It is based on the difference between contractual cash flows due and those that
the lender would expect to receive.

When estimating the ECLs, the Bank considers three scenarios (a baseline, best and worst scenario).
Each of these is associated with different PDs. When relevant, the assessment of multiple scenarios
also incorporates how defaulted loans are expected to be recovered, including the probability that the
loans will cure and the value of collateral or the amount that might be received for selling the asset.

The maximum period for which the credit losses are determined is the contractual life of a financial
instrument unless the Bank has the legal right to call it earlier.

Impairment losses and releases are accounted for and disclosed separately from modification losses
or gains that are accounted for as an adjustment of the financial asset’s gross carrying value.

The mechanics of the ECL method are summarised below:

° Stage 1: The 12mECL is calculated as the portion of LTECLs that represent the ECLs that
result from default events on a financial instrument that are possible within the 12 months after
the reporting date. The Bank calculates the 12mECL allowance based on the expectation of a
default occurring in the 12 months following the reporting date. These expected 12-month
default probabilities are applied to a forecast EAD and multiplied by the expected LGD and
discounted by an approximation to the original EIR. This calculation is made for each of the
three scenarios, as explained above.

° Stage 2: When a loan has shown a significant increase in credit risk since origination, the Bank
records an allowance for the LTECLs. The mechanics are similar to those explained above,
including the use of multiple scenarios, but PDs are estimated over the lifetime of the
instrument. The expected cash shortfalls are discounted by an approximation to the original
EIR.

® Stage 3: For loans considered credit-impaired, the Bank recognizes the lifetime expected
credit losses for these loans with Individual Impairment calculation. As a principle, the
provision amount of loan that are impaired on individual basis is calculated as the difference
between the actual outstanding of the loan with a) liquid collateral amount and with b) sum of
the present value of all different cash flows discounted with the actual interest rate of the loan

® POCI assets are financial assets that are credit impaired on initial recognition. The Bank only
recognises the cumulative changes in lifetime ECLs since initial recognition, based on a
probability-weighting of the three scenarios, discounted by the credit-adjusted EIR..
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4, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

m) impairment of financial assets (continued)
Loan commitments, letters of credit and financial guarantee:

The credit conversion factor is used to convert the amount of a credit line (the unused part) and other
off-balance sheet amounts to an EAD amount. It is a modelled assumption, which represents a
proportion of any undrawn exposure that is expected to be drawn prior to default event occurring. For
each type of product, the CCF factor for the Bank is applied as below:

° Letter of Guarantee & Letter of Credit with residual maturity <= 1 year = 20%
° Letter of Guarantee & Letter of Credit with residual maturity > 1 year = 50%
° Unused part of Term Loans = 0%

o Unused part of Overdrafts = 20%

° Unused part of Credit Cards = 20%

Debt instruments measured at fair value through OCI

The ECL for debt instruments measured at FVOCI do not reduce the carrying amount of these financial
assets in the statement of financial position, which remains at fair value. Instead, an amount equal to
the allowance that would arise if the assets were measured at amortised cost is recognized in OCl as
an accumulated impairment amount, with a corresponding charge to profit or loss. The accumulated
loss recognised in OCl is recycled to the profit and loss upon derecognition of the asset.

Purchased or originated credit impaired financial assets (POCI)

For POCI financial assets, the Bank only recognises the cumulative changes in LTECL since initial
recognition in the loss allowance.

Forward looking information

In its ECL models, the Bank relies on a broad range of forward-looking information as economic inputs,

such as:

e GDP growth

° Unemployment rates

° Central Bank base rates
o Inflation rates.

The inputs and models used for calculating ECLs may not always capture all characteristics of the
market at the date of the separate financial statements. To reflect this, qualitative adjustments or
overlays are occasionally made as temporary adjustments when such differences are significantly
material.

n) Credit enhancements: collateral valuation and financial guarantees

To mitigate its credit risks on financial assets, the Bank seeks to use collateral, where possible. The
collateral comes in various forms, such as cash, securities, letters of credit/guarantees, real estate,
receivables, inventories and other non-financial assets. Collateral, unless repossessed, is not recorded
on the Bank’s statement of financial position.

However, the fair value of collateral affects the calculation of ECLs. It is generally assessed, at a
minimum, at inception and re-assessed on a frequent basis [different periods for different types: For
example, for R/Estate collaterals the frequency is yearly (business premises) or every 3 years
(residential premises)]. However, some collateral, for example, cash or securities relating to margining
requirements, is valued daily
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

n) Credit enhancements: collateral valuation and financial guarantees (continued)

To the extent possible, the Bank uses active market data for valuing financial assets held as collateral.
Other financial assets which do not have readily determinable market values are valued using models.
Non-financial collateral, such as real estate, is valued based on data provided by third parties such as
internal/external R/E evaluators.

If a loan, as part of its contractual terms, is guaranteed by a third party the Bank estimates the
corresponding ECLs based on the combined credit risk of the guarantor and the guaranteed party, by
reflecting the guarantee in the measurement of the loss given default (LGD). The Bank considers the
financial guarantee integral to the contractual terms of the guaranteed loan, when the guarantee was
entered into at the same time, or within a short time, after the loan is advanced.

Guarantees that are not integral to the loan’s contractual terms are accounted as separate units of
accounts subject to ECL.

o) Collateral repossessed

The Bank’s policy for repossessed collaterals is to determine whether an asset can be best used for its
internal operations or should be sold. Assets determined to be useful for the internal operations are
transferred to their relevant asset category at the lower of their repossessed value or the carrying value
of the original secured asset. Assets for which selling is determined to be a better option are transferred
to assets held for sale at their fair value (if financial assets) and fair value less cost to sell for non-
financial assets at the repossession date in, line with the Bank’s policy.

In its normal course of business, the Bank engages external agents to recover funds from the
repossessed assets, generally at auction, to settle outstanding debt. Any surplus funds are returned to
the customers/obligors. As a result of this practice, the residential properties under legal repossession
processes are not recorded on the balance sheet.

p) Write-offs

Financial assets are written off either partially or in their entirety only when the Bank has no reasonable
expectation of recovering a financial asset in its entirety or a portion thereof. If the amount to be written
off is greater than the accumulated loss allowance, the difference is first treated as an addition to the
allowance that is then applied against the gross carrying amount. Any subsequent recoveries are
credited to credit loss expense.

q) Forborne and modified loans

The Bank sometimes makes concessions or modifications to the original terms of loans as a response
to the borrower’s financial difficulties, rather than taking possession or to otherwise enforce collection
of collateral.

The Bank considers a loan forborne when such concessions or modifications are provided as a result
of the borrower’s present or expected financial difficulties and the Bank would not have agreed to them
if the borrower had been financially healthy. Indicators of financial difficulties include defaults on
covenants, or significant concerns raised by the Credit Risk Management Unit.

Forbearance may involve extending the payment arrangements and the agreement of new loan
conditions. Once the terms have been renegotiated, any impairment is measured using the original EIR
as calculated before the modification of terms. It is the Bank’s policy to monitor forborne loans to help
ensure that future payments continue to be likely to occur.

Derecognition decisions and classification between Stage 2 and Stage 3 are determined are determined
based on pre-defined criteria. If these procedures identify a loss in relation to a loan, it is disclosed and
managed as an impaired Stage 3 forborne asset until it is collected the probation period is successfully
completed or written off.

When the loan has been renegotiated or modified but not derecognised, the Bank also reassesses
whether there has been a significant increase in credit risk. The Bank considers whether the assets
should be classified as Stage 3. .
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4. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

q) Forborne and modified loans (continued)

Once an asset has been classified as forborne, it will remain forborne for a minimum 12-month probation
period. In order for the loan to be reclassified out of the forborne category, the customer has to meet all
of the following criteria:

° All its facilities have to be considered performing

. The probation period of one years has passed from the date the forborne contract was
considered performing

° The customer does not have any contracts that are more than 30 days past due.

r) Fair Value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that price
is directly observable or estimated using another valuation technique. When the fair values of financial
assets and financial liabilities recorded in the statement of financial position cannot be derived from
active markets, they are determined using a variety of valuation techniques that include the use of
valuation models. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, estimation is required in establishing fair values. Judgements and estimates
include considerations of liquidity and model inputs related to items such as credit risk (both own and
counterparty), funding value adjustments, correlation and volatility. For further details about
determination of fair value please see Note 11.

s) Cash and cash equivalents

Cash and cash equivalents comprise cash balances on hand, unrestricted cash deposited with Bank of
Albania and short-term highly liquid investments with original maturity of three months or less from the
date of acquisition that are subject to an insignificant risk of changes in their fair value and are used by
the Bank in the management of its short-term commitments.

t) Repurchase and reverse repurchase agreements

Securities sold under agreements to repurchase at a specified future date are not derecognised from
the statement of financial position as the Bank retains substantially all of the risks and rewards of
ownership.

The corresponding cash received is recognised in the statement of financial position as an asset with a
corresponding obligation to return it, including accrued interest as a liability within cash coliateral on
securities lent and repurchase agreements, reflecting the transaction’s economic substance as a loan
to the Bank.

The difference between the sale and repurchase prices is freated as interest expense and is accrued
over the life of agreement using the EIR. When the counterparty has the right to sell or re-pledge the
securities, the Bank reclassifies those securities in its statement of financial position to financial assets
held for trading pledged as collateral or to financial investments FVOCI pledged as collateral, as
appropriate.

Conversely, securities purchased under agreements to resell at a specified future date are not
recognised in the statement of financial position. The consideration paid, including accrued interest, is
recorded in the statement of financial position, within cash collateral on securities borrowed and reverse
repurchase agreements, reflecting the transaction’s economic substance as a loan by the Bank. The
difference between the purchase and resale prices is recorded in net interest income and is accrued
over the life of the agreement using the EIR.

If securities purchased under an agreement to resell are subsequently sold to third parties, the

obligation to return the securities is recorded as a short sale within financial liabilities held for trading
and measured at fair value with any gains or losses included in net trading income.
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4, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

u) Leasing

(i) Bank as a lessee

The Bank makes the use of leasing arrangements principally for the provision of the office space, and
IT equipment and motor vehicles (although the Group currently has no motor vehicles).

The rental contracts for offices are typically negotiated for terms of 1 and 5 years. The Bank does not
enter into sale and leaseback arrangements. All the leases are negotiated on an individual basis and
contain a wide variety of different terms and conditions such as purchase options and escalation
clauses. The Bank assesses whether a contract is or contains a lease at inception of the contract. A
lease conveys the right to direct the use and obtain substantially all the economic benefits of an
identified asset for a period of time in exchange for consideration.

Some lease contracts contain both lease and non-lease components. These non-lease components
are usually associated with facilities management services at offices and servicing and repair contracts
in respect of motor vehicles. The Bank has elected to not separate its leases for offices into lease and
non-lease components and instead accounts for these contracts as a single lease component. For its
other leases, the lease components are split into their lease and non-lease components based on their
relative stand-alone prices.

Measurement and recognition of leases as a lessee

At lease commencement date, the Bank recognizes a right-of-use asset and a lease liability in its
consolidated statement of financial position. The right-of-use asset is measured at cost, which is made
up of the initial measurement of the lease liability, any initial direct costs incurred by the Bank, an
estimate of any costs to dismantle and remove the asset at the end of the lease, and any lease
payments made in advance of the lease commencement date (net of any incentives received).

The Bank depreciates the right-of-use asset on a straight-line basis from the lease commencement date
to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Bank
also assesses the right-of-use asset for impairment when such indicators exist.

At the commencement date, the Bank measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the Bank’s incremental borrowing rate because as the
lease contracts are negotiated with third parties it is not possible to determine the interest rate that is
implicit in the lease. The incremental borrowing rate is the estimated rate that the Bank would have to
pay to borrow the same amount over a similar term, and with similar security to obtain an asset of
equivalent value. This rate is adjusted should the lessee entity have a different risk profile to that of the
Bank.

Lease payments included in the measurement of the lease liability are made up of fixed payments
(including in substance fixed), variable payments based on an index or rate, amounts expected to be
payable under a residual value guarantee and payments arising from options reasonably certain to be
exercised.

Subsequent to initial measurement, the liability will be reduced by lease payments that are allocated
between repayments of principal and finance costs. The finance cost is the amount that produces a
constant periodic rate of interest on the remaining balance of the lease liability.

The lease liability is reassessed when there is a change in the lease payments. Changes in lease
payments arising from a change in the lease term or a change in the assessment of an option to
purchase a leased asset. The revised lease payments are discounted using the Bank’s incremental
borrowing rate at the date of reassessment when the rate implicit in the lease cannot be readily
determined. The amount of the remeasurement of the lease liability is reflected as an adjustment to the
carrying amount of the right-of-use asset. The exception being when the carrying amount of the right-
of-use asset has been reduced to zero then any excess is recognized in profit or loss.
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4, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

u) Leasing (continued)
(i) Bank as a lessee (continued)

Payments under leases can also change when there is either a change in the amounts expected to be
paid under residual value guarantees or when future payments change through an index or a rate used
to determine those payments, including changes in market rental rates following a market rent review.
The lease liability is remeasured only when the adjustment to lease payments takes effect and the
revised contractual payments for the remainder of the lease term are discounted using an unchanged
discount rate. Except for where the change in lease payments results from a change in floating interest
rates, in which case the discount rate is amended to reflect the change in interest rates.

To respond to business needs particularly in the demand for office space, the Bank will enter into
negotiations with landlords to either increase or decrease available office space or to renegotiate
amounts payable under the respective leases. In some instances, the Bank is able to increase office
capacity by taking additional floors available and therefore agrees with the landlord to pay an amount
that is commensurate with the stand-alone pricing adjusted to reflect the particular contract terms. In
these situations, the contractual agreement is treated as a new lease and accounted for accordingly.

In other instances, the Bank is able to negotiate a change to a lease such as reducing the amount of
office space taken, reducing the lease term or by reducing the total amount payable under the lease.
Both of which were not part of the original terms and conditions of the lease. In these situations, the

Bank does not account for the changes as though there is a new lease. Instead, the revised contractual
payments are discounted using a revised discount rate at the date that the lease is effectively modified.
For the reasons explained above, the discount rate used is the Bank’s incremental borrowing rate
determined at the modification date, as the rate implicit in the lease is not readily determinable.

The remeasurement of the lease liability is dealt with by a reduction in the carrying amount of the right-
of-use asset to reflect the full or partial termination of the lease for lease modifications that reduce the
scope of the lease. Any gain or loss relating to the partial or full termination of the lease is recognized
in profit or loss. The right-of-use asset is adjusted for ail other lease modifications.

The Bank has elected to account for short-term leases and leases of low-value assets using the
practical expedients. These leases relate to items of office equipment such as desks, chairs, and certain
IT equipment. Instead of recognizing a right-of-use asset and lease liability, the payments in relation to
these are recognized as an expense in profit or loss on a straight-line basis over the lease term.

(i) The Bank as a lessor

As a lessor the Bank classifies its leases as either operating or finance leases. A lease is classified as
a finance lease if it transfers substantially all the risks and rewards incidental to ownership of the
underlying asset and classified as an operating lease if it does not.

V) Property and equipment

() Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and impairment
losses. Cost includes expenditures that are directly attributable to the acquisition of the asset. When
parts of an item of property or equipment have different useful lives, they are accounted for as separate
items (major components) of property and equipment. Any gain or loss on disposal of an item of property
and equipment (calculated as the difference between the net proceeds from disposal and the carrying
amount of the item) is recognized with other income in profit or loss.

(i) Subsequent costs

The cost of replacing part of an item of property or equipment is recognized in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will flow to the Bank
and its cost can be measured reliably.
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4, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

v) Property and equipment (continued)

(iii) Depreciation

Depreciation is recognized in profit or loss using the straight-line method over the estimated useful life
of each part of an item of property and equipment. Land and artwork are not depreciated. The estimated
useful live for the current and comparative periods are as follows:

In years
e Building 40
o Office furniture 5
* Motor vehicles 5
¢ Leasehold improvements 9-12
e Computer and [T equipment 4-5

Assets are not depreciated until they are brought into use and transferred from assets in the course of
construction into the relevant asset category.

Right-of-use assets are presented together with property and equipment in the statement of financial
position. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term
and the estimated useful lives of the assets.

w) Intangible assets

Intangible assets are stated at cost less accumulated amortization and any impairment losses.
Amortization is calculated on a straight-line basis over the expected useful life of the asset. The
estimated useful live for the current and comparative periods are as follows:

In years
e |T software and applications 4-10

x) Impairment of non-financial assets

The carrying amounts of the Bank’s non-financial assets, other than deferred tax assets, and
inventories, are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset's recoverable amount is estimated. An
impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. A cash-generating unit is the smallest identifiable asset group that generates cash
flows that largely are independent from other assets and groups. Impairment losses are recognised in
profit or loss. Impairment losses recognised in respect of cash-generating units are allocated first to
reduce the carrying amount of any goodwill aliocated to the units and then to reduce the carrying amount
of the other assets in the unit (group of units) on a pro rate basis.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

y) Provisions

A provision is recognized if the Bank has a present legal or constructive obligation that can be estimated
reliably as a result of a past event, and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability. The expense relating to any provision is presented in the
income statement net of any reimbursement in other operating expenses.

° 24
Qb AMERICAN BANK
OF INVESTMENTS




BANKA AMERIKANE E INVESTIMEVE SHA

Notes to the separate financial statements for the year ended 31 December 2021

(All amounts are in thousand Albanian Lek, unless otherwise stated)
4, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

z) Employee benefits

The Bank makes only compulsory social security contributions that provide pension benefits for
employees upon retirement. The local authorities are responsible for providing the legally set minimum
threshold for pensions in Albania under a defined contribution pension plan. The Bank’s contributions
to the benefit pension plan are charged to profit or loss as incurred.

5. RISK MANAGEMENT
The Bank has exposure to the following risks from its use of financial instruments:

a. credit risk

b. liquidity risk

C. market risks

d. capital management

This note presents information about the Bank's exposure to each of the above risks, the Bank’s
objectives, policies and processes for measuring and managing risk, and the Bank’s management of
capital.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Bank’s risk
management framework. The Board has established the Bank Asset and Liability (ALCO), Credit and
Sensitive Affairs and Provisioning committees, which are responsible for developing and monitoring
Bank risk management policies in their specified areas. All Board committees have both executive and
non-executive members and report regularly to the Board of Directors on their activities.

The Bank’s risk management policies are established to identify and analyse the risks faced by the
Bank, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions,
products and services offered.

The Bank, through its training and management standards and procedures, aims to develop a
disciplined and constructive control environment, in which all employees understand their roles and
obligations.

The Bank Audit Committee is responsible for monitoring compliance with the Bank’s risk management
policies and procedures, and for reviewing the adequacy of the risk management framework in relation
to the risks faced by the Bank. The Bank Audit Committee is assisted in these functions by Internal
Audit. Internal Audit undertakes both regular and ad-hoc reviews of risk management controls and
procedures, the results of which are reported to the Audit Committee.

(a) Credit risk

In the normal course of its business, the Bank is exposed to credit risk on its loans and advances to
customers and financial institutions, investment securities and other off-balance-sheet items. Credit risk
is the risk of financial loss to the Bank if a customer or counterparty to a financial instrument fails to
meet its contractual obligations and arises principally from the Bank's loans and advances to customers,
debt securities, on funds with other financial institutions and other off-balance sheet items. For risk
management reporting purposes, the Bank considers and consolidates all elements of credit risk
exposure (such as individual obligor default risk, country and sector risk). The Bank manages its
exposure to credit risk on a regular basis by closely monitoring credit limits, its loan portfolio and
concentration of exposure.

Management of credit risk

The Board of Directors has delegated responsibility for the management of credit risk to its Credit
Committee. The Credit Risk Unit, reports to the Chief Executive Officer and, is responsible for oversight
of the Bank’s credit risk. The management of credit risk is accomplished through:

Formulating credit risk policies in consultation with business units, covering collateral requirements,
credit assessment, risk grading and reporting, documentary and legal procedures, and compliance with
regulatory and statutory requirements.
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5. RISK MANAGEMENT (CONTINUED)

(a) Credit risk (continued)

Management of credit risk (continued)

Establishing and monitoring of the delegation levels and escalating process regarding the credit
approvals. Board of Directors delegates its power of approval authority to the Credit Committees of the
Bank currently for an amount up to the equivalent of EUR 3,000,000 on increases of existing facilities
or granting of new facilities; and up to the equivalent of EUR 5,000,000 on renewal or restructuring of
current facilities. However, for financing of specific sectors of economy as well as certain counterparty
types, which are considered riskier such as gambling, financial institutions, political parties, foundations,
etc., the approval authority remains with the Board of Directors regardless of the amount of financing.

Reviewing and assessing credit risk. Bank Management and Credit Risk Assessment Sector of the
Bank assess all credit exposures limits, prior to the final approval by the competent authority. Renewals
and reviews of facilities are subject to the same process.

Limiting concentrations of exposure to counterparties, geographies and industries (for loans and
advances), and by issuer, credit rating band, market liquidity and country (for investment securities).

Developing and maintaining the Bank'’s risk classifications in order to categorize exposures according
to the degree of risk of financial loss faced and to focus management on the attendant risks. The risk
classification is used in determining where impairment may be required against specific credit
exposures.

The current risk grading framework consists of five categories: a) standard, b) watch, ¢) sub-standard,
d) doubtful and e) lost. The loans classified into the first two categories are considered as performing.
The loans falling under the 3 last categories are considered as Non-performing. Apart from the criteria
of the days in delay, the Bank uses also the following qualitative criteria for defining the risk
categorization of the loans:

- Ability to pay

- Financial condition

- Management liability

- Collateral and guarantors
- Loan structure

Loans with renegotiated terms are loans that have been restructured due to deterioration in the
borrower’s financial position and where the Bank has made concessions that it would not otherwise
consider. The loans with renegotiated terms are considered individually impaired in the first year from
the implementation of the restructuring.

Credit related commitments risk

The Bank makes available to its customers guarantees that may require that the Bank makes payments
on their behalf and enters into commitments to extend credit lines to secure their liquidity needs. Letters
of credit and guarantees (including standby letters of credit) commit the Bank to make payments on
behalf of customers in the event of a specific act, generally related to the import or export of goods.
Such commitments expose the Bank to similar risks to loans and are mitigated by the same control
processes and policies.

Definition of default and cure

The Bank considers a financial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL
calculations in all cases when the borrower becomes 90 days past due on its contractual payments.
The Bank considers treasury and interbank balances defaulted and takes immediate action when the
required intraday payments are not settled by the close of business as outlined in the individual
agreements. As part of a qualitative assessment of whether a customer is in default, the Bank also
considers a variety of instances that may indicate unlikeliness to pay. When such events occur, the
Bank carefully considers whether the event should result in treating the customer as defaulted and
therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is appropriate.
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5. RISK MANAGEMENT (CONTINUED)

(a) Credit risk (continued)

Definition of default and cure (continued)

Such events include:

a) significant financial difficulty of the issuer or the borrower;
b) a breach of contract, such as a default or past due event;
c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s

financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider;

d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganization;

e) the disappearance of an active market for that financial asset because of financial difficulties;
or

f) the purchase or origination of a financial asset at a deep discount that reflects the incurred

credit losses.

It is the Bank’s policy to consider a financial instrument as ‘cured’ and therefore re-classified out of
Stage 3 when none of the default criteria have been present. The decision whether to classify an asset
as Stage 2 or Stage 1 once cured depends on a set of criteria, at the time of the cure.

The Bank’s criterion for ‘cure’ for ECL purposes is less stringent than the 24 months requirement for
forbearance, which is explained in Note 4.q.

Significant increase in credit risk

The Bank continuously monitors all assets subject to ECLs. In order to determine whether an instrument
or a portfolio of instruments is subject to 12mECL (Stage 1) or LTECL (Stage 2), the Bank assesses
whether there has been a significant increase in credit risk.

The Bank also applies a secondary qualitative method for triggering a significant increase in credit risk
for an asset, such as moving a customer/facility to the watch list, or the account becoming forborne. In
certain cases, the Bank may also consider that events explained in Note 11 are a significant increase
in credit risk as opposed to a default. Moreover, if contractual payments are more than 30 days past
due, the credit risk is deemed to have increased significantly since initial recognition.

When estimating ECLs on a collective basis for a group of similar assets (as set out in Note 11), the
Bank applies the same principles for assessing whether there has been a significant increase in credit
risk or not.

Exposure at default

The exposure at default (EAD) represents the gross carrying amount of the financial instruments subject
to the impairment calculation, addressing both the client's ability to increase its exposure while
approaching default and potential early repayments too. EAD for credit cards and other revolving
facilities is set out in Note 12.

To calculate the EAD for a Stage 1 loan, the Bank assesses the possible default events within 12
months for the calculation of the 12mECL. For Stage 2, Stage 3 and POCI financial assets, the exposure
at default is considered for events over the lifetime of the instruments.

The Bank determines EADs by modelling the range of possible exposure outcomes at various points in
time, corresponding the multiple scenarios. The IFRS 9 PDs are then assigned to each economic
scenario based on the outcome of Bank’s models.

Probability at default

The Probability of Default is an estimate of the likelihood of default over a given time horizon. A default
may only happen at a certain time over the assessed period if the facility has not been previously
derecognized and is still in the portfolio.

For the purpose of a collective evaluation of impairment (Stage 1 and Stage 2), loans are grouped on
the basis of similar credit risk characteristics that are indicative of the debtors’ ability to pay all amounts
due according to the contractual terms (for example, on the basis of a credit risk evaluation or grading
process that considers asset type, customer type, collateral type, past-due status and other relevant
factors). The characteristics chosen are relevant to the estimation of future cash flows for groups of
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5. RISK MANAGEMENT (CONTINUED)

(a) Credit risk (continued)

Definition of default and cure (Continued)

such loans by being indicative of the debtors’ ability to pay all amounts due according to the contractual
terms of the assets being evaluated.

The methodology consists of:

a) Creation of pools for facilities with similar credit characteristics (e.g., products)

b) Calculation of a 12-month PD per each stage

c) Calculation and estimation of Lifetime PD for each segment with the incorporation of Macro
adjustment.

Loss given default

The LGD calculation has the following components:
a) Probability of Cure (Cure Rates)

b) Loss Rate given no Cure

Cure events are exposures that exit default status (expresses the likelihood of exit from Stage 3 status).
Thus, exposures that transit from status NPE or FNPE to PE or FPE in 12 months following the
observation period are identified as having returned to performing status and a cure event has occurred.
Exposures are considered to have stopped being non-performing when all the following conditions are

met:

a) the debtor does not have any amount past-due by more than 90 days.

b) One year has passed since the forbearance measures were extended

c) the situation of the debtor has improved to the extent that full repayment, according to the

original or when applicable the modified conditions, is likely to be made;

The Loss Rate involves estimating recovery rates per segment by observing historical cumulative
recoveries as a percentage (%) of outstanding exposure. Regarding recoveries, the historical cash
payments from default exposures are considered.

Analysis of risk concentration

The Bank monitors concentration of credit risk by sector. An analysis of credit risk at the reporting date
is shown below:

Net Loans and advances to customers
31 December 2021 31 December 2020

Concentration by sector

Services 42,530 68,884
Wholesale 2,953,419 3,954,367
Construction 4,264,185 1,777,307
Manufacturing 2,664,726 2,322,224
Real Estate 1,674,002 1,181,436
Hotels and restaurants 7,057,790 3,358,806
Electricity, gas and water supply 2,950,116 2,611,464
Retail Trade 1,742,161 1,114,141
Other 1,753,735 1,828,262
Businesses 25,102,664 18,216,891
Mortgage 9,894,399 10,576,810
Consumer 502,497 484,381
Individuals 10,396,896 11,061,191
Carrying amount 35,499,560 29,278,082
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5. RISK MANAGEMENT (CONTINUED)
(a) Credit risk (continued)

Analysis of risk concentration (continued)

Loans and advances to banks and cash
equivalent

Concentration by sector

31 December 2021

31 December 2020

Bank

7,710,086

7,837,155

Carrying amount

7,710,086

7,837,155

Financial Investments

Concentration by sector

31 December 2021

31 December 2020

Sovereign Bonds

39,645,179

35,146,559

Carrying amount

39,545,179

35,146,559

The credit quality of the maximum credit exposure of debt securities based on Moody’s ratings, where

applicable, is as follows:

Financial Investments (debt securities)

Sovereign 31 December 2021 31 December 2020
Rated B1 39,545,179 35,146,559
39,545,179 35,146,559

Concentration of Credit Risk

The following concentrations of credit risk arise in the Bank’s credit-risk portfolio.

31 As % total

31 December As % total December on

2021 on balance 2020 balance

Republic of Albania securities 39,545,179 43% 35,146,559 44%

Balances with Bank of Albania 10,342,078 11% 14,080,755 18%
Total direct Albanian Sovereign

risk 49,887,257 55% 49,227,314 61%

Largest bank 043,338 1% 657,946 1%

Largest customer 2,443,473 3% 1,246,969 2%

Total largest bank and customer 3,386,811 4% 1,904,915 2%

Total on-balance-sheet risk 53,274,068 58% 51,132,229 64%

The counterparty for the largest bank exposure as at 31 December 2021 is a foreign bank being
Raiffeisen Bank AG (2020: Raiffeisen Bank AG ). The counterparty for the largest customer exposure
as at 31 December 2021 is OSHEE SHA (2020: OSHEE SHA ).

Maximum exposure to credit risk

Net Maximum Exposure

31 December 2021

31 December 2020

abi

Cash and cash equivalents (excluding cash on hand)

Loans and advances to banks
Financial assets FVOCI

Financial assets amortised cost
Loans and advances to customers
Financial Leasing

Sundry debtors

Total on-balance-sheet risk
Undrawn credit commitments
Guarantees in favour of customers
SPOT Transactions

Total credit related commitments
Total Credit Risk Exposure

AMERICAN BANK
OF INVESTMENTS

5,579,850 9,582,272
6,289,427 6,218,239
22,174,175 18,242,385
21,188,670 16,904,174
35,499,560 29,278,082
316,746 52,166
152,852 11,385
91,201,280 80,288,703
3,172,843 1,588,958
959,857 465,014
125,544 37,135
4,258,244 2,091,107
95,459,524 82,379,810
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5. RISK MANAGEMENT (CONTINUED)

(a) Credit risk (continued)

Maximum exposure to credit risk (continued)

Where financial assets are recorded at fair value, the amounts shown represent the current credit risk
exposure, but not the maximum risk exposure that could arise in the future as a result of changes in
values. The Bank makes available to its customers guarantees which may require that the Bank makes
payments on their behalf and enters into commitments to extend credit lines to secure their liquidity
needs. Such commitments expose the Bank to similar credit risks, which are mitigated by the same
control processes and policies. Every month, the Bank assesses the credit related commitments for
impairment. Amounts subject to individual impairment assessment are non-cancellable commitments
granted to non-performing customers or customers with restructured credit facilities.
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5. RISK MANAGEMENT (CONTINUED)

(a) Credit risk (continued)

Credit Quality by class of financial assets

The following table sets out information about the credit quality of financial assets measured at amortised cost. Unless specifically indicated, for financial assets,
the amounts in the table represent gross carrying amounts. For loan commitments and financial guarantee contracts, the amounts in the table represent the
amounts committed or guaranteed. Explanation of the terms: Stage 1, Stage 2 and Stage 3 are included in Note 11.

As at 31 December 2021 As at 31 December 2020

Stage 1 Stage 2 Stage 3 POCI Total Total
Cash and Central Bank
Low- fair risk 11,887,819 - - - 11,887,819 15,596,893
Less: allowance - - - - - -
Carrying amount 11,887,819 - - - 11,887,819 15,596,893
Due from banks
Low- fair risk 1,527,199 - - - 1,527,199 1,719,756
Less: allowance - - - - - -
Carrying amount 1,527,199 - - - 1,527,199 1,719,756
Investment securities
Low- fair risk 43,466,734 - - - 43,466,734 35,226,177
Monitoring - - - - - -
Less: allowance (103,889) - - - (103,889) (76,618)
Carrying amount 43,362,845 - - - 43,362,845 35,146,559
Loans and advances
Low- fair risk 32,506,510 531,882 442,014 - 33,480,406 25,473,459
Monitoring 83,284 419,332 19,536 - 522,152 912,551
Substandard 38,107 305,917 482,941 - 826,965 1,215,981
Doubtful 20,498 110,208 366,568 - 497,274 1,594,479
Lost 156,409 35,480 2,061,030 - 2,257,188 2,732,101
Less: allowance (568,988) (76,306) (1,434,862) - (2,080,156) (2,650,489)
Carrying amount 32,235,820 1,326,513 1,937,227 - 35,499,560 29,278,082
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5. RISK MANAGEMENT (CONTINUED)

(a) Credit risk (continued)

Credit Quality by class of financial assets (continued)

As at 31
As at 31 December 2021 December 2020
Stage 1 Stage 2 Stage 3 POCI Total Total
Financial Leasing
Low- fair risk 319,945 - - - 319,945 52,694
Less: allowance (3,199) - - - (3,199) (528)
Carrying amount 316,746 - - - 316,746 52,166
Financial guarantees and other
commitments
Low- fair risk 959,857 - - - 959,857 465,014
Less: allowance (4,510) - - - (4,510) (1,381)
Carrying amount 955,347 - - - 955,347 463,633

An ageing analysis of loans and the respective ECL impairment as at 31 December 2021 and 2020 is shown in the tables below:

31 December 2021

Not past due or more than 180

31 December 2021 less than 30 days 31 to 60 days 61 to 90 days 91 to 180 days days Total
Loans and advances to customers:

Commercial lending 23,701,176 1,007,123 333,861 105,529 1,221,055 26,368,744
Mortgage lending 7,972,196 459,360 155,033 178,405 1,104,573 9,869,567
Consumer lending 1,251,976 33,344 12,818 12,449 35,086 1,345,673
Financial Leasing 319,945 - - - - 319,945
Total gross 33,245,293 1,499,827 501,712 296,383 2,360,714 37,903,929
Total ECL 655,025 172,740 9,832 79,001 1,171,025 2,087,623
Net 32,590,268 1,327,087 491,880 217,382 1,189,689 35,816,306
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5. RISK MANAGEMENT (CONTINUED)

(a) Credit risk (continued)

Credit Quality by class of financial assets (continued)
- 31 December 2020

Not past due or

less than 30 more than 180

31 December 2020 days 31 to 60 days 61 to 90 days 91 to 180 days days Total

Loans and advances to customers:

Commercial lending 16,571,427 383,209 293,422 146,578 2,574,147 19,968,783

Mortgage lending 7,960,571 467,187 269,013 291,769 1,609,374 10,597,914

Consumer lending 1,130,496 30,608 36,576 32,660 131,531 1,361,871
' Financial Leasing 52,694 - - - - 52,694
i Total gross 25,715,188 881,004 599,011 471,007 4,315,052 31,981,262
| Total ECL 677,498 39,309 235,578 110,352 1,588,277 2,651,014

Net 25,037,690 841,695 363,433 360,655 2,726,775 29,330,248

Impaired loans and securities

Impaired loans are the ones for which the Bank determines that it is probable that it will be unable to collect all principal and interest due, according to the
contractual terms of the agreement(s). The Bank classifies loans and advances to customers in performing and non-performing categories as described above
and performs impairment tests for all loans that show objective evidence for impairment, estimating their discounted future cash flows and comparing them with
the respective carrying amount of the loans. Loans that do not show objective evidence for individual impairment are assessed collectively for impairment.
Collective impairment is also assessed for customers tested individually, but with no resulting need for individual impairment.
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5. RISK MANAGEMENT (CONTINUED)
(a) Credit risk (continued)

Credit Quality by class of financial assets (continued)

The table below shows loans and net advances to customers classified into two main groups, impaired

individually and in group.

Net loan exposure and advances to

Individually impaired

Gross balance
Deduction for impairment losses

Book value

Depreciated in groups
Gross balance
Deduction for impairment losses

Book value

Total carrying amount of Loans and advances
to customers

customers

31 December 2021 31 December 2020
3,376,357 5,147,944
(1,434,862) (2,114,247)
1,941,495 3,033,697
34,059,504 26,660,427
(501,439) (416,042)
33,558,065 26,244,385
35,499,560 29,278,082

Specific movements for individual and group depreciation are presented in detail in note 11.
The table below shows net financial rents categorized into two main groups: individually depreciated

and group.

Net exposure for finance lease

Individually impaired

31 December 2021

31 December 2020

Gross balance
Deduction for impairment losses

Book value

Depreciated in groups
Gross balance
Deduction for impairment losses

Book value

Total carrying amount of Loans and advances
to customers

319,945 52,694

(3,199) (528)
316,746 52,166
316,746 52,166

Movements for impairment of finance lease are detailed in note 13.

The following is an analysis of gross and net balances (deductible for impairment losses) for

individually impaired loans according to risk classification:

Loans and advances to individually impaired customers

31 December 2021

31 December 2020

Gross Net Gross Net
31 December
Low risk - fair 442,014 430,475 100,140 72,5652
In pursuit 19,536 16,181 148,751 117,068
Non-standard 482,941 291,160 768,945 531,521
Suspicious 366,568 252,658 1,531,811 749,308
Lost 2,065,299 951,070 2,698,297 1,563,248
Total 3,376,358 1,941,544 5,147,944 3,033,697
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5. RISK MANAGEMENT (CONTINUED)
(a) Credit risk (continued)
Write-off policy

The Bank writes off a loan/security balance (and any related allowances for impairment losses) when
Bank Sensitive Affairs and Provisioning Committee determines that the loan/securities are uncollectible
and with the approval of the Board of Directors. This determination is reached after considering
information such as the occurrence of significant changes in the borrower/issuer’s financial position
such that the borrower/issuer can no longer pay the obligation, proceeds from collateral will not be
sufficient to pay back the entire exposure. For smaller balance standardised loans, write off decisions
generally are based on a product specific past due status as well as on legal actions followed related
to the enforcement procedure.

The Bank holds collateral against loans and advances to customers. The Bank implements its internal
guidelines on the acceptability of specific classes of collateral or credit risk mitigation. The Bank holds
collateral mainly in the form of:

° Real Estate mortgages over residential as well as business properties;

e Pledge over business assets in operation such as machineries and equipment, inventory, and
accounts receivable;

e Cash collateral and certain securities (i.e., Treasury Bills), etc.

Estimates of fair value are based on the value of collateral assessed at the time of borrowing, and
generally are updated on an annual basis.

The estimated cash flows derived from the collateral, including guarantees securing the exposures, are
usually the main source of future cash flows from non-performing loans. Some of the valuation
parameters used for the calculation are:

. Realizable value of collaterals, which is estimated by reducing the appraised market value of
the collateral with a discount factor. This takes into account the characteristics of similar groups
of collaterals. It presumes an average recoverable value of specific collateral, based on the
Bank’s experience.

e Timing of the expected cash flow, which represent the expected recovery time (in years) of a
specific type of collateral.

Collateral, generally, is not held over loans and advances to financial institutions, except when securities
are held as part of reverse repurchase and securities borrowing activity.

For the purposes of the calculation of individual impairment for Loans and advances to Customers, the
Banks considers as collaterals Real Estate properties, cash collateral and Bank Guarantees.

There is no collateral for loans and advances to banks, except in reverse repurchase case. For large
part of loan portfolio, the fair value of collateral exceeds the amounts of loans, however the Bank
normally discounts the fair value of the collateral with 49% (2020: 49%) to account for the practical and
administrative process of a foreclosure. In such a manner, the bank is protected against the potential
default of the client.
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5. RISK MANAGEMENT (CONTINUED)
(a) Credit risk (continued)
Credit impaired loans and advances

The breakdown of the carrying amount of the individually impaired loans and advances (and including
off-balance sheet exposures) by class, along with the fair value of the collateral held by the Bank as
security, are as follows:

31 December 2021 31 December 2020
Collateral Collateral
Credit impaired Amount with Credit impaired Amount with
loans haircut loans haircut
Corporate + SME 679,137 786,528 1,968,517 1,182,233
SBE 1,280,520 1,929,007 1,089,510 1,108,615
Individual Secured 1,312,775 1,983,633 1,987,966 2,871,435
Individual Unsecured 103,898 - 101,951 -
Financial Leasing - - - -
Guarantee - - - -
Total gross 3,376,356 4,699,168 5,147,944 5,162,283
Total ECL (1,434,862) - (2,114,247) -
Net 1,941,494 - 3,033,697 -

When the Bank holds repossessed assets in its ownership, their conversion into cash is the first aim of
the Bank, through marketing the properties for sale. Proceeds are used to reduce or liquidate the
carrying amount of the loans. If there is no satisfactory offer collected, the Bank’s practice is to keep
the asset for sale until receiving the best offer. Depending on operational needs and the suitability of
the asset to fulfil those needs, management may decide to make use of the property; in such cases a
reclassification into property and equipment of the Bank is performed. The respective amounts of
repossessed properties are disclosed in note 17.

The collateral structure of loans in different stages is presented below:

31 December 2021 Stage 1 Stage 2 Stage 3 POCI Total
Property with haircut 31,547,594 2,210,620 4,679,473 - 38,437,687
Pledge - - - - -
Cash 2,043,515 26,410 19,695 - 2,089,620
Total 33,591,109 2,237,030 4,699,168 - 40,527,307
31 December 2020 Stage 1 Stage 2 Stage 3 POCI Total
Property with haircut 26,472,546 3,218,450 5,128,227 - 34,819,223
Pledge - - - - -
Cash 1,424,595 26,118 34,056 - 1,484,769
Total 27,897,141 3,244,568 5,162,283 36,303,992

Loans and advances renegotiated

Restructuring activities include extended payment agreements, modification and deferral of payments.
Following restructuring, a previously overdue customer account is reset to normal status and managed
together with other similar accounts. The total restructured portfolio during 2021 is LEK 238 million
(2020: LEK 32 billion).

Set out below is the carrying amount of restructured loans and advances to customers, net of
impairment allowances, during the whole life of products, by product:

Stage1 Stage2 Stage 3 POCI 31 Dec 2021 31 Dec 2020
Commercial 171,454 166,085 1,057,952 - 1,395,491 2,386,579
Mortgage 162,070 299,083 197,166 - 658,319 976,440
Consumer 6,944 5,820 8,357 - 21,122 24,297
Total 340,468 470,988 1,263,475 - 2,074,931 3,387,316
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5. RISK MANAGEMENT (CONTINUED)
(a) Credit risk (continued)

The following tables provide a summary of the Bank's restructured and rescheduled ECL loans as at 31 December 2021 and 2020.
As at 31 December 2021

Gross amount of forborne loans ECL allowance
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Corporates and SMEs - - 11,005 11,005 - - 1,102 1,102
Small business - - 123,549 123,549 - - 5,040 5,040
Collateralized - - - -
individuals 103,840 103,840 46,801 46,801
Un Collateralized - - - -
individuals 125 125 168 168
Total - - 238,519 238,519 - - 53,111 53,111
As at 31 December 2020
Gross amount of forborne loans ECL allowance
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Corporates and SMEs 1,892,397 - 124,843 2,017,240 2,605 - 52,607 55,212
Small business 656,580 75,239 412,509 1,144,328 15,148 2,271 136,842 154,261
Collateralized
individuals 1,338,406 103,106 75,454 1,516,966 24,275 11,714 19,444 55,433
Un Collateralized
individuals 70,748 427 225 71,400 1,941 114 247 2,302
Total 3,958,131 178,772 613,031 4,749,934 43,969 14,099 209,140 267,208
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5. RISK MANAGEMENT (CONTINUED)
(a) Credit risk (continued)

In the current economic circumstances, the Bank has been encouraged, recommended and required
by government and regulators to offer new loans to customers under 2- types of government Sovereign
Loan.

The key features of each support program include (but not limited to) the following:
1- Payment of salaries eligible within the Covid-19 program

The loans are supported 100% by government guarantees in a total of ALL 300.000.000;
The funds have been disbursed only to support salaries up to three consecutive months
(calculated based on the February payroll list);

e The applicable interest rate is calculated as the yield of 12M treasuries adjusted for a 0.5%
premium, up to 2.85%;

° The lenders have to be officially classified as affected customers/industries/sectors from the
pandemic;

° These loans are to be disbursed at an administration fee of 0% and apply a grace period of 3
months; and

° The loans disbursed only in ALL, have a maturity up to 2 years.

2- Sovereign Loan within Covid-19 program, for business development (“Working Capital”)

The loans are supported 60% by government guarantees in a total of ALL 400.000.000;

The loans will facilitate the lender address working capital and investment needs and provide
support to commercial operations. Under no circumstance, should the funds be used to finance
illegal activities or refinance other loan facilities.

° The applicable interest rate is calculated as the yield of 12M treasuries adjusted for a 3.00%
premium, up to 5.00%;

. The lenders have to be officially classified as affected and temporary closed industries/sectors
from the pandemic;

® These loans are to be disbursed at an administration fee of 0% and apply a grace period up to
6 months; and

° The loans disbursed only in ALL, have a maturity up to 5 years.

The following tables present the number of customer accounts and associated loan values of customers
under government supported programs as of 31 December 2021 and 31 December 2020.

31 December 2021
Corporate &

MBE SBE Total
Number of approved accounts 30 31 61
Loan value of customers under the scheme 899,987 680,054 1,580,041
% of portfolio 5.77% 6.07% 5.90%
31 December 2020
Corporate &
MBE SBE Total
Number of approved accounts 12 13 25
Loan value of customers under the scheme 473,656 46,677 520,333
% of portfolio 3.22% 0.76% 1.58%
° 38
Qb AMERICAN BANK
OF INVESTMENTS




BANKA AMERIKANE E INVESTIMEVE SHA

Notes to the separate financial statements for the year ended 31 December 2021
(All amounts in ALL thousand, unless otherwise stated)

5. RISK MANAGEMENT (CONTINUED)
(a) Credit risk (continued)

The following table present the gross carrying amount and corresponding ECL by stage for loans and
advances to customers subject to payment reliefs provided under government supported programs as
of 31 December 2021 and 31 December 2020.

31 December 2021

Stage 1 Stage 2 Stage 3 Total
Gross carrying amount 1,552,593 25,347 2,102 1,580,041
% of portfolio 6.51% 5.21% 0.09% 5.90%
ECL (19,747) (3,635) (2,268) (25,649)
% of total ECL 7.80% 19.65% 0.16% 1.52%

31 December 2020

Stage 1 Stage 2 Stage 3 Total
Gross carrying amount 516,706 3,626 - 520,333
% of portfolio 2.10% 0.17% 0.00% 1.58%
ECL (5,355) (248) - (5,603)
% of total ECL 1.72% 0.24% 0.00% 0.16%

Repayment risk

The Bank's activities may cause risk at the time of repayment of transactions and trades. Repayment
risk is the risk of loss due to a company's failure to meet its obligations to provide cash, valuables or
other assets as agreed in the contract. Repayment risk with financial institutions and other government
counterparties is included within a system of limits for all transactions with these counterparties and is
subject to daily monitoring, defined and regulated according to the regulation of the Central Bank of
Albania "On risk management of large exposures of Bank".

(b)  Liquidity Risk

Liquidity risk is defined as the possibility that an institution is unable to meet its payment obligations due
to its incapacity to liquidate assets or obtain adequate funding from the market (funding liquidity risk),
or due fo the difficulty of easily unwinding positions in financial assets without negatively and
significantly affecting their price due to inadequate market depth or temporary market disruptions.

Management of liquidity risk

The Bank’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Bank’s reputation.

The Bank’s liquidity management process includes:

- Day-to-day funding, managed by monitoring future cash flows to ensure that requirements can
be met. These include replenishment of funds as they mature or are borrowed by customers;

- Maintaining a portfolio liquid and marketable assets;
- Monitoring balance sheet liquidity ratios against internal and regulatory requirements; and

- Managing the concentration and profile of debt maturities.
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5. RISK MANAGEMENT (CONTINUED)
{b) Liguidity Risk {(continued)
Management of liquidity risk (continued)

The responsibility for the management of daily liquidity position remains with the Treasury Sector
Monitoring. Daily reports and information exchanged through various functions of the Bank cover the
projected estimated cash flows for the next day, week, and month, which are considered as key liquidity
management periods. The starting point for those projections is the analysis of the contractual maturity
of the financial liabilities and the expected collection date for the financial assets. The Management of
short- and medium-term liquidity is a responsibility of ALCO. ALCO analyses on a monthly basis the
liquidity position of the Bank and proposes the actions deemed as necessary.

The key measure used by the Bank for managing liquidity risk is the ratio of highly liquid assets to short
term liabilities, and the cumulative gaps up to 3- months. For this purpose, the highly liquid assets are
considered as including cash and cash equivalents and FVOCI securities portfolio. The Liquidity ratios
defined by the Bank are in compliance with Bank requirements imposed by the Regulation “On Liquidity
Risk Management”.

The Bank calculates on a daily to monthly basis the following ratios: liquid assets to short-term liabilities,
loans to deposits, and liquid assets to deposits. Liquid assets are considered as including cash and
cash equivalents, Albanian government treasury bills and any short-term deposits with banks maturing
within 7 days.

Details of the liquid assets to short-term liabilities ratio during the reporting period were as follows:
31 December 2021 31 December 2020

Average for the period 67.89% 77.88%
Minimum for the period 64.31% 74.47%
Maximum for the period 75.63% 85.89%
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5. RISK MANAGEMENT (CONTINUED)
(b) Liquidity risk (continued)

The table enclosed shows the liquidity situation of the Bank as currently monitored by the Bank’s management, as at 31 December 2020. It considers the
undiscounted cash flows in/out of the Bank for on and off-balance sheet financial assets and liabilities, according to remaining maturity and not reflecting any
earlier repayment or retention history assumptions. Where no contractual remaining maturity is applicable for the financial instruments, the Bank has used
judgment in estimating the time when these financial assets and liabilities will be matured.

31 December 2021 uptoimonth  1-3 months 3-12 months 1-5 years over 5 years Total
ASSETS

Cash and cash equivalent 7,125,591 - - - - 7,125,591
Minimum reserve requirement 1,786,795 316,852 1,425,832 2,653,408 - 6,182,887
Advances to Banks 106,540 - - - - 106,540
Investment securities 1,485,495 3,742,126 6,585,823 26,510,461 5,038,940 43,362,845
Loans and advances to customers (gross performing

loans) 800,532 961,277 7,681,318 16,368,090 9,688,343 35,499,560
Financial leasing 6,049 11,534 94,801 160,999 43,363 316,746
Other Financial Assets 35,525 123,601 503,083 3,555,298 - 4,217,507
TOTAL 11,346,527 5,155,390 16,290,857 49,248,256 14,770,646 96,811,676
LIABILITIES

Current accounts with Banks

Current/Saving accounts with customers 6,060,587 944,838 4,251,772 10,848,972 3,884,592 25,990,761
Deposits from Banks 13,047,236 699,929 - - - 13,747,165
Deposits from customers — Time deposits 3,485,839 5,471,269 22,601,343 14,235,414 462,315 46,256,180
Subordinated Debt - - - - - -
Other Financial Liabilities 214,688 323,022 880,309 51,408 12,361 1,481,788
TOTAL 22,808,350 7,439,058 27,733,424 25,135,794 4,359,268 87,475,894
TOTAL GAP ON-BALANCE SHET (11,461,823) (2,283,668) (11,442,567) 24,112,462 10,411,378 9,335,782
Off Balance Sheet inflow - - - -

Off Balance Sheet outflow 16,465 242,675 2,723,366 146,645 43,692 3,172,843
TOTAL GAP OFF-BALANCE SHEET 16,465 (242,675) (2,723,366) (146,645) (43,692) (3,139,913)
TOTAL GAP 31 December 2021 (11,445,538) (2,526,343) (14,165,933) 23,965,817 10,367,686 6,195,869
CUMULATED GAP 31 December 2021 (11,445,538) (13,971,701) (28,137,634) (4,171,817) 6,195,869 -

As part of the management of liquidity risk arising from financial liabilities, the Bank holds liquid assets comprising cash and cash equivalents, and debt securities
| issued by sovereigns, which can be readily sold to meet liquidity requirements. The Bank’s expected cash flows on some financial liabilities vary significantly
from the contractual cash flows as current accounts with customers are expected to remain stable and not be withdrawn.
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5. RISK MANAGEMENT (CONTINUED)
(b) Liquidity risk (continued)

31 December 2020

ASSETS

Cash and cash equivalent

Minimum reserve requirement
Advances to Banks

Investment securities

Loans and advances to customers (gross performing
loans)

Financial leasing

Other Financial Assets

TOTAL

LIABILITIES

Current accounts with Banks
Current/Saving accounts with customers
Deposits from Banks

Deposits from customers — Time deposits
Subordinated Debt

Other Financial Liabilities

TOTAL

TOTAL GAP ON-BALANCE SHET

Off Balance Sheet inflow

Off Balance Sheet outflow

TOTAL GAP OFF-BALANCE SHEET

TOTAL GAP 31 December 2020
CUMULATED GAP 31 December 2020

AMERICAN BANK
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up to 1 month 1-3 months 3-12 months 1-5 years over 5 years Total
11,098,410 - - - - 11,098,410
1,791,268 318,381 1,432,716 2,575,034 - 6,117,399
100,840 - - - - 100,840
330,159 2,046,709 2,840,191 21,330,680 8,598,820 35,146,559
575,506 1,145,089 6,624,093 13,128,393 7,805,001 29,278,082
1,377 2,762 13,763 34,264 - 52,166
10,109 3738 437,839 3,046,678 - 3,498,364
13,907,669 3,516,679 11,348,602 40,115,049 16,403,821 85,291,820
5,508,529 860,575 3,872,587 10,229,511 3,643,237 24,114,439
5,866,053 1,335,202 - - - 7,201,255
3,379,312 6,158,650 22,386,402 11,674,862 485,453 44,084,679
145,212 144,414 417111 28762 6307 741,806
14,899,106 8,498,841 26,676,100 21,933,135 4,134,997 76,142,179
(991,47) (4,982,162) (15,327,498) 18,181,914 12,268,824 9,149,641
87,280 257,641 1,039,669 161,683 42,686 1,588,959
(87,280) (257,641) (1,039,669) (161,683) (42,686) (1,588,959)
(1,078,717) (5,239,803) (16,367,167) 18,020,231 12,226,138 7,560,682
(1,078,717) (6,318,520) (22,685,687) (4,665,456) 7,560,682 -
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5. RISK MANAGEMENT (CONTINUED)
{b) Liquidity risk {(continued)

The information provided relates to cash flows deriving from financial off-balance-sheet liabilities,
therefore it considerably differs from the face of the statement of financial position. The analysis does
not include non-financial liabilities and equity and comprises cash flows of contractual interest.

The table below shows the Bank's financial contingent liabilities and financial commitments.

>5

1 Month 1-3 Months  3-12 Months 1-5 Years Years Total
31 December 2021
Commitments 16,465 242 675 2,723,366 146,645 43,692 3,172,843
Guarantees 910 396,907 93,115 453,813 15,112 959,857
SPOT Transactions 125,544 - - 125,544
31 December 2020
Commitments 87,279 257,641 1,039,669 161,683 42,686 1,588,958
Guarantees 89,578 64,227 199,062 112,147 - 465,014
SPQOT Transactions 37,135 - - 37,135

The Bank expects only a small part of the commitments to be demanded within one month and
guarantees to be closed at maturity date. Refer also to note 32 Commitment and contingencies.

Reconciliation between contingent liabilities and commitments maturity table and note 32 Commitment
and contingencies is as follows:

31 December 2021 31 December 2020

Commitments 3,172,843 1,588,958

Un-drawn credit facilities 3,172,843 1,588,958
Guarantees

Letters of credit - -

Guarantees in favour of customers 959,857 465,014

SPOT transactions 125,544 37,135

Undiscounted cash flows based on remaining outstanding balance for financial liabilities as at 31
December 2021 and 31 December 2020 is as follows:

Gross
Carrying nominal 1 1-3 3-12
amount (outflow) Month Months Months >1 Years

31 December 2021

Due to banks 13,747,165 13,747,165 13,047,236 699,929 - -

Due to customers 72,246,941 72,846,244 9,645,115 6,469,477 27,075,322 29,656,330

Subordinated liabilities

31 December 2020

Due to banks 7,201,255 7,201,255 5,866,053 1,335,202 - -

Due to customers 68,199,118 68,786,635 8,982,885 7,080,563 26,485,847 26,237,340

Subordinated liabilities - - - - - -
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5. RISK MANAGEMENT (CONTINUED)
(c) Market Risk

Market risk is the risk that changes in market prices, such as interest rate, equity prices, foreign
exchange rates and credit spreads (not relating to changes in the obligor’s / issuer’s credit standing)
which will affect the Bank’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters,
while optimizing the return on risk.

Management of market risks

The Bank holds its securities portfolio in accordance with IFRS 9 as either at Amortised Cost or at Fair
Value through OCI.

Exposure to Foreign Exchange rate risk

Foreign exchange rate risk is defined as the possibility that foreign exchange rate fluctuations produce
significant changes, both positive and negative, in the Bank’s statement of financial position. The key
sources of exchange rate risk consist of:

- Foreign currency loans and deposits held by corporate and retail customers;

- Investment securities;

- Trading of foreign banknotes;

- Collection and/or payment of interest, commissions, administrative costs, etc. in foreign
currencies.

The Board of Directors sets limits on the level of exposure for both overnight and intra-day positions,
which are monitored daily by the Operational Risk and Permanent Controls Specialist.

Exchange rates sensitivity analyses include standard scenarios of a 200-basis point (bps) parallel fall
or rise in exchange rates of the main currencies EUR (2021: ALL 64,406 thousand; 2020: ALL 88,680
thousand) and USD (2021: ALL (23,076) thousands; 2020: ALL 204 thousands) in both profit or loss
and equity. The analysis below includes only monetary assets and liabilities denominated in ALL and
foreign currencies. The table below summarizes the Bank’s exposure to foreign currency exchange rate
risk as at year end date. The Bank’s exposure to foreign currency exchange rate risk as at 31 December
2021 and 31 December 2020 is as follows:

31 December 2021 ALL EUR UsbD Other Total
Assets
Cash and cash equivalents 183,179 5,387,413 1,492,778 62,221.00 7,125,591
Loans and advances to banks 1,730,234 4,179,258 379,935 - 6,289,427
FVOCI Securities 16,866,668 2,764,385 2,512,760 30,362 22,174,175
Amortised cost Securities 18,275,648 2,913,022 - - 21,188,670
L.oans and advances to
customers 10,311,539 25,159,281 28,740 - 35,499,560
Financial Leasing 316,746 316,746
Other financial assets 6,767 10,009 790 220 17,786
Total 47,374,035 40,730,114 4,415,003 92,803 92,611,955
Liabilities
Due to banks 13,747,165 - - - 13,747,165
Due to customers 33,115,700 36,003,486 3,066,224 61,531 72,246,941
Subordinated Debt - - - - -
Lease liability 392,072 - - - 392,072
Other financial liabilities 515,771 837,776 119,517 8,724 1,481,788
Total 47,770,708 36,841,262 3,185,741 70,255 87,867,966
Net Position (396,673) 3,888,852 1,229,262 22,548 4,743,989
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5. RISK MANAGEMENT (CONTINUED)
(c) Market risk (continued)
Exposure to Foreign Exchange rate risk (continued)

31 December 2020 ALL EUR UsD Other Total
Assets

Cash and cash equivalents 2,268,762 6,831,212 1,935,270 63,166 11,098,410
Loans and advances to banks 1,563,804 4,268,519 385,919 - 6,218,239
FVOCI Securities 16,585,509 1,656,876 - - 18,242,385
Amortised cost Securities 14,409,725 2,494,449 - - 16,904,174
Loans and advances to customers 6,179,053 23,077,958 21,071 - 29,278,082
Financial Leasing - 52,166 - - 52,166
Other financial assets 4,826 8,323 836 104 14,089
Total 41,011,679 38,389,503 2,343,093 63,270 81,807,545
Liabilities

Due to banks 7,201,255 - - - 7,201,255
Due to customers 33,406,099 32,378,966 2,349,271 64,782 68,199,118
Subordinated Debt - - - - -
Lease liability 435,421 - - - 435,421
Other financial liabilities 210,839 525,693 4,085 1,190 741,807
Total 41,253,614 32,904,659 2,353,356 65,972 76,577,601
Net Position (241,935) 5,484,844 (10,264) (2,702) 5,229,944

Exposure to Interest Rate risk

The principal Interest Rate risk to which the Bank's portfolios are exposed is the risk of loss from
fluctuations in the future cash flows or fair values of financial instruments because of the change in
market interest rates. This risk arises primarily from securities portfolio, retail and corporate banking.
Interest rate risk is managed principally through periodic monitoring of interest rate spreads between
Bank’s assets and liabilities and also preparing related scenario analysis on interest rates for decision
making purposes.

Standard scenarios that are considered on a monthly basis include a 200-basis point (bps) parallel fall
or rise in all interest rates up to one year and 200 basis points (bps) parallel fall or rise over one year.
The following sensitivity analyses shows the impact in profit or loss of the Bank. There is no impact on
any equity balances, apart from the direct impact from profit or loss.

31 December 2021

Up to 1 Year over 1 Year

Scenarios Scenarios

200 bps 200 bps 200 bps 200 bps

Increase decrease Increase decrease

Estimated Profit(loss) effect (281,757) 281,757 737,474 (737,474)

31 December 2020

Up to 1 Year over 1 Year
Scenarios Scenarios
200 bps 200 bps 200 bps 200 bps
Increase decrease Increase decrease
Estimated Profit\(loss) effect (185,489) 185,489 253,241 (253,241)
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5. RISK MANAGEMENT (CONTINUED)

(c) Market risk (continued)

Exposure to Foreign Exchange rate risk (continued)

The tables below summarize the Bank’s exposure to interest rate risks. Included in the tables are the Bank’s monetary assets and liabilities with both fixed

and non-fixed interest rates.

31 December 2021

Assets

Cash and cash equivalents

Loans and advances to banks
Investment securities

Loans and advances to customers
Financial Leasing

Other Financial assets

Total

Liabilities

Due to banks

Due to customers

Subordinated debt

Lease Liability

Other Financial liabilities

Total

Interest sensitivity gap at 31 December 2021

AMERICAN BANK
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Up to 1 month 1to 3 months 3to 6 months 6to 12 months Over 1 year Not interest bearing Total
1,420,659 - - - - 5,704,932 7,125,591
6,016,032 - - - - 273,395 6,289,427
1,485,495 3,742,125 4,197,010 2,388,814 28,253,904 3,295,497 43,362,845

821,504 992,755 2,887,745 4,941,705 25,855,851 - 35,499,560
6,049 11,534 17,324 77477 204,362 - 316,746
17,786 - - - - - 17,786
9,767,525 4,746,414 7,102,079 7,407,996 54,314,117 9,273,824 92,611,955
13,062,386 684,779 - - - - 13,747,165
9,571,227 6,413,950 7,057,065 19,786,348 29,418,351 - 72,246,941
7,619 14,870 19,375 36,895 313,313 - 392,072
249,943 - - - - 1,231,845 1,481,788
22,891,175 7,113,599 7,076,440 19,823,243 29,731,664 1,231,845 87,867,966
(13,123,650) (2,367,185) 25,639 (12,415,247) 24,582,453 8,041,979 4,743,989
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5. RISK MANAGEMENT (CONTINUED)
{c) Market risk (continued)

Exposure to Foreign Exchange rate risk (continued)

31 December 2020 Upto1 month 1to3 months 3to6months 6to12months Over1year Not interest bearing Total
i Assets

Cash and cash equivalents 1,618,916 - - - - 9,479,494 11,098,410
Loans and advances to banks 5,933,164 - - - - 285,075 6,218,239
Investment securities 330,159 2,046,709 522,658 2,317,534 29,929,499 - 35,146,559
Loans and advances to customers 2,849,225 8,850,299 4,798,026 7,929,482 4,851,050 - 29,278,082
Financial Leasing 1,377 2,762 11,672 2,091 34,264 - 52,166
Other Financial assets 14,089 - - - - - 14,089
Total 10,746,930 10,899,770 5,332,356 10,249,107 34,814,813 9,764,569 81,807,545
Liabilities

Due to banks 5,866,053 1,335,202 - - - - 7,201,255
Due to customers 8,909,804 7,017,315 7,674,638 18,575,757 26,021,604 - 68,199,118
Subordinated debt - - - - - - -
Lease Liability 7,187 14,456 20,783 41,153 351,842 - 435,421
Other Financial liabilities 263,591 - - - - 478,216 741,807
Total 15,046,635 8,366,973 7,695,421 18,616,910 26,373,446 478,216 76,577,601
Interest sensitivity gap at 31 December 2020 (4,299,705) 2,532,797 (2,363,065) (8,367,803) 8,441,367 9,286,353 5,229,944
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5. RISK MANAGEMENT (CONTINUED)
d) Capital Management

The Bank's lead regulator, Bank of Albania, sets and monitors capital requirements for the Bank. The
Bank’s policy is to maintain the capital base within limits, capitalizing all activity earnings so as to sustain
future development of the business recognizing the impact of the level of capital on shareholders’ return.
The Bank recognizes the need to maintain a balance between the higher returns that might be possible
with greater gearing and the advantages and security afforded by a sound capital position.

Pursuant to current Capital Requirements, the Bank of Albania requires the Bank to maintain a certain
level of total capital of level | and Il above the total risk-weighted assets and off-balance sheet items,
above the minimum level of 12% and to maintain the ratio of tier 1 capital above the minimum level of
9% During 2021 and 2020, the Bank has had a sufficiency rate, which on December 31, 2021, is 18,27%
(2020: 20.98%). Currently the Bank does not have tier two capital elements. Despite the increase in the
value of risk weighted assets, as a result of increased activity and increasing demand for capital
indicators, the Bank's RMK has been satisfactory above the minimum regulatory level of determined
during 2021.

The policy pursued by the Bank is to maintain a strong core capital in order to maintain the confidence
of investors, creditors and the market as well as to support future business developments.

6. USE OF ESTIMATES AND JUDGEMENTS

The Bank makes estimates and assumptions that affect the reported amounts of assets and liabilities
within the next financial year. Estimates and judgments are continually evaluated and are based on
available relevant market information and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

() Impairment losses on financial assets

The measurement of impairment losses across all categories of financial assets in scope requires
judgement, in particular, the estimation of the amount and timing of future cash flows and collateral
values when determining impairment losses and the assessment of a significant increase in credit risk.
These estimates are driven by a number of factors, changes in which can result in different levels of
allowances. The Bank’s ECL calculations are outputs of complex models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. Elements of the ECL
models that are considered accounting judgements and estimates include:

. The Bank'’s criteria for assessing if there has been a significant increase in credit risk and so
allowances for financial assets should be measured on a LTECL basis and the qualitative
assessment

. The segmentation of financial assets when their ECL is assessed on a collective basis

. Development of ECL models, including the various formuias and the choice of inputs

. Determination of associations between macroeconomic scenarios and, economic inputs, such

as unemployment levels and collateral values, and the effect on PDs, EADs and LGDs

. Selection of forward-looking macroeconomic scenarios and their probability weightings, to
derive the economic inputs into the ECL models.

It has been the Bank’s policy to regularly review its models in the context of actual loss experience
and adjust when necessary.
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6. USE OF ESTIMATES AND JUDGEMENTS (CONTINUED)

(i) Going concern assessment

The Bank’s management has made an assessment of its ability to continue as a going concern,
including the impact of COVID-19 pandemic, and is satisfied that it has the resources to continue in
business for the foreseeable future. Management has not identified any material uncertainties that may
cast significant doubt on the Bank's ability to continue as a going concern and therefore the preparation
of the financial statements under the going concern basis remains appropriate.

(i) Net realizable value of inventory

The Bank has established a policy with respect to the fair values of repossessed assets which are being
measured at the lower of cost and net realizable value. The net realizable value measurement includes
the use of external, independent property appraisers, having appropriate recognized statutory
professional qualifications, which is subsequently reviewed from the Bank Management for significant
unobservable inputs and any required write down adjustments.

(iv) Valuation of financial instruments

The Bank's accounting policy on fair value measurement is discussed in accounting policy 4.p. The
Bank measures fair values using the following fair value hierarchy that reflects the significance of the
inputs used in making the measurements:

- Level 1: Quoted market price (unadjusted) in an active market for an identical instrument.

- Level 2: Valuation techniques based on observable inputs, either directly (i.e., as prices) or
indirectly (i.e., derived from prices). This category includes instruments valued using quoted
market prices in active markets for similar instruments; quoted prices for identical or similar
instruments in markets that are considered less than active; or other valuation techniques
where all significant inputs are directly or indirectly observable from market data.

- Level 3: Valuation techniques using significant unobservable inputs. This category includes all
instruments where the valuation technique includes inputs not based on observable data and
the unobservable inputs have a significant effect on the instrument's valuation. This category
includes instruments that are valued based on quoted prices for similar instruments where
significant unobservable adjustments or assumptions are required to reflect differences
between the instruments.

Valuation techniques include net present value and discounted cash flow models, comparison to similar
instruments for which market observable prices exist and based on a current yield curve appropriate for
the remaining term to maturity.

Assumptions and inputs used in valuation techniques include risk-free and benchmark interest rates.
The objective of valuation techniques is to arrive at a fair value determination that reflects the price of
the financial instrument at the reporting date, which would have been determined by market participants
acting at arm's length.

The Bank uses widely recognised valuation models for determining the fair value and uses only
observable market data and require litle management judgments and estimation. Observable prices
and model inputs are usually available in the market for listed debt and equity securities. Availability of
observable market prices and model inputs reduces the need for management judgment and estimation
and also reduces the uncertainty associated with determination of fair values. Availability of observable
market prices and inputs varies depending on the products and markets and is prone to changes based
on specific events and general conditions in the financial markets.
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6. USE OF ESTIMATES AND JUDGEMENTS (CONTINUED)

(iv) Valuation of financial instruments (continued)

As at 31 December 2021 and 2020 all financial instruments are measured at amortized cost, except
FVOCI assets which have been measured at fair value and the respective fair values have been
disclosed in note 11

As at 31 December 2021 and 2020 all financial instruments are measured at amortized cost, except
FVOCI assets which have been measured at fair value and the respective fair values have been
disclosed in note 11

(v) Impairment of available—for—sale investments

The Bank reviews its debt securities classified as available—for-sale investments and/or FVOCI at each
reporting period to assess whether there is any indication of impairment. This requires similar judgment
as applied to the individual assessment of loans and advances.

The Bank also records impairment charges on available—for-sale investments when there has been a
significant or prolonged decline in the fair value below their cost. The determination of what is
‘significant’ or ‘prolonged’ requires judgment. In making this judgment, the Bank evaluates, among other
factors, historical share price movements and duration and extent to which the fair value of an
investment is less than its cost.

(vi) Litigation and operational risk

The Bank Management has established an internal process with respect to recognition and
measurement of provisions and contingencies due to actual or threaten litigations. Key assumptions
about the likelihood and magnitude of an outflow of resources are based on the internal and external
legal advice following the respective successful defence strategies against resulting actions. Each
action and corresponding risk are assessed on its merits and the underlying constructive or legal
obligation, and the estimate of cash outflows considered payable are independently approved from the
Bank CEO. Management believes that existing or potential future litigation are remote, however due to
causes beyond legal background and framework further risks might be triggered.

(vii) Determination of control over investees

Management applies its judgement to determine whether the Bank controls investees. In assessing
whether the Bank controls the investees, the Bank performs the power analysis and takes into
consideration purpose and design of the investee, the evidence of practical ability to direct the relevant
activities of the investees etc. As a result, the Bank concluded that it does not control and therefore
should not consolidate its special purpose vehicles and entities with receivables in default, as the Bank
does not have power over the relevant activities of those entities.

(viii)  Tax exposures

In determining the amount of current and deferred tax, the Bank takes into account the impact of
uncertain tax positions and whether additional taxes and interest may be due. This assessment relies
on estimates and assumptions and may involve a series of judgements about future events. New
information may become available that causes the Bank to change its judgement regarding the
adequacy of existing tax liabilities; such changes to tax liabilities will impact tax expense in the period
that such a determination is made.
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7. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market
at the measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly observable or estimated using a
valuation technique. In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques, as
explained in Note 4.m.

The table sets out the carrying amounts and fair values of the Bank’s financial instruments:

Carrying Amount Fair Value
Other Total
Loans and Investment financial carrying

receivables securities liabilities amount Level 1 Level 2 Level 3 Total
31 December 2021
Loans and advances to customers 35,499,561 - - 35,499,561 - - 36,753,311 36,753,311
Financial Leasing 316,747 - - 316,747 - - 255,509 255,509
Financial investments at AC - 21,188,670 - 21,188,670 - 21,188,670 21,188,670
Financial Investments at FVOCI - 22174175 - 22,174,175 - 22,174,175 22,174,175
Total 35,816,308 43,362,845 - 79,179,153 - 43,362,845 37,008,820 81,294,314
Due to customers - - 72,246,941 72,246,941 - - 71,923,806 71,923,806
Total - - 72,246,941 72,246,941 - - 71,923,806 71,923,806
31 December 2020
Loans and advances to customers 29,278,083 - - 29,278,083 - - 30,310,463 30,310,463
Financial Leasing 52,167 - - 52,167 - - 41,028 41,028
Financial investments at AC - 16,904,174 - 16,904,174 - 17,400,867 17,400,867
Financial Investments at FVOCI - 18,242,385 - 18,242,385 - 18,242,385 18,242,385
Total 29,330,250 35,146,559 - 64,476,809 - 35,643,252 30,351,491 65,994,743
Due to customers - - 68,199,118 68,199,118 - - 67,855,424 67,855,424
Total - - 68,199,118 68,199,118 - - 67,855,424 67,855,424

Loans and advances to/from credit institutions include inter-bank placements and items in the course of collection/settlement. As loans, advances and overnight
deposits are short term and at floating rates, their fair value is considered to be approximated to their carrying amount. In estimating the fair value of the loan
portfolio, the bank takes into account comparable factors in the market like interest rates. There have not been any transfers of financial assets and liabilities
between categories of fair value hierarchy of Level 2 and Level 3.
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7. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES (CONTINUED)
Valuation techniques:

Investment securities at FVOCI

Investment securities are financial instruments issued by the Albanian government and includes both
government bonds (long-term) and treasury bills (short-term) with fixed or floating rate interest
payments. These instruments are generally liquid but are not listed in a market, hence direct quotations
are not available. As a result, the Bank uses discounted cash flow models with observable market inputs
of similar instruments and bond prices to estimate future cash flows and a market price at which the
security could sell at the date of reporting. In these instances, the Bank classifies those securities as
Level 2. The Bank does not have Level 3 government securities where valuation inputs would be
unobservable.

Due to customers

The fair values of the Bank’s deposits to customers are determined by using the discounted cash flow
method using discount rates that reflect the market’s average borrowing rate for similar types of
instruments as at the end of the reporting period. The Bank presents these instruments as Level 2.

Subordinated Debt

The fair value of the Bank’s subordinated debt is determined by using the discounted cash flow method
using a discount rate that reflects the instrument’s borrowing rate, as there is no market for similar
instruments in Albania to compare it to. The Bank presents this instrument as Level 3.

Loans and advances to customers and Financial Leasing

For loans and financial leases measured at amortised cost, a discounted cash flow model is used based
on various assumptions, including current and expected future credit losses, market average rates of
interest for similar types of instruments, prepayment rates and assumptions regarding market liquidity,
where relevant. Due to the nature of the Bank’s information systems, and diverse nature of the loan
portfolio, the fair value estimates include significant uncertainty. The Bank classifies these assets as
Level 2.

Sensitivity of fair value measurements to changes in unobservable market data

The table below describes the effect of changing the significant unobservable inputs to reasonable
possible alternatives. All changes except for debt instruments classified as “Financial Investments at
FVOCI) would be reflected in the Income statement. Sensitivity data are calculated using a number of
techniques, including analysing price dispersion of different price sources, adjusting model inputs to
reasonable changes within the fair value methodology.

The ranges are not comparable or symmetrical as the model inputs are usually not in the middle of the
favourable/unfavourable range.

The table below shows data in relation to Level 3 inputs that are already aggregated on the underlying
product levels without assuming any potential diversification effect but including potential off-sets from
economic or accounting hedge relationships in place. The Bank is of the opinion that, whilst there may
be some diversification benefits, incorporating these would not be significant to the analysis.

ier Valuation
Sensitivity analyses Level 3 technique Inputs Sensitivity Impact
Loans and advances to customers Market +200bp/ (2,080,733)
& Financial Leasing 37,008,820 FMS rates -200bp 1,866,363
Market +100bp/ (440,797)/
Due to customers 71,923,806 FMS rates -100bp 453,458
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' 8. ANALYSES OF ASSETS, LIABILIITES AND EQUITY ACCORDING TO REMAINING MATURITY

The table below sets out the discounted assets and liabilities of the bank as per their maturity:

31 December 2021 31 December 2020

<12 months > 12 months Total <12 months > 12 months Total
Assets
Cash and cash equivalents 7,125,591 - 7,125,591 11,098,410 - 11,098,410
Loans and advances to banks 3,636,019 2,653,408 6,289,427 3,643,204 2,575,035 6,218,239
Securities 11,813,444 31,549,401 43,362,845 5,217,058 29,929,501 35,146,559
Loans and advances to customers 9,443,127 26,056,433 35,499,560 8,344,688 20,933,394 29,278,082
Financial leasing 112,384 204,362 316,746 17,902 34,264 52,166
Property and equipment and right-of-use assets - 1,369,527 1,369,627 - 1,480,359 1,480,359
Intangible assets - 138,481 138,481 - 146,223 146,223
Deferred tax assets 25,429 - 25,429 23,491 23,491
Inventory and other assets 662,209 3,552,962 4,215,171 451,687 3,046,677 3,498,365
Assets held for sale 2,336 - 2,336 2,336 - 2,336
Affiliates 120,500 120,500 - 120,500 120,500
Total 32,820,539 65,645,074 98,465,613 28,798,776 58,265,953 87,064,729
Liabilities
Due to banks 13,747,165 - 13,747,165 7,201,255 - 7,201,255
Due to customers 42,815,648 29,431,293 72,246,941 42,166,054 26,033,064 68,199,118
Provisions 64,808 64,808 - 65,834 65,834
Other liabilities 1,418,018 63,770 1,481,788 706,737 35,070 741,807
Lease liability 392,072 392,072 - 435,421 435,421
Deferred tax liability 17,125 - 17,125 108,881 108,881
Subordinated liabilities - - - - - -
Total Liabilities 57,997,956 29,951,943 87,949,899 50,182,927 26,569,389 76,752,316
Net exposure (25,177,417) 35,693,131 10,515,714 (21,384,151) 31,696,564 10,312,413
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9. CASH AND CASH EQUIVALENTS

Cash and cash equivalents (unrestricted) as at 31 December 2021 and 31 December 2020 can be
detailed as follows:

31 December 2021 31 December 2020
Cash on hand 1,545,741 1,516,138
Unrestricted balances with Bank of Albania 4,159,191 7,963,356
Current Accounts with correspondent banks 1,420,659 1,618,916
Total 7,125,591 11,098,410

Cash and cash equivalents consist of unconditional accounts denominated in the four major currencies
Lek, Euro, USD and GBP, with balances in Euro accounting for approximately 46% of the balance as
at 31 December 2021, followed by balances in Lek and USD. Current accounts are placed in
correspondent banks rated from BBB fo A+.

10. LOANS AND ADVANCES TO BANKS
Loans and advances to banks as at 31 December 2021 and 31 December 2020 are composed as

follows:
31 December 2021 31 December 2020
Deposits with correspondent banks 106,540 100,840
Compulsory reserve with Bank of Albania 6,182,887 6,117,399
Total 6,289,427 6,218,239

In accordance with Bank of Albania requirements, the Bank should maintain a minimum of the due to
customers balances, as a compulsory reserve with the Bank of Albania. ALL obligatory reserve may be
used by the bank up to 70% of its value conditionally that the monthly average balance of ALL obligatory
reserve is not lower than the required balance The amount required to be deposited is calculated as
percentage over the USD 1,000,000 customer balances . According to the regulation the rate of required
reserve is related to the currency and the tenor of customer accounts (2017: 10% of customer deposits
at 24 months contractual maturity). Effective from 24 July 2018, rates of obligatory reserve changed as

below:

° 7.5% for customer deposits in LEK with contractual maturity up to 12 months

° 5.0% for customer deposits in LEK with contractual maturity over 12 months up to 24 months

. 12.5% for customer deposits in foreign currency, when the ratio “Deposits in foreign
currency/Total deposits” is up to 50%

. 20% for customer deposits in foreign currency, when the ratio “Deposits in foreign

currency/Total deposits” is higher than 50%

The obligatory reserve rate denominated in ALL is 100% of repurchase agreements rate. Meanwhile,
this ALL balance had an interest rate as at 31 December 2021 of 1.00% a year (31 December 2020:
1.00% a year). The obligatory reserve rate denominated in EUR is indexed at ECBDF rate of (0.5)% a
year (31 December 2020: (0.5)% a year).

The loans and advances to Banks are placed with Banks located in the following countries, and bear
on original maturity shorter than 3 months:

31 December 2021 31 December 2020

Albania 6,182,887 6,117,399
France 106,540 100,840
Total 6,289,427 6,218,239

Loans and advances to banks amounting to USD 1,000,000 is a pledge account with the status blocked
for the year 2021 and 2020 at CA CIB in Paris, used for forex transactions.
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11. INVESTMENTS SECURITIES

Investments securities can be detailed as follows:

31 December 2021 31 December 2020

1) Debt Instruments at FVOCI
Albanian Government Treasury Bills
Albanian Government Bonds
Albanian Government Euro Bond
Corporate Bonds
Shares

Total Debt Instruments at FVOCI

2,144,421 619,165
14,466,999 15,966,353
1,745,089 1,666,877
522,169 -
3,295,497 -
22,174,175 18,242,385

31 December 2021 31 December 2020

) Debt Instruments at amortized cost
Albanian Government Bonds
Allowance for impairment losses

Total Debt Instruments at amortized cost

Total Investment Securities

21,293,786 16,983,793

(105,1186) (79.619)
21,188,670 16,904,174
43,362,845 35,146,559

1) Debt Instruments at FVOCI

FVOCI securities consist on treasury bills, government bonds Corporate Bonds and Shares classified

as follows:

i.i) Treasury bills

Treasury bills issued by Albanian Government and by original maturity are presented as follows:

31 December 2021

Average Nominal Premium / Accrued Revaluation Carrying
Maturity Interest Rate Value (Discount) Interest Difference Value
3 Months 1.00% 700,000 (1,741) 555 188 699,002
6 Months 1.30% 600,000 (3,894) 2,863 438 599,407
12 Months 1.65% 849,850 (16,069) 10,697 1,634 846,012
2,149,850 (21,704) 14,115 2,160 2,144,421

31 December 2020
Average Nominal Premium / Accrued Revaluation Carrying
Maturity Interest Rate Value (Discount) Interest Difference Value
3 Months 0.77% 109,740 (210) 99 36 109,665
12 Months 2.06% 510,420 (11,272) 8,334 2,008 509,490
620,160 (11,482) 8,433 2,044 619,155

ii.if) Bonds

Bonds issued by Albanian Government and by original maturity for 2021 are presented as follows:

31 December 2021

Average Nominal Premium / Accrued Revaluation Carrying
Maturity Interest Rate Value (Discount) Interest Difference Value
24 months 2.50% 1,185,000 (538) 8,510 6,348 1,199,320
36 months 2.65% 2,341,000 (4) 21,036 14,982 2,377,014
60 months 4.24% 6,752,900 23,245 114,170 206,200 7,096,515
84 months 6.79% 1,683,000 (1,704) 9,825 73,234 1,764,355
120 months  2.73% 1,482,000 14,256 39,026 174,641 1,709,923
180 months  3.50% 316,700 - 2,638 534 319,872
Euro Bond -
24 months 5.87% 1,207,600 - 5,457 5,624 1,218,681
Euro Bond -
60 months 1.96% 48,304 (286) 922 2,027 50,967
Euro Bond -
120 months  3.50% 483,040 (9,811) 1,806 406 475,441
15,499,544 25,158 203,390 483,996 16,212,088
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1. INVESTMENTS SECURITIES (CONTINUED)

)] Debt Instruments at FVOCI (continued)

i.ii) Bonds (continued)

The bonds issued by the Albanian Government together with their maturities for 2020 are as follows:
31 December 2020

Average Nominal Premium / Accrued Revaluation Carrying
Maturity Interest Rate Value (Discount) Interest Difference Value
24 months 0.92% 1,593,500 (3,434) 13,261 10,281 1,613,608
36 months 2.64% 1,731,900 (2,525) 14,981 9,012 1,753,368
60 months 4.46% 7,020,900 28,834 127,700 179,116 7,356,550
84 months 6.79% 1,612,600 (1,944) 8,596 93,985 1,713,237
120 months 4.14% 2,951,700 14,773 62,286 500,831 3,529,590
Euro Bond -
60 months 0.92% 1,608,100 (2,604) 12,652 38,729 1,656,877
16,518,700 33,100 239,476 831,954 17,623,230
i.iii)  Corporate Bonds
The corporate bonds together with their maturities are as follows:
31 December 2021
Average Nominal Premium / Accrued Revaluation Carrying
Maturity Interest Rate Value (Discount) Interest Difference Value
Euro Bond -
60 months 0.75% 483,040 36,997 6,452 (4,320) 522,169
483,040 36,997 6,452 (4,320) 522,169
i.iv)  Shares

During 2021 the Bank has increased its foreign investments portfolio through investing in shares. Such
investments are made in accordance with the Bank’s Investment Policy and Limits, reviewed on yearly
basis. For 2021 the stocks portfolio limit was EUR 30 million, with a minimum Company/Security rating
of B as per S&P (or equivalent of other Globally Recognized rating Agencies). A full credit risk
assessment supports these investments in accordance with internal/external policies and limits.

The Investments in Shares by Industry are as follows:

31 December 2021 31 December 2020

Investments in Shares by Industry

Travel and Leisure 1,254,812 -
Food and Beverages 120,531 -
QOil and Gas 1,396,570 -
Financial Services 266,493 -
Other 257,091 -
Total investments in shares by industry 3,295,497 -
The Investments in Shares by currency are as follows:

31 December 2021 31 December 2020
CCYy Amount % Amount %
usD 2,795,190 85% - %
EUR 468,276 14% - -%
HKD 32,031 1% - %
Total 3,295,497 100% - %

[ ]
Qb AMERICAN BANK
OF INVESTMENTS

56




BANKA AMERIKANE E INVESTIMEVE SHA

Notes to the separate financial statements for the year ended 31 December 2021
(All amounts in ALL thousand, unless otherwise stated)
1. INVESTMENTS SECURITIES (CONTINUED)

1) Debt instruments at FVOCI (continued)

The tables below show the movement of gross balance and ECL of FVOCI securities:

FVOCI - Gross Carrying Amount Stage 1 Stage 2 Stage 3 Total
Gross carrying amount as at 1 January 2020 20,878,792 - - 20,878,792
New assets originated or purchased 4,746,885 - - 4,746,885
Assets de-recognised or repaid (7,273,441) - - (7,273,441)
Foreign exchange adjustments (4,043) - - (4,043)
Gross carrying amount — 31 December 2020 18,242,385 - - 18,242,385
New assets originated or purchased at merger date - - - -
New assets originated or purchased 9,611,696 - - 9,611,696
Assets de-recognised or repaid (5,599,011) - - (5,599,011)
Gross carrying amount — 31 December 2021 22,255,070 - - 22,255,070
FVOCI - ECL Stage 1 Stage 2 Stage 3 Total
ECL allowance as at 1 January 2020 81,007 81,007
New assets originated or purchased 19,016 - - 19,016
Assets de-recognised or repaid 30,075 - - 30,075
Foreign exchange adjustments (38,841) (38,841)
ECL — 31 December 2020 91,257 - - 91,257
New assets originated or purchased at merger date - - - -
New assets originated or purchased 21,713 - - 21,713
Assets de-recognised or repaid (32,075) - - (32,075)
Total 80,895 - - 80,895
Il Debt Instruments at amortized cost

The table below sets out the financial assets classified as listed or un-listed at 31 December 2021 and
31 December 2020:

31 December 2021 31 December 2020

Unlisted 1,747,194 -
Listed 19,441,476 16,904,174
21,188,670 16,904,174

The table below sets out the financial assets classified as amortised cost at 31 December 2021:

31 December 2021

Average
Interest Nominal Accrued Remaining Revaluation IFRS 9 Carrying
Maturity Rate Value Interest Premium Difference Allowance Value
24 Months 2.54% 1,850,000 (556) 12,650 - (4,106) 1,857,988
36 Months 2.74% 2,150,000 (304) 20,126 - (10,158) 2,159,664
60 Months 459% 2,500,000 (23,733) 28,891 - (11,5673) 2,493,585
84 Months 4.61% 2,070,600 5,849 23,382 (3,452) (9,832) 2,086,547
120 Months 522% 6,972,000 377,288 138,187 7.251 (33,481) 7,461,245
180 Months 5.96% 500,000 - 4,165 - (2,361) 501,804
Euro Bond - 1.96%
24 months ' 1,207,600 - 5,457 - (13,484) 1,199,573
Euro Bond - 3.63%
60 months ' 1,207,600 (7,162) 23,044 - (13,599) 1,209,883
Euro Bond - 3.63%
120 months ' 483,040  (8,363) 1.806 - (5,296) 471,187
18,940,840 343,019 257,708 3,799 (103,890) 19,441,476
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11. INVESTMENTS SECURITIES (CONTINUED)
i Debt Instruments at amortized cost (continued)

The table below sets out the financial assets classified as amortised cost at 31 December 2020:
31 December 2020

Average

Interest Nominal Accrued Remaining Revaluation IFRS 9 Carrying
Maturity Rate Value Interest Premium Difference Allowance Value
24 Months 260% 1,950,000 13,766 (3,086) - (6,780) 1,953,900
36 Months 2.80% 1,700,000 16,630 (31) - (6,025) 1,710,574
60 Months 415% 3,519,300 47,270 (30,104) 76 (11,719) 3,524,823
84 Months 453% 2,120,600 23,482 10,273 (5,693) (8,342) 2,140,320
120
Months 4.13% 4,972,000 103,444 41,263 10,154 (19,812) 5,107,049
Euro Bond
-24
months 1.96% 1,237,000 5,590 - - (13,420) 1,229,169
Euro Bond
- 60
months 2.96% 1,237,000 23,540 (8,681) - (13,520) 1,238,339

16,735,900 233,722 9,634 4,537 (79,619) 16,904,174

The tables below show the movement of gross balance and ECL of amortised cost securities:

AC - Gross Carrying Amount Stage 1 Stage2 Stage 3 Total
Gross carrying amount as at 1 January 2020 10,991,522 - - 10,991,522
New assets originated or purchased (9,069) - - (9,069)
Assets de-recognised or repaid 7,679,839 - - 7,679,839
Transferred to stage 1 (1,678,499) - - (1,678,499)
Gross carrying amount — 31 December 2020 16,983,793 - - 16,983,793
New assets originated or purchased 6,094,667 - - 6,094,667
Assets de-recognised or repaid (1,790,210) - - (1,790,210)
Gross carrying amount — 31 December 2021 21,288,250 - - 21,288,250
AC-ECL Stage1 Stage2 Stage 3 Total
ECL allowance as at 1 January 2020 under IFRS 9 41,603 - - 41,603
New assets originated or purchased (5,783) - - (5,783)
Assets de-recognised or repaid 46,294 - - 46,294
Transferred to stage 1 (2,495) - - (2,495)
ECL - 31 December 2020 79,619 - - 79,619
New assets originated or purchased 23,407 - - 23,407
Assets de-recognised or repaid (3,446) - - (3,446)
ECL - 31 December 2021 99,580 - - 99,580
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12. LOANS AND ADVANCES TO CUSTOMERS
Loans and advances to customers as at 31 December 2021 and 31 December 2020 can be detailed as

follows:

31 December 2021 31 December 2020
Loans 32,092,046 26,650,927
Overdrafts 5,660,002 5,392,283
Deferred disbursement fees (167,028) (114,640)
Gross amount 37,585,020 31,928,570
Allowance for impairment (2,085,460) (2,650,488)
Total net amount 35,499,560 29,278,082

Loan by type of customer and product wise are presented as follows:
As at December 31,2021

Loan portfolio Gross carrying amount ECL amount Carrying amount
Individual Secured 10,488,851 594,451 9,894,400
Individual Unsecured 727,200 224,894 502,306
Retail lending 11,216,051 819,345 10,396,706
Corporate & SME 15,167,703 592,389 14,575,314
SBE 11,201,210 673,726 10,527,540
Lending to businesses 26,368,913 1,266,115 25,102,854
Total 37,584,964 2,085,460 35,499,560
As at December 31,2020
Loan portfolio Gross carrying amount ECL amount Carrying amount
Individual Secured 11,268,330 691,521 10,576,809
Individual Unsecured 691,456 208,455 483,001
Retail lending 11,959,786 899,976 11,059,810
Corporate & SME 13,829,489 1,188,080 12,641,409
SBE 6,139,295 562,432 5,576,863
Lending to businesses 19,968,784 1,750,512 18,218,272
Total 31,928,570 2,650,488 29,278,082
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12. LOANS AND ADVANCES TO CUSTOMERS (CONTINUED)

I Individual secured loans

The tables below show an analysis of changes in gross carrying amount and the corresponding ECL
allowances for Individual secured loans is as follows:

Stage 1 Stage2 Stage3 POCI Total
Gross carrying amount as at 1 January 2020 8,654,934 1,237,926 1,457,000 - 11,349,860
New assets originated or purchased 1,418,804 15,306 - - 1,434,110
To existing customers 1,670 - - - 1,670
New and closed during the year 14,274 - - - 14,274
Assets de-recognised or repaid (745,822) (92,841) (31,163) - (869,826)
Amortization / Increase of debt (724,687) (74,117)  (55,345) - (854,149)
From other segments 39,636 27,474 34,815 - 101,925
To other segments (51,363) - 3,159 - (48,204)
Transfers to Stage 1 298,440 (294,592) (3,848) - -
Transfers to Stage 2 (876,487) 943,137  (66,650) - -
Transfers to Stage 3 (253,242) (384,038) 637,280 - -
Amounts written off - - (5,980) - (5,980)
Foreign exchange adjustments 109,517 16,435 18,698 - 144,650
Gross carrying amount ~ 31 December 2020 7,885,674 1,394,690 1,987,966 - 11,268,330
New assets originated or purchased 1,746,170 936 - - 1,747,106
Assets de-recognised or repaid (741,795) (118,695) (190,620) - (1,051,110)
Amortization / Increase of debt (744,145) (144,306) (206,466) - (1,094,917)
From other segments 51,961 - - - 51,961
To other segments (29,883) (9,544) (122,922) - (162,349)
Transfers to Stage 1 717,170  (717,170) - - -
Transfers to Stage 2 (375,078) 669,358 (294,280) - -
Transfers to Stage 3 (20,137) (148,898) 169,035 - -
Amounts written off - - (46,605) - (46,605)
Foreign exchange adjustments (162,710) (27,348) (33,507) - (223,565)
Gross carrying amount — 31 December 2021 8,327,227 899,023 1,262,601 - 10,488,851

Stage 1 Stage 2 Stage3  POCI Total
ECL allowance as at 1 January 2020 under IFRS 9 63,346 63,176 338,816 - 465,338
New assets originated or purchased 25,913 1,226 - - 27,139
Assets de-recognised or repaid (3,611) (737) (3,364) - (7,712)
From other segments 762 785 11,746 - 13,293
To other segments (266) - 3,201 - 2,935
Transfers to Stage 1 5,431 (5,357) (74) - -
Transfers to Stage 2 (50,346) 53,589 (3,243) - -
Transfers to Stage 3 (50,684) (77,417) 128,101 - -
Net re-measurement of ECL 153,997 45,261 (13,957) - 185,301
Amounts written off - - (1,187) - (1,187)
Foreign exchange adjustments 867 934 4,613 - 6,414
ECL — 31 December 2020 145,409 81,460 464,652 0 691,521
New assets originated or purchased 30,953 9 - - 30,962
Assets de-recognised or repaid (12,229) (6,160)  (34,909) - (53,298)
Net re-measurement of ECL 3,262 (10,273) 16,749 - 9,738
From other segments 1,073 - - - 1,073
To other segments (569) (118) (46,245) - (46,932)
Transfers to Stage 1 13,349  (13,349) - - -
Transfers to Stage 2 (20,880) 44,123 (23,243) - -
Transfers to Stage 3 (4,218)  (41,171) 45,389 - -
Amounts written off - - (25,253) - (25,253)
Foreign exchange adjustments (3,057) (1,505) (8,798) - (13,360)
ECL - 31 December 2021 153,093 53,016 388,342 - 594,451
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12. LOANS AND ADVANCES TO CUSTOMERS (CONTINUED)

Il. Individual unsecured loans

The tables below show an analysis of changes in gross carrying amount and the corresponding ECL
allowances for Individual Unsecured loans is as follows:

Stage 1 Stage2 Stage3 POCI Total
Gross carrying amount as at 1 January 2020 582,703 37,537 93,336 - 713,576
New assets originated or purchased 152,191 368 - - 152,559
To existing customers 606 60 - - 666
New and closed during the year 11,037 - - - 11,037
Assets de-recognised or repaid (81,609) (6,160)  (5,550) - (93,319)
Amortization / Increase of debt (102,619} (7,013) (3,926) - (113,558)
From other segments 46,408 - (2,402) - 44,006
To other segments (11,482) - (1,734) - (13,216)
Transfers to Stage 1 3,963 (3,963) - - -
Transfers to Stage 2 (23,314) 25,318  (2,004) - -
Transfers to Stage 3 (21,965) (14,851) 36,816 - -
Amounts written off - - (12,880) - (12,880)
Foreign exchange adjustments 2,276 14 295 - 2,585
Gross carrying amount — 31 December 2020 558,195 31,310 101,951 - 691,456
New assets originated or purchased 235,912 258 1,385 - 237,555
Assets de-recognised or repaid (108,734) (6,985) (9,978) - (125,697)
Amortization / Increase of debt (67,197) (6,125) (10,912) - (84,234)
From other segments 14,410 - 104,630 - 119,040
To other segments (75,588) - - - (75,588)
Transfers to Stage 1 6,583 (6,583) - - -
Transfers to Stage 2 (3,228) 8,686 (5,458) - -
Transfers to Stage 3 (1,772) (2,771) 4,543 - -
Amounts written off - - (31,471) - (31,171)
Foreign exchange adjustments (3,967) (118) (76) - (4,161)
Gross carrying amount — 31 December 2021 554,614 17,672 154,914 - 727,200
Stage 1 Stage2 Stage3 POCI Total
ECL allowance as at 1 January 2020 under IFRS 9 49,740 9,230 103,749 - 162,719
New assets originated or purchased 33,739 262 - - 34,001
Assets de-recognised or repaid (1,964) (1,590) (6,810) (10,364)
From other segments 1,317 - (2,310) - (993)
To other segments (137) - (1,939) - (2,076)
Transfers to Stage 1 93 (93) - - -
Transfers to Stage 2 (6,447) 6,820 (373) - -
Transfers to Stage 3 (25,251) (16,866) 42,117 - -
Net re-measurement of ECL 35,258 10,660 (7,170) - 38,748
Amounts written off - - (13,900) - (13,900)
Foreign exchange adjustments (67) 12 375 - 320
ECL - 31 December 2020 86,281 8,435 113,739 - 208,455
New assets originated or purchased 7,096 45 1,531 - 8,672
Assets de-recognised or repaid (13,091) (1,677) (11,874) (26,642)
Net re-measurement of ECL 3 (846) (22,160) (23,003)
From other segments 676 - 93,956 - 94,632
To other segments (2,219) - - - (2,219)
Transfers to Stage 1 148 (148) - - -
Transfers to Stage 2 (785) 2186 (1,371) - -
Transfers to Stage 3 (2,131) (3,117) 5,248 - -
Amounts written off - - (33,394) - (33,394)
Foreign exchange adjustments (259) (58) (1,290) - (1,607)
ECL - 31 December 2021 75,719 4,790 144,385 - 224,894
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12.  LOANS AND ADVANCES TO CUSTOMERS (CONTINUED)

L. Corporate & SME loans

The tables below show an analysis of changes in gross carrying amount and the corresponding ECL
allowances for Corporate & SME loans is as follows:

Stage1  Stage 2 Stage3 POCI Total
Gross carrying amount as at 1 January 2020 7,430,784 37,069 1,749,014 - 9,216,867
New assets originated or purchased 4,052,271 - - - 4,052,271
Existing customers 548,301 - - - 548,301
New and closed during the year 247,400 - - - 247,400
Assets de-recognised or repaid (603,452) (37,069) (277,101) - (917,622)
Amortization / Increase of debt (721,068) - (359,262) - (1,080,330)
From other segments 1,431,952 106,980 913,727 - 2,452,659
To other segments (700,941) - (47,535) - (748,476)
Transfers to Stage 2 (321,007) 321,007 - - -
Transfers to Stage 3 (3,000) - 3,000 - -
Amounts written off - - (24,439) - (24,439)
Foreign exchange adjustments 71,746 - 11,112 - 82,858
Gross carrying amount — 31 December 2020 11,432,986 427,987 1,968,516 - 13,829,489
New assets originated or purchased 7,242,731 - - - 7,242,731
Assets de-recognised or repaid (2,863,309) (44,830) (126,851) - (3,034,990)
Amortization / Increase of debt (1,442,243) (18,555) (381,440) - (1,842,238)
From other segments 522,900 - - - 522,900
To other segments (271,264) (60,466) (197,956) - {529,686)
Transfers to Stage 1 256,312 (256,312) - - -
Transfers to Stage 2 (96,713) 96,713 - - -
Transfers to Stage 3 (218,665) - 218,665 - -
Amounts written off - - (781,945) - {781,945)
Foreign exchange adjustments (212,167) (6,564)  (19,827) - (238,558)
Gross carrying amount — 31 December 2021 14,350,568 137,973 679,162 - 15,167,703

Stage 1 Stage 2 Stage3  POCI Total
ECL allowance as at 1 January 2020 110,976 3 838,439 - 949,418
New assets originated or purchased 26,424 - - - 26,424
Assets de-recognised or repaid (15,069) (3) (165,771) - (180,843)
Net re-measurement of ECL (45,196) - (98,671) - (143,867)
From other segments 1,653 1,904 566,573 - 570,130
To other segments (10,291) - (29,003) - (39,294)
Transfers to Stage 2 (5,036) 5,036 - - -
Transfers to Stage 3 (299) - 299 - -
Amounts written off - - (228) - (228)
Foreign exchange adjustments 1,022 (4) 5,322 - 6,340
ECL — 31 December 2020 64,184 6,936 1,116,960 - 1,188,080
New assets originated or purchased 52,529 - - - 52,529
Assets de-recognised or repaid (2,177) (652)  (88,650) - (91,379)
Net re-measurement of ECL 156,121 (4,339)  (29,538) - 122,244
From other segments 393 - - - 393
To other segments (195) (1,422)  (74,999) - (76,616)
Transfers to Stage 1 122 (122) - - -
Transfers to Stage 2 (2,742) 2,742 - - -
Transfers to Stage 3 (160,900) - 160,900 - -
Amounts written off - - (586,796) - (586,796)
Foreign exchange adjustments (590) (74) (15,402) - (16,066)
ECL - 31 December 2021 106,745 3,169 482,475 - 592,389
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12. LOANS AND ADVANCES TO CUSTOMERS (CONTINUED)
Iv. SBE loans

The tables below show an analysis of changes in gross carrying amount and the corresponding ECL
allowances for SBE loans is as follows:

Stage1 Stage2 Stage3 POCI Total
Gross carrying amount as at 1 January 2020 3,653,797 453,446 1,820,571 - 5,927,814
New assets originated or purchased 2,684,303 3,627 25,999 - 2,713,929
To Existing customers 141,947 2,978 - - 144,925
New and closed during the year 25,737 - - - 25,737
Assets de-recognised or repaid (352,748) (1,271) (154,812) - (508,831)
Amortization / Increase of debt (201,782) 11,069  (31,599) - (222,312)
From other segments 592,613 37,175 49,970 - 679,758
To other segments (1,685,056) (118,663) (814,452) - (2,618,171)
Transfers to Stage 1 213,370 (213,370) - -
Transfers to Stage 2 (242,487) 245,743 (3,256) - -
Transfers to Stage 3 (89,179) (134,142) 223,321 - -
Amounts written off - - (36,464) - (36,464)
Foreign exchange adjustments 19,610 3,065 10,235 - 32,910
Gross carrying amount — 31 December 2020 4,760,125 289,657 1,089,513 - 6,139,295
New assets originated or purchased 6,744,333 39,519 - - 6,783,852
Assets de-recognised or repaid (996,302) (44,020)  (48,805) - (1,089,127)
Amortization / Increase of debt (239,766)  (31,388)  (69,737) - (340,891)
From other segments 297,016 19,908 147,814 - 464,738
To other segments (544,180) (58,763) - - (602,943)
Transfers to Stage 1 270,578 (147,147) (123,431) - -
Transfers to Stage 2 (179,820) 286,331 (106,511) - -
Transfers to Stage 3 (429,783) (1,833) 431,616 - -
Amounts written off - - (23,447) - (23,447)
Foreign exchange adjustments (109,663) (4,112) (16,492) - (130,267)
Gross carrying amount — 31 December 2021 9,572,538 348,152 1,280,520 - 11,201,210

Stage1 Stage2 Stage3 POCI Total
ECL allowance as at 1 January 2020 under IFRS 9 52,619 14,281 808,979 - 875,879
New assets originated or purchased 83,469 248 14,875 - 98,592
Assets de-recognised or repaid (4,712) (3) (39,209) - (43,924)
From other segments 12,129 372 30,671 - 43,172
To other segments (22,465) (12,534) (547,006) - (582,005)
Transfers to Stage 1 1,892 (1,892) - - -
Transfers to Stage 2 (6,028) 6,067 (39) - -
Transfers to Stage 3 (17,907) - 116,361 - 98,454
Net re-measurement of ECL 37,196 - 33,569 - 70,765
Amounts written off - - (10,779) - (10,779)
Foreign exchange adjustments 613 192 11,472 - 12,277
ECL — 31 December 2020 136,806 6,731 418,894 - 562,431
New assets originated or purchased 144,456 7,559 - - 152,015
Assets de-recognised or repaid (24,916) (542) (19,146) - {44,604)
From other segments 12,822 1,438  (33,640) - (19,380)
To other segments 8,815 72 50,424 - 59,311
Transfers to Stage 1 (16,926) (1,904) (3,048) - (21,878)
Transfers to Stage 2 7,591 (4,543) (2,699) - 349
Transfers to Stage 3 (5,105) 7,804 28,175 - 30,874
Net re-measurement of ECL (27,083) (1,091) - - (28,174)
Amounts written off - ) - (11,699) - (11,699)
Foreign exchange adjustments (3,080) (194) (2,245) - (5,519)
ECL - 31 December 2021 233,380 15,330 425,016 - 673,726
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12. LOANS AND ADVANCES TO CUSTOMERS (CONTINUED)

V. LG/LC

The tables below show an analysis of changes in gross carrying amount and the corresponding ECL
allowances for LG/LC is as follows:

Stage1 Stage2 Stage3 POCI Total
Gross carrying amount as at 1 January 2020 803,164 - - - 803,164
New assets originated or purchased 177,856 - - - 177,856
Assets de-recognised or repaid (522,244) - - - (522,244)
Net re-measurement of ECL 7,363 - - - 7,363
Foreign exchange adjustments (1,125) - - - (1,125)
Gross carrying amount — 31 December 2020 465,014 - - - 465,014
New assets originated or purchased 655,518 - - - 655,518
Assets de-recognised or repaid (156,046) - - - (156,046)
Foreign exchange adjustments (4,629) - - - (4,629)
Gross carrying amount — 31 December 2021 959,857 - - - 959,857
Stage1 Stage2 Stage3 POCI Total
ECL allowance as at 1 January 2020 under
IFRS 9 2,300 - - - 2,300
New assets originated or purchased 178 - - - 178
Assets de-recognised or repaid (1,021) - - - (1,021)
Transfers to Stage 1 - - - - -
Net re-measurement of ECL (36) - - - (36)
Foreign exchange adjustments (40) - - - (40)
ECL - 31 December 2020 1,381 - - - 1,381
New assets originated or purchased 809 - - - 809
Assets de-recognised or repaid (170) - - - (170)
Net re-measurement of ECL 2,483 - - - 2,483
Foreign exchange adjustments (3,122) - - - (3,122)
ECL — 31 December 2021 1,381 - - - 1,381

13. FINANCIAL LEASING

The Bank has issued financial leases to its customers, amounting ALL 316,650 thousand (31 December
2020: ALL 52,166 thousand). These leases have an average life of between one to 5 years, with no
renewal option included in the contracts.

Financial leases to customers as at 31 December 2021 and 31 December 2020 can be detailed as
follows:

31 December 2021 31 December 2020

Gross investment in finance leases, receivable

- Not later than 1 year 113,422 16,891
- Later than 1 year and not later than 5 years 206,426 35,803
Less: Uneamed finance income - -
Net investment in finance leases 319,848 52,694
Loss allowances for impairment (3,102) (528)
Total 316,746 52,166
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13. FINANCIAL LEASING (CONTINUED)

Finance Lease Receivables — Movement in gross book value

31 December

31 December 2021 2020
Stage1 Stage2 Stage3 POCI Total Total
Gross carrying amount as at 1 January 52,694 - - - 52,694 56,399
New assets originated or purchased 288,972 288,972 -
Assets de-recognised or repaid (16,906) - - - (16,906) (13,114)
Foreign exchange adjustments (4,912) - - - (4912) (579)
Gross carrying amount — 31 December 319,848 - - - 319,848 42,706
New assets originated or purchased 2,890 2,890 -
Assets de-recognised or repaid 167 - - - 167 (16,703)
Depreciation/ Debt Increase - - - - - 7,382
Foreign exchange adjustments 45 - - - 45 (667)
Total 316,746 - - - 316,746 52,694
Finance Lease Receivables — Movement in ECL
Stage1 Stage2 Stage3 POCI Total
ECL allowance as at 01.01.2020 under IFRS 9 427 - - - 427
Assets de-recognised or repaid 92 - - - 92
Foreign exchange adjustments 9 - - - 8
ECL — 31 December 2020 528 - - - 528
Assets de-recognised or repaid 2,748 - - - 2,748
Foreign exchange adjustments (174) - - - (174)
ECL - 31 December 2021 3,102 - - - 3,102
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14. PROPERTY AND EQUIPMENT AND RIGHT-OF-USE ASSETS
Property and Equipment as at 31 December 2021 and 31 December 2020 is as follows:

Tangible Right-of-use

Computers and Office L.easehold assets in assets

Buildings IT equipment equipment Vehicles  improvements progress (buildings) Total
Cost
Balance at 1 January 2020 835,543 544,343 141,987 13,264 467,846 215,606 570,826 2,789,415
Effect from adoption of IFRS 16
Additions 104,923 52,901 49,038 2,582 107,922 - 28,438 345,304
Disposal - (149,846) (2,428) - (9,456) - - (161,730)
Transfers - - - - - (215,606) - (215,606)
Balance at 31 December 2020 940,466 447,398 188,597 15,846 566,312 - 599,264 2,757,883
Effect from adoption of IFRS 16
Additions 1,432 47,755 5,574 5,697 339 - 52,199 112,996
Disposal (1,119) - - - (1,121)
Balance at 31 December 2021 941,898 495,153 193,055 21,543 566,651 - 651,463 2,869,760
Accumulated depreciation
Balance at 1 January 2020 (219,439) (435,026) (125,735) (8,290) (335,514) - (87,352) (1,211,356)
Charge for the year (20,889) (57,530) (14,140) (1,027) (39,215) - (93,857) (226,658)
Disposals - 149,747 2,421 - 8,322 - - 160,490
Balance at 31 December 2020 (240,328) (342,809) (137,454) (9,317) (366,407) - (181,209) (1,277,524)
Charge for the year (21,435) (57,616) (13,503) (2,051) (37,481) - (91,853) (223,939)
Disposals - 1,230 - - - - 1,230
Balance at 31 December 2021 (261,763) (400,425) (149,727) (11,368) (403,888) - (273,062) (1,500,232)
Net book value o
At 31 December 2020 700,138 104,589 51,143 6,529 199,905 - 418,055 1,480,359
At 31 December 2021 680,134 94,728 43,325 10,175 162,763 - 378,401 1,369,527

As at 31 December 2021 and 2020, the Bank has no property, plant and equipment set as collateral.
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15. INTANGIBLE ASSETS

solfit:; a'l‘r:eznd Advances Total
Cost
Balance at 1 January 2020 679,925 3,792 683,717
Additions 24,978 21,283 46,261
Balance at 31 December 2020 704,903 25,075 729,978
Additions 25,149 27,359 52,508
Transfers 12,640 (12,640) -
Balance at 31 December 2021 742,692 39,794 782,436
Accumulated amortization
Balance at 1 January 2020 (525,415) - (525,415)
Charge for the year (58,340) - (58,340)
Disposals - - -
Balance at 31 December 2020 (583,755) - (583,755)
Charge for the year (60,250) (60,250)
Disposals - - -
Balance at 31 December 2021 (644,005) - (644,005)
Net carrying value
At 31 December 2020 121,148 25,075 146,223
At 31 December 2021 98,687 39,794 138,481

16. INVENTORY AND OTHER ASSETS

Inventory and other assets as at 31 December 2021 and 31 December 2020 are as follows:

31 December 2021 31 December 2020
Repossessed Collaterals 3,925,933 3,467,648
Payments in transit and other assets 152,852 11,385
Sundry debtors 71,158 5,242
Prepaid Expenses 17,786 14,089
Other 47,442 -
Total 4,215,171 3,498,364

Inventory represents repossessed assets (“the inventory”) acquired in the process of collection of defaulted
loans. The movement of “repossessed assets “during the reporting period is presented as follows:

2020 Additions Disposals 2021
At beginning of the period 3,930,303 1,242,450 (747,234) 4,425,519
Reclassification in fixed asset (156,770) - - (156,770)
Impairment of inventory (344,005) (102,619) 65,971 (380,653)
Effect of movements in foreign exchange 38,120 - (283) 37,837
At end of the period 3,467,648 1,139,831 (681,546) 3,925,933

17. ASSETS HELD FOR SALE

Assets held for sale represent repossessed collaterals (as presented in note 16) whose selling process
is expected to be realized within 12 months from the reporting date.

31 December 2021 31 December 2020
Assets Held For Sale 2,053 2,336
Total 2,053 2,336
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17. ASETS HELD FOR SALE (CONTINUED)

The movement of “assets held for sale” during the reporting period is presented as follows:

2021 2020
At beginning of the period 2,336 2,361
Inventory write-down (283) (25)
At end of the period 2,053 2,336

18. INVESTMENT IN ASSOCIATES AND SUBSIDIARIES

The Bank has investments in participation in ALSE (established on May 4, 2017) and ALREG
(established on May 4, 2017), with a percentage of participation of 45.59% and 47.5% respectively.

During 2019, the Bank increased the share capital of the Albanian Stock Exchange ALSE sh.a. with a
value of 17,500 thousand ALL and the Register of Albanian Titles (Albanian Register of Titles, ALREG
sh.a), with a value of 16,625 thousand ALL.

The Bank's shareholders during 2018 have established the ABI Broker sh.a in a value of 3,500 thousand
ALL. The purpose is to establish an insurance company so that the Bank can also assist its clients and
others in the insurance market. This transaction was registered at the NBC on December 27, 2019.

The shareholders of the Bank agreed on the establishment of ABI Invest sh.a in a value of 25,000
thousand ALL. The purpose was to start the activity of a fund management company through which the
Bank will generate profits from investments in securities. This company was registered at the NBC on
December 24, 2019.

The Bank’s investment in these associates and subsidiaries is accounted for at cost and as at 31
December 2021 and 2020 are as follows:

31 December 2021 31 December 2020
Investment in associates:
- ALSE 38,750 38,750
- ALREG 33,250 33,250
Investment in subsidiaries:
- AB! Broker 3,500 3,500
- ABI Invest 45,000 45,000
Total 120,500 120,500

19. DUE TO BANKS
Due to banks as at 31 December 2021 and 31 December 2020 are as follows:

31 December 2021 31 December 2020
Correspondent banks
Current accounts - -
Resident - -
Deposits 2,025,279 110,006
Resident 2,025,279 110,006
Repurchase Agreements 11,721,886 7,091,249
Total 13,747,165 7,201,255
The details of repurchase agreement as at 31 December 2021 and 31 December 2020 have been as
follows:
31 December 2021
Interest Nominal Accrued
Maturity Rate value interest Book value
06/01/2022 0.50% 11,036,805 302 11,037,107
24/02/2022 0.50% 91,533 48 91,581
24/03/2022 0.53% 593,129 69 593,198
Total 11,721,467 419 11,721,886
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19. DUE TO BANKS (CONTINUED)
31 December 2020
Interest Nominal Accrued
Maturity Rate value interest Book value
25/01/2021 0.52% 1,583,324 1,511 1,584,835
24/03/2021 0.53% 1,335,047 155 1,335,202
07/01/2021 0.50% 4,171,154 57 4,171,212
Total 7,089,525 1,723 7,091,249

As at 31 December 2021, Albanian Government investment securities of ALL 11,721,886 thousand
(2020: ALL 7,091,249 thousand) have been pledged as collateral for Repurchase Agreements (see
note 16). These transactions are conducted under terms that are usual to the customary to standard
lending, Securities borrowing and lending activities as well as requirements determined by Bank of

Albania.

20.

DUE TO CUSTOMERS

Due to customers as at 31 December 2021 and 31 December 2020 are composed as follows.

Current accounts
Retail
Corporate

Saving accounts
Retail
Corporate

Deposits
Retail
Corporate

Total

Current Accounts
Saving Accounts

Deposits
1 month

3 months
6 months
9 months
12 months
18 months
24 months
36 months
60 months
84 months
120 months

Total

31 December 2021

31 December 2020

Local Foreign Local Foreign
Currency Currency Total Currency Currency Total
3,303,997 4,261,699 7,565,696 3,107,330 3,362,032 6,469,362
1,611,127 1,767,115 3,378,242 1,674,962 1,790,989 3,465,951
4,915,124 6,028,814 10,943,938 4,782,292 5,153,021 9,935,313
5,039,765 10,007,058 15,046,823 4,788,978 9,390,150 14,179,128
5,039,764 10,007,059 15,046,823 4,788,978 9,390,150 14,179,128
22,105,088 21,607,172 43,712,260 22,767,968 19,145,385 41,913,353
1,055,724 1,488,196 2,543,920 1,066,862 1,104,462 2,171,324
23,160,812 23,095,368 46,256,180 23,834,830 20,249,847 44,084,677
33,115,700 39,131,241 72,246,941 33,406,100 34,793,018 68,199,118
Balances due to customers by maturity and currency type are as follows:
31 December 2021 31 December 2020
Local Foreign Local Foreign
Currency Currency Total Currency Currency Total
4,915,124 6,028,814 10,943,938 4,782,292 5,153,021 9,935,313
5,039,764 10,007,059 15,046,823 4,788,978 9,390,150 14,179,128
278,534 421,291 699,825 54,802 490,406 545,208
231,515 866,455 1,097,970 468,203 899,664 1,367,867
618,589 1,115,090 1,733,679 694,167 1,479,291 2,173,458
33,782 5,347 39,129 31,182 6,646 37,828
8,476,659 13,004,915 21,481,574 7,637,782 13,815,706 21,453,488
682,229 - 682,229 2,406,753 - 2,406,753
3,327,582 2,241,095 5,568,677 2,282,259 1,688,315 3,970,574
6,743,366 5,130,871 11,874,237 7,341,042 1,436,583 8,777,625
1,513,533 299,281 1,812,814 1,752,382 421,956 2,174,338
946,022 3,032 949,054 874,211 3,093 877,304
309,000 7,992 316,992 292,048 8,186 300,234
23,160,811 23,095,369 46,256,180 23,834,831 20,249,846 44,084,677
33,115,699 39,131,242 72,246,941 33,406,101 34,793,017 68,199,118
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21. DEFERRED TAX ASSETS AND LIABILITIES

Recognized deferred tax assets and liabilities and movements in deferred income tax/income during
the year are as follows:

Deferred Tax Expense
Year ended Year ended

2021 2020  31/12/2021  31/12/2020
Equipment and intangible assets 25,429 23,491 1,938 858
- of which coming from the merger with ex-NBG -
Deferred tax assets 25,429 23,491 1,938 858
Investment securities at FVOCI (17,125) (108,881) 91,756 63,327
- of which coming from the merger with ex-NBG -
Deferred tax liabilities (17,125) (108,881) 91,756 63,327
Total deferred tax expense recognized in profit
or loss - - 1,938 858
Total deferred tax expense recognized in OCI - - 91,756 63,327

22, OTHER PROVISIONS

Movements in provisions during the year are as follows:

Off-
Litigations Ba'si':;‘: Other Total

provisions
Balance at 1 January 2020 83,958 - 4,847 88,805
Expenses during the year (116) - - (116)
Provisions - - 161 161
Provisions reversed (24,699) - (13) (24,712)
Effect of movements in foreign exchange 1,696 - - 1,696
Balance at 31 December 2020 60,839 - 4,995 65,834
Expenses during the year - - (28) (28)
Provisions made during the year - - 16,988 16,988
Provision reversed during the year - - (19,425) (19,425)
Effect of movements in foreign exchange 588 - 851 1,439
Balance at 31 December 2021 61,427 - 3,381 64,808

Other includes provision for losses on dormant accounts and current accounts with a debit balance.

23. OTHER LIABILITIES
Other liabilities as at 31 December 2021 and 31 December 2020 are composed as follows:

31 December 2021 31 December 2020

Payments in transit 249,943 263,591
Suppliers Payable 49,942 27,804
Sundry creditors and other payables 892,513 408,687
Social security system payable 16,327 6,172
Income tax payable 248,025 4,148
Other 25,038 31,405
1,481,788 741,807
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24, SHARE CAPITAL

The Bank’s authorized, issued and fully paid capital as at 31 December 2021 comprises a 100%
shareholding by Tranzit Sh.p.k. The registered share capital at 31 December 2021 and 31 December
2020 is as follows:

Par In original
At 31 December 2021 Currency No of shares Value currency In ALL ‘000
ALL
EUR 84,769 295.59 25,057,179 3,450,935
84,769 3,450,935
Par In original
At 31 December 2020 Currency No of shares Value currency In ALL ‘000
ALL
EUR 84,769 295.59 25,057,179 3,450,935
84,769 3,450,935

The shares as at 31 December 2021 and 31 December 2020 are as follows:
31 December 2021 31 December 2020

Number of authorized, fully paid shares at 01 January 84,769 84,769
Number of shares issued during year - -
Number of authorized and fully paid shares at 31 December 84,769 84,769

During the year 2021, the ownership of Mr. Andi Ballta to the sole shareholder of the Bank, Tranzit
SHPK, was transferred to MOSCOPOLE Inc, following the approval by the Bank of Albania received on
December 31st, 2020, and December 28th, 2021, respectively for the transfer of 30% and 50%
ownership, resulting in a full transfer as of 2021 year end.

25. RESERVES
LEGAL AND OTHER RESERVE

The Bank should establish a regulatory reserve of 1.25% to 2% of total risk-weighted assets, by
appropriating one fifth of the net profit and before payment of dividends, until the balance on this
measure reaches at least 1.25% of total risk-weighted assets and a legal reserve of 5% of the Bank’s
net income after deduction of accumulated losses from previous years, until the balance of this reserve
reaches 10% of the Bank’s share capital but these reserves are not distributable to the shareholders.
The amount of legal reserves as at 31 December 2021 is ALL 775,790 thousand (2020: ALL 548,554
thousand). Under this item is reflected also the reserve from merger with ex-NBG. The movement in
legal and other reserve are as follows:

31 December 2021 31 December 2020

Balance at 1 January 4,430,569 4,292,981

Additional legal reserve for the year 227,237 137,588

Balance at 31 December 4,657,806 4,430,569
FAIR VALUE RESERVES

The fair value reserve comprises the cumulative net change in the fair value of FVOCI financial assets,
until the assets are derecognised or impaired. The changes during the financial year ended 31
December 2021 amounted to an decrease of ALL 166,386 thousand (2020: ALL 681,398 thousand).
Calculations for Other Reserve in 31 December 2021 and 31 December 2020 are as follows:

31 December 2021 31 December 2020

Revaluation Reserves of FVOCI portfolio 222,303 833,999
Deferred Tax Liabilities (15%) (17,125) (108,881)
Revaluation Reserves of FVOCI portfolio ex-NBG (108,134) (108,134)
IFRS 9 reserve for the prior years 59,880 79,705
IFRS 9 reserve for the year 2020 9,463 (19,825)
Remaining Revaluation Reserve of AC portfolio - 4,534
Total securities Fair Value Capital Reserve 166,387 681,398
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25. RESERVES (CONTINUED)
Movements in Fair Value Reserve in 31 December 2021 and 31 December 2020 are as follows:

Year ended Year ended
31 December 2021 31 December 2020
Other reserve at the beginning of the year 681,398 1,069,332
Impact of adopting IFRS - -
Total changes in Securities portfolio reserves {515,011) (387,934)
Changes in Other reserves Recognized in profit (4,534) (9,244)
Changes in Other reserves Recognized in other
comprehensive income (510,477) (378,690)
Other reserve at the end of the year 166,387 681,398
26. NET INTEREST INCOME
Interest Income calculated using EIR was earned on the following asset and liabilities:
Year ended Year ended
Interest income 31 December 2021 31 December 2020
Loans and advances to customers 1,798,341 1,509,485
Loans and advances to banks (30,744) (3,729)
Financial investments at amortised cost 1,171,279 951,426
Financial investments at FVOCI 754,658 614,810
Total interest income 3,693,534 3,071,992
Interest expenses
Demand and time deposits 386,541 453,636
Deposits from banks 93,090 91,304
Current accounts of customers 4177 5,843
Interest expenses ROU assets 17,690 20,617
Total interest expenses 501,498 571,400
Net interest income 3,192,036 2,500,592
27. NET FEE AND COMMISSION INCOME
Year ended Year ended

Fee income earned from services that are provided

31 December 2021

31 December 2020

over time: 33,242 93,435
Current accounts (10,615) 55,312
Cards 43,857 38,123
Fee income from providing financial services at a point

in time: 287,907 244,026
Collection and payment services 75,424 62,440
Guarantees given 11,739 6,963
Internet banking 3,343 275
Arrangement fees and others 197,401 174,348
Fee and commission income 321,149 337,461
ATMs and cards 22,901 42,308
Other banking services 3,505 4,271
Collection and payment services 28,000 20,404
Guarantees received 2,064 4,874
Fee and commission expenses 56,470 71,857
Net fee and commission income 264,679 265,604

Fee and commissions do not include fees received for loans and advances to customers (transaction
costs), which are adjusted on initial recognition for the carrying value of these financial assets as per
effective interest rate method.

abi

AMERICAN BANK
OF INVESTMENTS

72




abi

BANKA AMERIKANE E INVESTIMEVE SHA

Notes to the separate financial statements for the year ended 31 December 2021

(All amounts in ALL thousand, unless otherwise stated)

28. OTHER OPERATING INCOME, NET
Year ended Year ended
31 December 2021 31 December 2020
(Loss)/Gain on sale of fixed assets (36,647) 33,263
Operational gains (68,673) 284,382
Total (105,320) 317,645
29. PERSONNEL EXPENSES
Year ended Year ended
31 December 2021 31 December 2020
Salaries and bonus 709,207 701,521
Social Insurance 78,898 66,723
Training & similar 24,082 17,669
Total 812,187 785,913
30. OTHER ADMINISTRATION EXPENSES
Year ended Year ended
31 December 2021 31 December 2020
Deposit Insurance Premium 208,307 203,143
Advertising & publications 82,388 79,425
Premises and equipment maintenance & repair 65,565 60,332
Rent Expenses 55,992 54,475
IT licence fees, HW and software maintenances 44,969 43,178
Consulting, legal and professional fees 29,173 28,037
Telephone and electricity 22,568 21,663
Repossessed Collaterals insurance & maintenance 20,323 18,875
Cards 18,785 28,988
Representation expenses 13,964 2,913
Reuters 13,410 1,254
Stationery 10,669 9,400
Insurances 9,437 9,836
Cleaning services 9,119 13,393
Transport and security services 8,925 7,686
Travel & business trips 6,509 5,531
Local taxes 6,253 6,528
Data communication & Internet 1,376 1,577
Other 19,746 18,857
647,478 615,091

31. INCOME TAX EXPENSES

The components of income tax expense for the year ended 31 December 2021 and 2020 are:

Year ended Year ended

31 December 2021 31 December 2020

Current year (280,725) (202,645)
Adjustment for prior years - (422)
Current tax expense (280,725) (203,067)
Origination and reversal of temporary differences 1,938 858
Deferred tax expenses 1,938 858
Income tax expense (278,787) (202,209)
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31. INCOME TAX EXPENSES (CONTINUED)

Reconciliation of the income tax expense with the accounting profit(loss) for the year ended 31

December 2021 and 2020 is presented as follows:

Year ended Year ended
31 December 2021 31 December 2020
Accounting profit before tax 1,682,099 1,266,289
Non-deductible expenses 366,673 208,887
Recogpnition of loans written-off deferred from prior years, net (177,273) (124,210)
Tax Profit before recognition of losses carried forward 1,871,499 1,350,966
Recognition of losses carried forward
Taxable base 1,871,499 1,350,966
Income tax expense at 15% (2020:15%) 280,725 202,645
Non-deductible adjustments are detailed as follows:
Year ended Year ended
31 December 2021 31 December 2020
Non-deductible exp. IFRS16 109,544 14,5652
Depreciation 37,807 30,530
Write back of inventory 36,647 24,664
Non-deductible provision exp. IFRS9 (securities) 35,416 38,016
Financial leasing 32,004 -
Losses on unrecoverable loans and overdrafts 28,036 1,270
Personnel Costs 21,828 9,735
Marketing and sponsorship 15,397 1,082
Reversal/(charge) of sundry operational losses 15,310 72,525
Income tax paid on dividend abroad 2,292 -
Penalties 137 62
Other 32,255 16,405
Total 366,673 208,887
At 15% 55,001 31,333

Deductible temporary differences relate to loan and advances to customers written off considered as
tax deductible only upon fulfiiment of the respective criteria set forth in the tax legislation and exhaustion
of any recovery efforts. Following also external tax advice and tax ruling, the management believes that
the income tax provision calculation is appropriate despite the uncertainty of the Albanian tax
environment and existing legislation in force and believes that any future tax audit will not have a
significant effect on the Bank’s financial position, results of operations, or cash flows.

32. COMMITMENTS AND CONTINGENCIES

Letters of credit and guarantees as at 31 December 2021 and 31 December 2020 are as follows:

31 December 2021

31 December 2020

Contingent Assets

Letters of credit & guarantees in favour of customers
Commitments in favour of customers
SPOT transactions

Contingent liabilities

Guarantees pledged from credit customers
Collateral received from credit customers

4,258,244 2,091,107
959,857 465,014
3,172,843 1,588,958
125,544 37,135
88,236,221 75,471,325
971,626 623,605
87,264,595 74,847,720

Letters of credit and guarantees given to customers commit the Bank to make payments on behalf of
customers contingent upon the failure of the customer to perform under the terms of the contract.
Commitments to extend credit represent contractual commitments to make loans and revolving credits.

Commitments generally have fixed expiration dates, or other termination clauses.
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33. LITIGATION AND CLAIMS

The Bank is subject to legal proceedings, claims, and litigations arising in the ordinary course of
business. The Bank has formal controls and policies for managing litigations and legal claims. Once
professional advice has been obtained and the amount of loss is reasonably estimated, the Bank makes
adjustments to account for any adverse effects, which the claims or litigations may have on its financial
standing. At year end, the bank had several claims with no probable material adverse effects,
accordingly, the Bank has provisioned the amounts referred to in the Note 22 of these separate financial
statements.

34. LEASE COMMITMENTS AND OPERATING LEASE EXPENSE

The Bank’s operating minimum non-cancellable lease contingencies as lessee as at 31 December 2021
and 31 December 2020 are as follows:

31 December 2021 31 December 2020

Less than one year 90,023 99,250
Between one and five years 262,104 286,807
More than five years 73,843 118,648
Total 425,971 504,705

The amount of operating lease expenses recognised in profit or loss as rent expense for the year ended
31 December 2021 amounts to ALL 55,992 thousand (2020: ALL 54,475 thousand).

Future minimum finance lease payments (principal and interest) as at 31 December 2021 and as at 31
December 2020 are detailed as follows:

31 December 2021 31 December 2020

Not later than 1 year 113,422 16,893
Later than 1 year and not later than 5 years 162,625 35,668
Later than 5 years 43,801 -
Total 319,848 52,460

35. RELATED PARTIES TRANSACTIONS

The Company’s immediate parent for 2021 and 2020, is Tranzit Sh.p.k, which holds a 100% interest.
The Company, therefore, considers that it has a related-party relationship, in accordance with
International Accounting Standard 24 Related Party Disclosures (“IAS 24") with the following:

- Key management personnel and parties related to key management personnel,

- Supervisory Board members, Management Board members and other key management
personnel defined as persons having authority and responsibility for planning, directing and
controlling the activities of the Company, directly or indirectly, including any director (whether
executive or otherwise) of the Company, collectively “key management personnel”, close family
members of key management personnel, and companies and un-incorporated businesses
controlled, or jointly controlled by key management personnel and/or their close family
members.

A number of banking transactions are entered into with related parties in the normal course of business.
These transactions include loans and advances to customers, deposits and a subordinated debt, along
with other transactions carried out on normal commercial terms and at market rates (at arm’s length
transaction). As at 31 December 2021 and 31 December 2020 the Bank had the following contractual
terms and transactions with its shareholders:

Average Min - Max Min-Max

Amount Interest Interest Years
31 December 2021 rate Rates Maturity
Key management personnel and Other
related parties
Loans and advances given 68,047 3.62% 1.64%-15% 2-20
Due to customers (CA and SA) 156,681 0.07% 0%-0.35% -
Due to customers (Term Deposits) 28,956 0.15% 0.05%-2% 1-3
Tranzit Sh.p.k
Due to customers (CA and SA) 124,063 - - -
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36. RELATED PARTIES TRANSACTIONS (CONTINUED)

Average Min - Max Min-Max
Amount Interest Interest Years
31 December 2020 rate Rates Maturity
Key management personnel and Other
related parties
Loans and advances given 50,444 3.50% 1.64%-15% 3-20
Due to customers (CA and SA) 62,865 0.03% 0%-0.35% -
Due to customers (Term Deposits) 5,464 1.39% 0.2%-2% 1.25-3
Tranzit Sh.p.k
Due to customers (CA and SA) 256,327 - - -
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36. RELATED PARTIES TRANSACTIONS (CONTINUED)
The following transactions have taken place during the year ended 31 December 2021 and 31 December 2020:

' Year ended 31 December 2020 Year ended 31 December 2020
' Key Key
‘ Management Management
Personnel Personnel
and other Tranzit and other
Tranzit related  ABI Broker sh.p.k related ABI Broker ABI Invest
sh.p.k Group parties sh.a ABI Invest Group parties sh.a sh.a.
Assets at the end of the year - 68,047 - - - 50,444 - -
Loans and advances given - 68,047 - - - 50,444 - -
Liabilities at the end of the year 124,063 185,637 34,105 1,534 203,415 68,328 19,157 33,755
Due to banks - - - - - - - -
Due to customers 124,063 185,637 34,105 1,534 203,415 68,328 19,157 33,755
Subordinated debt - - - - - - - -
Income for the year ending 57 2,732 35 52 87 1,766 24 22
Interest and similar income - 2,275 - - - 1,247 - -
Fee and commission income 57 458 35 52 87 519 24 22
Expenses for the year ending 26,980 65 - - 25,057 128
Interest and similar expenses - 65 - - - 128 - -
Fee and commission expenses - - - - - -
Technical assistance 26,980 - - - 25,057 - - -
Short term management benefits
Key management’s compensation - 96,198 - - - 88,757 - -
Salaries - 71,396 - - - 70,528 - -
Bonuses - 18,679 - - - 11,946 - -
] Other - 6,123 - - - 6,283 - -
| Dividend Distributed 685,000 - 10,000 - - - - -
Dividend Collected - - - - - - 10,000 -
There are no related party transactions as at and for the year ended 31 December 2021 for both Bursa Shqiptare e Titujve ALSE and Regjistri Shqgiptar i Titujve
ALREG.
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37. SUBSEQUENT EVENTS
a) Dividend distribution from year 2020 net profits

Pursuant to the Regulation no. 69, dt. 18.12.2014 "On the Regulatory Capital of the Bank” Article 38,
39 and 42 and the Decision no. 6, dated February 2nd, 2022 "On the Suspension of the Distribution of
Profits by Banks", the Bank received on March 31st, 2022, the approval from the Bank of Albania for
the distribution of dividends from 2020 net profits amounting to ALL 835 million, approved through the
Shareholder’s resolution nr. 121, dated July 30th, 2021. The dividend was fully distributed to its sole
Shareholder Tranzit SHPK, on the same date.

b) Issuance of subordinated bonds

Pursuant to the approval decision no. 5 and 6 dated January 31%, 2022, of the Financial Supervision
Authority, the Bank issued on March 8th, 2022, long term unsecured bonds, denominated in EUR and
ALL with fixed interest rates, convertible into ordinary shares and with the call option before maturity.
The issuance was made as follows:

° 879 bonds with a nominal value of 10,000 EUR, interest rate 3% per annum, paid every six-
months, with a maturity of 7 years, for a total issuance value of 8.79 million Euros;

° 500 bonds with a nominal value of ALL 1 million, with an interest rate of 4.5% per annum, paid
every six-months, with a maturity of 7 years, for a total issuance value of Lek 500 million.

The purchase of the bonds was completed on the same date by the investors through the dedicated
bank account of the Bank and the full amount was then transferred to the Custodian, Credins Bank SHA
on the same date.

Consequently, on the same date, the Bank has recognized in its accounting books a financial liability
under the description "Subordinated debt" per each currency, equal to the values mentioned above.

Following the requirements of the regulation " On the Regulatory Capital” no. 69 dated 18.12.2014, the
Bank has received on April 4th, 2022, the approval from the Bank of Albania for the recognition of the
subordinated debt as a Tier 2 component of the Regulatory Capital.

The management of the Bank is not aware of any other event after the reporting date that would require
either adjustments or additional disclosures in these Financial Statements.
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